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THE MONEY MARKET. 


Money has remained extremely easy, and although the 
clearing banks continue to charge 2 per cent. as their 
minimum rate for loans, money has been obtainable 
from other sources at rates running as low as 1 per cent. 
In the discount market, short bills were quoted at a 
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fraction under 2 per cent., and although the three months’ 
bill rate was generally given as 22, per cent., a fair 
‘mount of business has lately been done at a level 2 per 
cent. Rates such as these leave no margin at all to bill 
brokers, who obtain the bulk of their money from the 
clearing banks, while the banks in their turn are earning 
far less than their usual rate of profit on their bill hold- 
ngs. Unfortunately, it is difficult to see how rates can 
improve, so long as money remains so plentiful, and as 
the abundance of money is due to the depressed state of 

le no early rise in rates can be expected. It will be 
recalled that last week the Bank’s attempt to stiffen up 
rates by selling some of its bills proved a complete 
failure, and while the gradual increase in the volume of 
Treasury bills may eventually have a slight effect, rates 


are likely to remain low for some time to come. 


* * * * 


This week £496,000 of fine gold arrived from the 
Cape, of which £250,000 had already been sold forward 
to Paris. Of the balance, £60,000 was taken by India 
and the trade, and the remaining £186,000 was bought 
for Paris at 85s. Old. per ounce. Paris also withdrew 
standard gold from the Bank on the first four days of 
this week, the total sum withdrawn amounting to 
(753,477. Apparently these shipments were arranged at 
the end of last week, when the frane exchange fell to 
Frs. 123.67, and although the rate has subsequently risen 
it has not been practicable or profitable to cancel the 
rrangements with the refiners. 


a 
* * * * 


The key to recent exchange fluctuations and gold move- 
ments is to be found in the reactions following the 
German elections. For a few days at the beginning of 
the week there was an incipient flight from the mark, the 
‘rench withdrawing funds, and other money going to 
Holland. This accounts for the recent strength of the 

anc and florin and weakness of the mark, especially as 

Reichsbank had been meeting demands upon it by 
sales of sterling. Fortunately, the Reichsbank responded 
to the emergency by ceasing to sell sterling and instead 
shipping gold both to Paris and, it is believed, to Amster- 
dam. The exchanges at once responded, and by Wednes- 
dav the mark was back at Mks. 20.41, and confidence 
had been partially restored. 
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This week’s Bank return revealed few notable changes. 
Public deposits were £4,376,714 higher, and bankers’ 
deposits declined by £1,133,866; but, as Government 
securities rose by £2,290,000, it would seem that the 
sank has discontinued any attempt to bring pressure on 
the market by curtailing resources. Note circulation 
underwent a further contraction of £1,998,923, and the 
"proportion ’’ was maintained at the satisfactory figure 
ot over 55 per cent. 


NEW YORE. 


A favourable impression has been created by the recent 
increase of 6 per cent. in debits of individual bank 
accounts outside New York City. This is regarded as a 
sign of improving trade. The New York Reserve Bank 
has denied the report, inspired possibly by Dr. Luther's 
visit, that an international bankers’ conference has been 
arranged, but it is still believed that such a conference 
will take place late in the year. Money remains very 
easy and plentiful. Call rate is still 2 per cent., while 
the open market discount rate on 90-day bankers’ accept- 
ances is only 2-13 per cent. 





i ate a 

L THE STOCK MARKETs. 
The stock markets were overshadowed by politica] 

tents and the news of a further ‘* break ”’ on Wal] rel 
Gilt-edged advanced sharply on Wednesday. "a 
loans slumped, recovered and relapsed, closing wel} }..._ 
pre-election prices. Home Rails were weak on ut 
tainty as to the impending wage negotiations and poor Tx on 
traffics, but among foreign rails ‘* Bags’ were jn 4, 
mand, and Pacifics advanced on the dividend announ: Tt 
ment. Industrials were mainly quiet with businese .. oe 
stricted. United Molasses declined on the passing of th. 
interim dividend. Rubber shares trended downw nde ‘w 
tea shares were well maintained. Oils fell on the a 
petrol. Mining shares recorded further falls. Cono.. 
relapsing to £12, while London Tin was marked down on th 
the passing of the preference dividend. ~_ 


or 


THE COMMODITY MARKETS. 
Although there has been a slight improvement jy 
best qualities, the demand for coal shows no signs o: end 
expansion. Activity in the iron and steel industries cop. | 
tinues on a low level, and the improvement in the pip 
iron section has not peen maintained. The low prices o/ 
raw cotton and raw wool have not yet stimulated +} 
demand by manufacturers. Hides and leather are firm 
Stocks of timber are still large, but it is hoped that : 
decline in imports will result in an improvement in : 

trade. Wheat prices show a sharp decline. 


THE FOREIGN EXCHANGES. 

Business continued quiet in the exchange market, 
temporary improvements favourable to sterling in 
principal exchanges were not maintained. New Y 
after falling to 4.854%, improved at the close to 4.8 
against 4.8673, a week ago. Paris touched 125.85, 
was in demand again at 123.78 later. Demands tr 
sterling took the Belgian exchange to 34.86}, represen’ 
ing a difference of 4 cent. in favour of sterling on ' 
week. Milan improved to 92.80, while heavy German 
demands for guilders took the Dutch rate quick’; 
12.043 on September 22, although the close was slight 
better at 12.05. Switzerland continued stead) 
12.054, but Spanish pesetas displayed considera 
fluctuations, showing a slight gain on the week 
30 cents at 45.20. The German exchange was § 
jected to heavy pressure by Continental sales, and | 
Reichsmark depreciated to 20.43 on 23rd inst.; a bette 
tone was evident towards the close and a rally to 20.41 
occurred. The Scandinavian exchanges showed no not. 
able change, while the Eastern exchanges contmuct 
steady at last week’s levels. Buenos Aires, howe 
depreciated by 4d. to 40.4, but Rio was ,d. better 
5.8. In the forward market dollars were cheaper 4 
for one month and 3; cents premium for three. P» 
forwards continued at last week’s small premium. For 
ward belgas were in good demand at premiums 0! !} 
centimes for one and 34 centimes for three months. Mian 
forwards were strongly offered at discounts of 16 ané 
40 centisimi respectively. Forward pesetas moved to ds 
counts of 2 and 5 centimos for the one and three mont 
positions. Forward guilders, with the fall in the s] 
rate, moved to discounts of } and § cents, while forwa 
Reichsmarks were at one time unsaleable at discounts 
6 pfennigs for one month and 11 pfennigs for th" 
These later steadied to 34 and 9 pfennigs for % 
business. After a relapse to 16,3,d. owing to Ciines’ 
selling silver displayed a slightly firmer tone, and close? 
yd. under the week’s highest price at 163 for bi th yor 
and forward positions. Hong Kong was ls. 4d. ® 
Shanghai 1s. 74d. 
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MONTHLY TRADE SUPPLEMENT. 


We publish this week our Monthly Supplement, in which . 
be found an appreciation of the trade situation at home — 
abroad, together with statistical information on the foreign one 
price movements, currency, and production of the wating © 
mercial countries of the world. Its contents include an * nts 
electricity production, and a series ef indices ef Britis 
activity. 
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THE IMPERIAL CONFERENCE. 


respect there is a similarity between the circum- 
. og which surrounded the last Imperial Conference in 
yw; and those which face the Dominion delegates as 
ame them to our shores to-day. On both occasions 
1 the Mother Country plunged in gloom. 
. years ago the aftermath of the general strike and 
“olongation of the coal dispute were impeding a 
hoped-for recovery; While to-day Britain, like some 
: antries from which the delegates come, 1s In the 


IN one 
16 
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) , 
yelconunk 


» visitors fount 
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coches of deep economic depression, and many of her 
oe men are casting round indiscriminately, if not 
. nairingly, for a quick patent cure for the ills of the 
* olitic. But there the similarity comes to an abrupt 


od. The outstanding tasks of the Conferences of 1926 
~] 1930 are as different from one another as they could 
i" be. High constitutional politics dominated the 
practical economic problems will engage the 
The Conference of 1926 will live in history for 
decisive step taken in the evolution of inter-Imperial 
tions. When it opened, grave doubts existed in more 
‘han one Dominion whether membership of the British 
Commonwealth was really compatible with perfect national 
freedom and equality of status. When it ended, the 
sreatest doubter of all, General Hertzog, was able to say 
question of Dominion status had been settled 
ver, The real meaning of the work of that Confer- 
was that British hegemony in the Commonwealth— 
stage in itself painfully and slowly evolved out of 
sovereignty—had passed peacefully into a free and equal 
partnership. Thus were the prophets confounded who had 
predicted that the niceties of pride and status would dis- 
ipt the slender, fragile bonds of a loose-knit Empire. 
No major constitutional or political problems confront 
ne Conference of 1930, and with these out of the way 
assembled statesmen will be able more freely to dis- 
r and pursue objects which are common to their 
‘erests in the economic field. It is essentially in that 
{ that the work of the present Conference will lie. 
As the Prime Minister indicated in the House of Com- 
us towards the close of the Session, such ‘‘ policy ”’ 
tions, for instance, as that of limitation of armaments 
_its relation to security of Empire routes, and 
chinery for the settlement of inter-Imperial disputes 
ome up for discussion. But there can be no doubt 
at both in the full-dress debates and in the work of the 
“committees practical economic questions will occupy 
centre of the stage. No member of the Common- 
— has escaped the effects of the world depression. 
. thse A seman ies _ more trade for the various 
i see “i a he ef produce. There is a big field for 
epee wilt tans *P ve wit J determination. But the 
ties sane “sl > da oe achieve satisfactory 
of the lint. “1 ee themselves to the obser- 
in this country rte <a ica politics. There are those 
> lenis Gar ; lieve that it is possible to create 
of Britigh the — or to divert the great stream 
wie toes Wie oe — markets; there are those 
whisk aon anaes ane huge migration schemes 
ployment touches sea D Sealy Sata apingy eng 
fhe Manstnd y YVomuinion; there are those in 
+4; 4lnions and at home who believe that b 
of the Commonwealth can : ceahcnp meses 
fiscal policies “a rte vs each other to reverse 
the Conference wer, “en ee ambitions. If 
t would run straight start Irom any such angle as these, 
without accomplishment.” Bet a brick wall and break up 
efforts put forth in entre ut, in spite of the vigorous 
quarters to lead the Empire 


statesmen . ‘ 
t] on the trail of the Chimera, we do not believe 


hat ma will follow. 
eV wi oe ss 
- abe Be avoid the spirit of megalomania they will 


them start rte work ready to their hands. Let 


rmer, 


that the 
tL Ui 


Tl 


1 
vance 


. © common fact that the Empi 
every o c a e Empire and 
ry One of its units want more trade, and that’ not one 








of the units is ready for spectacular changes of economic 
policy. There remains enormous scope for establishment 
of common interests, and the devising of machinery for 
their satisfaction; for finding methods of drawing closer 
together in mutual knowledge and consultation. In fact, 
the great opportunity of the Conference which meets next 
week is to establish the means for regular economic liaison 
work for the Empire very much on the pattern of that 
which functions at Geneva for a larger field. Surely 
within the Empire such work has far more favourable 
opportunity, for it will be inspired by similarity of out- 
look, and will not be hampered by so great a diversity of 
interest as is, of necessity, the work of the League. More- 
over, the time is very ripe for such co-operative effort. 
The units of the Empire have achieved not merely political 
equality but full economic manhood, and with that man- 
hood must come increasingly a realisation of the economic 
interdependence of nations, not merely British nations, 
but of all the great nations of the world. We may expect, 
therefore, that as Conference succeeds Conference, all 
economic problems, whether they be of tariffs or com- 
munications, of marketing, of finance, of agriculture or 
what-not, will be approached with an ever-increasing 
breadth of vision. 

It is high time, then, to set to work upon the machinery 
of co-operation. Most opportune is the lead given to the 
Conference in a joint memorandum by the accredited re- 
presentatives of British Capital and Labour—the Federa- 
tion of British Industries and the General Council of the 
Trades Union Congress. The gist of this memorandum, 
which arises out of the separate but harmonising reports 
previously issued by the two bodies, is that “* the better 
economic organisation of British Commonwealth of 
Nations ’’ demands permanent consultative machinery, 
whose establishment in the form of a Secretariat should 
be preceded by an Empire Economic Conference on the 
lines of the World Economie Conference of 1926. What 
is wanted, the memorandum emphasises, is not ‘* spas- 
modie effort ’’ but ‘‘ permanent machinery.’’ To this 
line of thought and to such proposals we hope the Confer- 
ence will give unstinted attention, for in a sense other 
discussions will be of a secondary and subservient in- 
terest. Important individual subjects will not be lacking 
on the agenda, and, as the Prime Minister has said, they 
will include the development of trade by trade commis- 
sioner services and publicity, the work of the Imperial 
Economic Committee and the Empire Marketing Board, 
agricultural co-operation, industrial research, transport 
and communication. All these are questions of imme- 
diate practical importance, but discussions on such pro- 
blems at each successive Conference would be infinitely 
more fruitful and valuable if, in the interval between 
the Conferences, a permanent and expert body were to 
have them under unceasing consideration. 

There is another subject, listed by the Prime Minister 
for discussion, which, when it is reached on the agenda, 
will evoke the liveliest interest, both here and in the 
Dominions. That is the question of establishing Import 
Boards, or, to use Mr MacDonald’s words, ‘* bulk pur- 
chase and price stabilisation.’’ The idea is one that has 
greatly attracted some sections of the Labour Party, in- 
cluding certain members of the present Government. But 
it is one which bristles with difficulties and dangers— 
and bristles all the more, if discussions are to proceed 
upon the assumption that British ‘* bulk purchases ° 
of food and raw materials are to be confined wholly or in 
any specified degree to the products of those countries 
which form the British Commonwealth. Mr E. F. Wise 
had the teachings of practical experience behind him 
when last session he warned the House of Commons that 
if bulk purchase boards are to operate to the public ad- 
vantage, the field of their operations must know no 
hampering restrictions. Equally serious difficulties beset 
the ‘‘ quota system ’’ recently advocated, in the case of 
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wheat, from the Conservative as well as from the Labour 
[t is much to be hoped that the Conference will 
itself to be stampeded by the superficial 
tractions of far-reaching schemes of this sort, but will 
least insist upon a thorough investigation as a prece- 
This remark is one that we might well 
ipply to the whole work of the Conference. If it pursues 
the spectacular its performance will inevitably be nuga- 
torv. If it eschews alluring improvisation and sticks to 
ts humdrum last of practical organisation, seeds of great 
results may be sown. 

It has | snid that the last Imperial Conference 
brought into being the Third British Empire. Divide et 
impera Was the motto of the first; Primus inter pares, of 
the second; liberté, égalité, fraternité, of the third. But 
with the fateful Indian Round-Table Conference looming 
so closely ahead we cannot forget that the evolution of 
the Empire is not vet complete. Some day there will be 
a fourth British Empire in which partnership will have 
been extended to many a race and creed. India, British 
India and the Native States will be represented at the 
Imperial Conference, and their presence will be a reminder 
of the essential fact that the future of India is not merely 

British problem or an Indian problem, but a problem 
of close and urgent importance to the Empire as a whole. 
Let us hope that coincidence in the same autumn of 
the assembly of Empire statesmen and the Anglo-Indian 
discussions may prove a happy one, and that from the 
first helpful influences may be wafted into the second. 
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THE LEAGUE AND GOLD. 


RiGHT vears the recommended 


the nations of the world to put an end to exchange chaos 
by linking their currencies to gold as rapidly as possible. 
It added, however, that when this had been done, it was 
mportant that efforts should be made to prevent ‘* undue 
fluctuations in the purchasing power of gold.’’ The 
return to the gold standard was achieved by one country 
after another in the ensuing few years, and in the opinion 
of the World Conference of 1927 the greater stability 
of foreign exchange rates was one of the main reasons 
for the increase in international trade which was then 
beginning to take place. A downward drift of prices, 
however, which was already becoming apparent, brought 
into prominence the importance of the second part of 
the Genoa Conference recommendations. In 1928 the 
Advisory Committee set up in connection with the 
World Conference recalled the fears entertained at Genoa 
of the dangers that might arise from large movements in 
price level and the detrimental effects upon industry, 
igriculture and conditions of employment that would 
follow, and invited the Council of the League to eall 
the attention of its Financial Committee to the subject. 
This was followed by the setting up of an international 
Gold Delegation to explore the problem. The urgency of 
the problem committed to it has been emphasised in the 
meantime by the continued downward drift of prices 
culminating in the present slump. 

The first interim report of the Delegation has been 
issued this week and is summarised on a later page. It 
upon a collection from the most authoritative 
sources of statistics and estimates of gold supplies and 
requirements, and presents in terse and clear language 
2 comprehensive picture which suggests that there is a 
real danger of disequilibrium between the supply of gold 
and expanding monetary requirements due to the 
normal increase of the world’s production and trade, 
and that this disequilibrium will grow unless steps are 
taken to prevent. it. The report includes some pre- 
liminary observations as to measures that might be taken 
for this purpose. 

Sceptics have, from time to time, pointed out that 
some comparatively recent estimates of future gold pro- 
duction, like those of coal and oil resources, have con- 
stantly been falsified by the event and proved to be 
under-estimates. But the Delegation have been alive to 


Genoa Conference 


ugo 


is based 


this experience and for the purposes of exposition have 
adopted, not_the more gloomy estimates from official, or 
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semi-otticial, sources, but the rather more 
figures of Mr Kitchin. It has also been urged th 
put of gold should increase if its value rises 
say, it wages and other prices included in the cox: of m 

ducing gold increase. But according to the |) See 

the available evidence seems to show that gold product | 1 
is remarkably insensible to changes in the Price ley 1 ‘ 
our view there is no legitimate reason to d i. < 
overdrawn the account given by the Delegation. | 
had aut its disposal the best expert opinion in the has : 
and is itself composed of a highly-qualitied body ,; 
bankers and economists. We do not, in fact, anticipat 
that there will be any serious challenge to the estimates | 
adopted by the Comittee. 

What the world’s requirements are likely to be dey 
upon the currency and credit systems imposed by |; 
tion on banking practice. What action is needed + 
harmonise requirements with the — probable 
supply without involving a violent disturbance of ¢) 
price level cannot be so categorically laid down. Clexy| 
there is no problem more suited to be considered, and. |; 
necessary, dealt with by common agreement between ¢}) = 
nations, than this question of the monetary standay 
common to them all. It may at times appear in ¢) 
course of the world’s economic history that one nation ; 
may benefit at the expense of another; but recent events . 
have emphasised once again that, even though this ma 
for a time appear to be the case, the welfare, at 4 3 
events, of the great trading nations, is bound up in. a 
creasingly with that of each other. This is due to increas. 
ingly close relations in many spheres, but in none is ¢| 
connection more intimate than in regard to monet 
policy. It needs no extended argument to prove that 
have a common interest in the stability of the value 
gold; no nation can take action or change its policy 
regard to its use of gold without affecting all, and, as 
the Delegation rightly point out, there is inevitabl: 
tendency among the nations to imitate one another in 
their monetary legislation, since national credit to som 
extent depends upon conventional ideas as to the relat 
between gold reserves and a country’s monetary systen 

The present document, therefore, has a great inter- 
national significance in two respects. In the first place it 
puts forcibly before those concerned in all nations what 
may fairly be regarded as an agreed view of the world’s 
cold situation. Any action that any nation may take 
hereafter must be taken in the light of the conditions here 
portrayed, and have regard to the effect of its actions on 
the situation as a whole. A common agreement in 
diagnosis of a situation is, in this as in other matters 
affecting many nations, the first, the most important, and 
sometimes even the only necessary step towards har- 
monising international policy. The setting up of the Dele- 
gation would have been justified even if its work had 
gone no further than this. But the report also foresees 
that international action, or perhaps we should say co- 
ordinated national action, will become necessary. | 
true that many of the suggestions of the Delegation relat 
to local action, but their most important observations con- 
cern the suggestion that, as trade and commerce expand 
it may be desirable to modify present standards as regar's 
the ratio of gold cover to notes and sight liabilities. T's 
minimum is in normal times never used; its function '- 
to establish confidence, and its amount is largely cov- 
ventional. Obviously any reduction of these ratios mus' 
be very gradual and only proceed strictly according ‘© 
the necessities of the gold situation; but the Delegato” 
are clearly right in thinking that if the gold basis of the 
world’s currencies proves insufficient for its expanding 


1] 


trade without involving a fall in the price-level with - 
its undesirable consequences, some such action as that 
proposed will become inevitable. The only other alterna- 
tives are to break the link between the currencies of the 
world, and to face again the hindrances to econont 
intercourse involved in fluctuating exchanges, or to #- 
tempt the much more difficult and complicated feat ©! 
devising some other common standard. 

The matter is thus one for consideration by gover 
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ments and by the monetary authorities of the various 
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nations. So far as the latter are concerned, the Ban 
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‘yr International Settlements, one of whose primary 
jects is to provide facilities for banking co-operation, 
Sords a means ready to hand for harmonising ideas. We 
ope that both governments and banking authorities will 
tt only study the situation presented in this important 
port, but will express their willingness to co-operate 
n such steps as may be desirable and practicable to meet 
‘he situation here portrayed, and to be guided in their 
national arrangements in accordance with it. There 
should, at all events, be no doubt as to the attitude of 
Great Britain, whose authorities have been so prominent 
» working for international reconstruction and banking 
-operation, whose money market has played so impor- 
taut an international rdle, and whose industrial life is so 
ceply affected by the general conditions of world trade. 








THE LATEST TURN IN CHINA. 


“tne Young Marshal *’ Chang Hsieh-lang has inter- 
ued in the mélée after all. By amicable arrangement, 
s troops are moving south of the Great Wall, from the 
Eastern Provinces of Manchuria, into Hopei, the 
wndam metropolitan province of Chihli, and are taking 
‘province over from the Shansi troops of Yen Hsi-shan, 
)are peacefully retiring. Thus we have yet another 
w move in the Chinese war-game. This time it is 
easy to record the facts, but the interpretation is as 

ficult as ever. 
rhe least doubtful inference is that the recent attempt 
et up at Peking an All-China Government, in rivalry 
‘) the Government at Nanking, is acknowledged to have 
seen a failure. The attempt was made, under the egis 
of Yen Hsi-shan and Féng Yii-hsiang, by Wang Ching- 
ie Pa ey of the Left Wing of the Kuomintang Party 
oe read and front of the Opposition in the Party to 
‘nang Kai-shek. Evidently, Wang Ching-wei has not 
‘het with success in his latest move on the political chess- 
nosed. But what about Yen Hsi-shan? His policy and 
cceeene ep eadhanay ar until we learn (if we ever 
are going. If — oe ‘ere now evacuating Hopei 
leas of Shans: : are going west into their native high- 
ak ai ee that would indicate that Yen is repent- 
histone esc taenese in the general affairs of China 
tee = “ — and is reverting to his old policy 
which a comemaa le on of his own province—a policy 
beginning of “e ps ith such remarkable success from the 
the other thee ee down to 1928. On 
Noving south, that ane indie S aiek ten i — aa 
all his forces’ for wr cee = icate that Yen is gathering 
‘he front in Shantune vg? ae ogo “ 
serious defeat at the ; eer le recently met with a 
only knew in whi Aimeuss of Chiang Kai-shek. If we 
noving, we might divi tegen the Hopei garrisons were 
but Chang Heiieh.li, ne not only Yen Hsi-shan’s policy, 
8 'ang’s as well; for it is evident that the 


Nhe 


se 








understanding on which the province of Hopei is being 
transferred to Manchurian hands must have covered the 
question of where the retiring Shansi troops are to go. 

Of Chang Hsiieh-liang it is reported that he telegraphed 
to Yen Hsi-shan, Féng Yi-hsiang and Chiang Kai-shek 
simultaneously, calling upon them to conclude an 
armistice forthwith, proposing that, during the ensuing 
negotiations for permanent peace, the three commanders 
should maintain the military status quo, and threatening 
to take punitive measures against any of the three who 
would not fall in with his plan of pacification. This 
démarche has the air of being impartial and disinterested, 
but presumably that is Just the common form of diplo- 
macy. The real question is: On which side of the fence 
is ** the Young Marshal ’’ at last coming down” 

On the whole, it seems likely that he is coming down 
on the side of Nanking, and that the golden bridge which 
he is building for Yen Hsi-shan in Hopei is to enable Yen 
to retreat and not to assist him to advance. This seems 
likely when we consider the internal situation in Man- 
churia, and the direction in which ‘‘ the Young Marshal's’ 
personal interests require him to travel. 

Of ‘the Young Marshal’s’’ first object 
is to remain in power; and it might be supposed 
that the most serious threat to his power would be the 
claim of the Nanking Government to become the central 
Government of China in fact as well as in name. Chang 
Hsiieh-liang, however, did not take that view in 1928, 
when the Kuomintang forces reached the southern 
borders of Manchuria at the climax of an advance which 
had carried them in three campaigns from Canton to 
Peking. In that advance, thev had overthrown one war- 
lord after another; and their latest victim had been ‘* the 
Young Marshal’s ’’ own father, Chang Tso-lin, who had 
found himself compelled to hand over the province of 
Chihli to Yen Hsi-shan and to retire to the north of the 
Wall—only to be blown up in his train as it steamed into 
Mukden. Yet, even in those alarming circumstances, 
‘* the Young Marshal ’’ elected to come to terms with 
Nanking and to hoist the Kuomintang flag. Now, after 
the lapse of two years, when the union of all China south 
of the Wall, momentarily, achieved by Nanking in 1928, 
has unhappily dissolved, Chang Hsiieh-liang has far less 
reason to be afraid of the Nanking Government than he 
had then. Accordingly, we may leave this negative 
consideration on one side. 

What is the chief positive consideration in “ the 
Young Marshal’s ’’ mind? Like all Governments, demo- 
cratic or despotic, his régime depends upon retaining a 
certain measure of support from public opinion; and local 
Chinese public opinion in the three eastern provinces of 
the Republic in Manchuria is bound to be strongly 
Nationalist—in the literal if not in the technical sense of 
the term. For the Chinese in Manchuria, the persona! 
and party politics of China south of the Wall are of little 
interest or importance in themselves. The Manchurians 


course, 
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are colonial pioneers who are glad to have left the problems 
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and quarrels of the old country behind them. All their 
energies are bent upon taking effective possession of a 
new country of vast potential wealth. But in their 
struggle to make Manchuria Chinese they have not only 
to wrestle with Nature—with frost and drought and cold. 
Their most formidable opponents are other human com- 
pt titors—the Russians and the Japanese. At present, 
these foreign rivals both have the advantage over the 
Chinese in Manchuria in technical and in military power. 
In spite of industrious Chinese railway-building and 
abortive Chinese railway-snatching, the two trunk rail- 
wavs in Manchuria remain respectively in Japanese and 
_ Ression hands. Japan’s military superiority to the 
local Chinese Government in Manchuria is so evidently 
overwhelming that there can be no question of the 
Chinese trying conclusions with the Japanese on this 
ground for an indefinite time to come. And Russia's 
military superiority was demonstrated last year to be just 
as overwhelming for practical purposes. Last year, it will 
be remembered, Chang Hsiieh-liang’s Government tried to 
jostle the Russians out of their treaty rights in the Chinese 
Eastern Railway by a show of force. The experiment was 
a disastrous failure. The Russians hit back to the mini- 
mum extent necessary to compel the Manchurian Govern- 
ment to reinstate them. ‘‘ The Young Marshal ”’ lost the 
greatest possible amount of ** face ’’; and his representa- 
tives are at this moment engaged in an aftermath of 
negotiations with the Soviet Government in which the 
diplomatic support of Nanking is appreciated. Thus, 
instead of finding themselves this year with the Russians 
eliminated and with only the Japanese to deal with, the 
Chinese in Manchuria are rather further than before from 
their goal. They are probably reflecting that there is no 
short cut and that they can only hope to win in the long 
run by weight of numbers. In numbers lies their 
strength; for, while the Russian and Japanese popula- 
tions in Manchuria remain stationary, the Chinese popula- 
tion has been increasing lately at an average rate of 
something like three-quarters of a million souls a year. 
This vast annual increase is produced by immigration; the 
immigrants come from Old China, south of the Wall; and 
from this point of view the Chinese in Manchuria are not 
indifferent to the politics of the Old Country. It does 
not much matter to them what persons or parties exercise 
authority there. It does matter, very much, that China 
Proper should be united and at peace, because it is only 
under these conditions that the whole weight of ‘‘ the 
Four Hundred Millions ’’ can be thrown into the scales of 
international competition in Manchuria until the Chinese 
scale tips the Russo-Japanese scale into the air. This is 
how the civil war between Chiang and Féng and Yen pre- 
sents itself to Manchurian eyes; and, if we place ourselves 
in this standpoint, we may conjecture that Chang Hsiieh- 
liang’s present intervention is designed on the whole for 
the benefit of Nanking. 

While Chinese internal politics churn round in evclic 
motion, the revision of China’s relations with foreign 
Powers—other than Russia and Japan—goes steadily for- 
ward. It has been officially announced that the rendition 
of Wei-hai-wei is to take place on October Ist. It is 
reported that the British Minister in China has exchanged 
notes with the Minister of Foreign Affairs at Nanking for 
the rendition of the British Concession at Amoy (a small 
affair, it is true) on the conditions on which, last year, 
we “‘ rendited *’ the Concession at Chiukiang. It is 
further reported that an agreement has been reached 
regarding the disposal of the British share of the Boxer 
Indemnity Fund. Moreover, the Anglo-Chinese negotia- 
tions for the relinquishment of extra-territoriality are in 
train; and the report of a hitch does not mean that the 
negotiations are likely to break down. Meanwhile, a 
British trade mission is on its way to the Far East. British 
business men are as anxious as Manchurian Nationalists 
to see unity and peace restored in China. If this happy 
result is to be achieved at last, we are in good posture 


for taking advantage of it for the mutual benefit of China 
and Great Britain. 








NINE MONTHS’ NEW CAPITAL. 


Tue third quarter of the year is normally slack ; 
London’s new capital market; but this year, as |. = 
special influences have been at work to keep new ap _ 
tions down to a very low level. Last year the public ww 
been rendered cautious by the spectacular collapses of 
new boom flotations of the previous two years. This v: = 
the deepening trade depression and the unchecked slide 
of commodity prices have undermined the public cop. 
fidence; and we have a combination (curious to the egsyyal 
observer) of a superabundance of cheap money and 4 lack 
of demand for the public financing of enterprise, Th, 
present month has actually seen only one public isgye 
of any prominence, and that was for conversion purposes 

For the past nine months the total of London's pow 
capital issues is, by a coincidence, almost identical with 
the figure for January to September, 1929. Ag wil] he 
seen from our first table, foreign borrowers contribs 
more, and Empire borrowers less, to the total, whil 
amount taken for employment at home is. rathor 
larger :— 


+ 
il¢ 


NrnE Montus (JaANvArRY 1 To SEpTemBer 30). 








1913. | 1927. | 1928. | 1929. | 1930 
Min. £.| Min. £.} Min. £.!| Min. £. Min. £, 
Total new issues ......... 150-3 | 249-8 | 290-7 | 193-0 | 192-5 
Destined for domestic 
Bieta ec eneee ie! 25-6 | 171-2 | 211-7 | 116-7 | 123-1 
Destined for’ British 
POSSESSIONS .........04. 56-9 52:9} 52-1 56°3 | 38-1 
Destined for foreign | 
COUNETIOS ..000cccccecces 67-8 25-7 26:9 20:0 | 31:3 

















These figures represent ‘“‘ new money,’’ and do not tak 
into account any issues or parts of issues made for t! 
purpose of conversion or replacement. The totals fo 
borrowings including all issues for conversion would read 
as follows:—(January to September in each case) 12s 
£462,585,817; 1929, £230,483,270; 1930, £286,140,421 
The amount of new money absorbed by domestic purposes 
it will be seen, is very substantially less than in 1928 
1927. Our next table analyses more closely, in comparis” 
with previous years, the destination of the new capit 
issued in the past nine months :— 


ra 
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DESTINATION OF NEW CAPITAL. 





First Nine Months. 




















1912. 1013, | 1927. | 1928. 1929. | 1930. 
£ £ £ £ £ £ 
United King- 

dom— cero 
Government Nil Nil 66,853,800} 84,311,000 200,000 43,7% ) 
Other ........ 36,533,400) 25,595,200 neat asain: manana 79.309,200 
36,533,400} 25,595,200) 171,215,800/211,647,400 116,688,200) 125, 99,2 
British Posses- > — 

sions— , ee 

Government 7,714,900] 20,003,800} 19,673,100) 38,283,000 26,366,100) 27,29 

GRRE  ccoccnne 27,786,900) 36,944,200) 33,224,800] 13,858,800 29,939,200; 10,86 





35,501,800} 56,948,000} 52,897,900) 52,141,800 56,305,300) 38,157,000 


————— 





9,584,500] 24,021,500} 3,577,500] 10,253,800} 3,650,000) 21,530,08 
Other ........ | 69,411,000} 43,756,700] 22,163,200] 16,642,200] 16,414,200) 10,005," 


78,995,500] 67,778,200] 25,740,700] 26,896,000] 20,064,200) 31,535.00” 


Grand total ... |151,030,700| 150,321,400|249,854,400 290,685,200] 195,057,700 192,589 200 


























In the September quarter net sales of National Savines 
Certificates were £1,850,000, and, in view of the hard 
times that the country is passing through, it 1s remat 
able that in only one week of the present year—the Bis 
week in February—did encashments exceed sales of the . 
certificates. Classed with home Government Issues ™ 
the past quarter is the Ulster Loan of £2,000,000 0 Pe 
cent. stock at 99 issued in July. Otherwise the first item 
under the heading 1930 in the above table was built uP 
entirely in the first half of the year, and consists man's 
of new cash, not directly required to meet maturtir’ 
raised by the February issue of 44 per cent. Conversion 
Loan. Borrowings for other than Governmental purposes 
by both Dominions and Foreign countries have been un- 
usually low. How stagnant the demand for new financ- 
ing by home commerce and industry has been in the pas 
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CLASSES OF BORROWERS. 
(£ million.) 


d by the very last item in our next table, 
figures according to classes of 
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—— 
Mines 
British ; Balance 
| For- | Fin- | Rub- 
pritish | Free"! Coloniall] E07 | ance, | ber (Mainly 
Total. |Govern-loolonial] patien| Rail- | and ant am 
ment. | Govt. ways. |Explo-} Oil. 

Corpn. ration. try). 

——— 
eos | o7)-4 | 77°7 | 95-8 | 4:8 | 54 | 15-5] 7-7] 64-5 
Tval bole Feat 624 ary-3 | 13-7 | 90-6 | 18-8 | 1-0 | 12-7] 2-3] 70-2 
Total whole yer 1925 | 232-2 | 45-6 | 30-7 | 25-3 | 3-8 | 18-0] 19-1) 89-7 
Total whole Feary vo96 | 230-7 | 4:7 | 54:6 | 49-2 | 8-2 | 26-9) 6-2) 80-9 
Total whole Feary v7 | 355-1 | 66:0 | 67°5 | 37-9 | 5-4 | 33-2 | 11-0 | 134-1 
Total whole FeAFs 1598 | 369-0 | 83-8 | 56-2 | 26-4 | 3-2 | 49-7] 8-7 | 141-2 
Tai whole Year> 1929 | 285-2 | 65-4] 30-0 | 12-1 | 7-8 | 41-5] 6-4 | 122-0 

20td WRK 2 ’ 

ts iol } 469-0 | 85-7 | 22-7 | 3-0 | 1:0 | 16-7} 2-2] 37-7 
— : 138-7 |\Dr.0-5 | 14-4 | 10-0 | Nil | 11-0] 0-6| 40-2 
_— . 45-9 |Dro-9 | 11-4 | 4:0 | Nil | 6:5] 0-3] 24-6 
th » 78-4 |Dr0-5 | 76 | 94 | 2:1 | 15-5] 5-6] 38-7 
total whole year, 1928 "369-0 | 83-8 | 56-2 | 26-4 | 3-1 | 49-7] 8-7 | 141-2 
na_tet quarter .. | 96°9| 19] 27-2 | O-3 | 3-8 | 21-2] 4-9] 37-6 
at aad 717-4 |Dr0-3| Nil | 11-4 | Nil | 12-9] O-1] 53-3 
3rd 18-7 |Dr.1-4 | 2:8 0-4 | Nil | 2-4] 1-1] 13-4 
th 5, 92:2} 65-2] Nil | Nil | 4-0 | 5-0] 0-3] 17-7 
Total whole year, 1929] 285-2 | 65-4] 30-0 12-1 | 7-8 | 41-5} 6-4] 122-0 
sgto—|st quarter ... | 87°7| 38-4 | 14-6 | 15-9 | 2-7 | 1-0| 6-7] 8-4 
—— 81:9} 1:6] 308 | 18-8 | Nil | 6-3] 2-0] 22-4 
3rd 22:9) 3:8] 3-0] Nil | 0-8] 3-0] 0-5] 11-8 





























A comparison of the figures in the last three columns 
- 1928 and for 1930reveals with great clarity the absence 
‘ investment enterprise or of the speculative spirit. The 
next table earries our analysis of the issues of the nine 
months into greater detail :— 


ANALYSIS OF New CaAPrITaL APPLICATIONS, 
























In view of the persistence of economic depression and 
of the uncertainty produced on the Continent by recent 
events in Germany, the new capital market has not yet 
awakened from its slumber, and slack times appear 
likely to continue. 

It should be appreciated that the new capital issues 
included in our quarterly surveys take no account of Stock 
Exchange ‘‘ introductions,’’ an aspect of the capital 
market which was discussed fully in the Economist of 
July 27, 1929 (page 175). In the following table we show 
the total amounts involved in these ‘* introductions ”’ 
during the past seven quarters. ‘* Cash values ’’ are eal- 
culated on the assumption that the whole of the nominal 
value of the stock ‘‘ introduced ’’ is taken up at the price 
at which dealings on the Stock Exchange open :— 

Torat OasH INVOLVED IN Issues By StocK EXCHANGE 
INTRODUCTION. 
































tal, Nine Mont 
Total First | Third | “ty Sopiember 30. 
Description. Half-Year,| Quarter, 
1950. 1929. 1930. 
£ £ £ £ 
tish Government Loans ......++ 39,960,000 | 3,830.000 200,000 | 43,790,000 
nial Government Loans ...... 27,000,800 294,000 | 26,366,100 | 27,294,800 
Foreign Government Loans ......... 18,480,000 | 2,850,000 3,650,000 | 21,330,000 
British Corporation, County and 
Public Board Loans ......cccseeee 32,971,300 Nil 7,826,000 | 32,971,300 
olonial Corporations and Public 
: 1,739,000 Nil 3,859,900 1,739,000 
re Nil Nil 472,500 Nil 
Bri 4,265,000 | 4,875,000 1,920,000 9,140,000 
uM 2,512,500 ,100 | 10,200,000 2,875,600 
UD cciinesecscessonmencoas 2,685,000 825,000 3,835,000 3,510,000 
Australasian MiNES........ecc0eccesees Nil 257,800 12,000 257,800 
Souta Al 493,500 Nil 1,811,600 493,500 
a 4,316,700 150,800 8,116,000 4,467,500 
ony 
MEME UTUBLS.....+seseeeeceeeeeserereee 2,593,100 | 2,634,900 | 26,689,600 5,228,000 
sreweries and distilleries .........00. 1,184,000 809,700 3,371,700 1,993,700 
Men Hants, importers, &C..........0. Nil Nil 425,300 Nil 
— oe Ee 3,220,300 Nil 3,839,700 | 3,220,300 
Betate and Iam .sssscsscccesceceeceeee 397,100 Nil 3,801,900 | _ 397,100 
— sosostpotosccesscssoossescccsonesons 605,800 487,000 1,750,800 1,092,800 
~ Hossesssvesanesaaneeseesees seeeee seeeeees 8,050,000 Nil 4,320,800 8,050,000 
he coal, stee] and engineering ... Nil 1,185,100 | 4,395,800 | 1,185,100 
‘ectric lighting, power and tele- 
“ Graph _sttessenseeneeesessensasaneeeees 1,771,000 1,328,600 | 11,961,200 3,099,600 
— Ways, omnibus, &C. .........000 Nil Nil 9,700 Nil 
sa traction and manufacturing 381,600 Nil 380,700 381,600 
Gas and Water....seccssseeee sane 130,800 | 975,000 | 1,356,100 | 1,105,800 
= . els, theatres and entertainments Nil Nil 3 739,000 Nil 
Decks Aud Proprietary articles ... | 367,500 Nil 6,987,400 | 367,500 
0 Po Fern pping...... . }. ae 4 44,500 Nil 
Ks and insurance ............00c000 023, ‘ 4,691,400 | 3,023,600 
Wanufacturing and miscellaneous... | 13,507,000 | 2,067,600 | 46,253,000 | 15,574,600 
Ee 169,655,600 | 22,933,600 |193,057,700 |192,589,200 
_ glance at the latest figures for all the categories 
— might be described as speculative or semi-specu- 
€ serves to ea : : : 
“a hy ‘rves to enforce the conclusions which we have 
Just drawn. 


found in the category ** 


ment trusts.’’ 
-argest issue 
In the Se 


The most significant drop of all will be 
exploration, financial and invest- 
In our previous quarterly articles the 
8 of the first half of 1930 have been listed. 
ptember quarter issues of over £1 million were 























te . ? 
few and far between. Here are the chief: — 
Date of 
Issue. Name and Desc hry price Price. 
ription. Amount. Price. | Price. 
ee 
J 7 2 
uly 19 arena Govt, International Loan, £ 
. ir. 
V2 | London Electae iy S90 ay. ci, | °2900-000 9S | Wdb. 
26 | gb285:95.cenne Se mane : | 5,000,000 | ae 
. pe Works, 6% debs................ 2,500 000 (a) rt ‘ais. 
} deb. ath wpm Tyne Electric, 5% wane 
‘ SR eee enn errr 
‘ South {paropolitan Gas, 5% deb. =n *° eee 
Sept. 22 | gat: 1950-60 nn 7 deb. 1,000,000 " — 
eneral Electric, 5° deb. stk." 3,500,000 (5) 38 — 
(a) £1,189 








+958 for conversion purposes, 


(b) For conversion purposes. 











J 2 
PR al Colonies. Abroad. Total. 
£ £ £ £ 
Year 1929— 
lst Quarter ...... 15,191,600 393,700 3,094,400 18,679,700 
2nd Quarter...... 9,465,500 1,284,400 2,166,400 12,916,300 
3rd Quarter ...... 3,574,700 217,100 5,778,300 9,570,100 
4th Quarter ...... 733,400 304,400 1,437,560 2,475,300 
Total Year 1929 28,965,200 2,199,600 12,476,600 +43,641,400 
Year 1930—....... 
Ist Quarter ...... 3,982,300 1,477,000 8,399,900 13,859,200 
2nd Quarter...... 839,600 Nil 2,685,100 3,524,700 
3rd Quarter ...... 67,200 100,000 601,500 768,700 
Total, Nine Months, 
 Gauokecesensas 4,889,100 1,577,000 11,686,500 $18,152,600 




















+ Nominal amount of capital introduced, £31,519,934, 
} Nominal amount of capital introduced, £16,467,378. 

Fairly active in the first quarter of this year this 
method of mtroducing new investments to the British 
public has dwindled away almost to nothing. 

Issues for public information only have been on a very 
small scale during the past quarter, the total cash 
involved in such issues of the first nine months of 1950 
amounted to £18,152,600, as compared with £41,166,100 
recorded in the first nine months of 1929. 








THE GROZNY OIL TRUST. 
(BY A CORRESPONDENT.) 

Tue Grozny Oil industry has this year celebrated the 
tenth anniversary of its activity under the Soviet régime. 
That these ten years have been a period of very successful 
working is illustrated by the fact that, whereas the annual 
output before the war was about 1} million tons, it is 
expected to amount to some 6 million tons this year. 

Before the war Grozny produced 14 per cent. of the 
total Russian output of mineral oil, but its production 
has now risen to 36 per cent. of the total, owing to the 
coming into production in 1915 of an entirely new area, 
known as the New Grozny Fields. From 1922-23 onwards, 
the output of the New Grozny Fields has exceeded that 
of the old fields, and now amounts to about 84 per cent. 
of the total Grozny output. Further, there have been 
added to the Grozny Oil Trust the Maikop Fields, which 
are yielding at present three times as much oil as they did 
before the war. 
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The following table shows the total output, 
production and drilling since 1920. 


tigures include the Maikop statistics :— 


spouter 
From 1927-28, the 


OuTPpuT AND DRILLING OF THE GROZNY TRUST. 


Tn eet. 
ts. 27,200,000; paraffin factory at Grozny, Rs. 5 200 
refineries and cracking plant at Grozny, Rs. 13,000 oan 
electric stations, Ks. 3,400,000; and water supply ny 
Grozny Fields, Rs. 3,500,000. Before the war, then «. 
only one pipe-line from Grozny to the port of Petrovek .. 
the Caspian Sea; since 1929, a new one has pe 


VM 
Was 


* vear. 


. hin been in Ope ; 
Year. Pasco oa Drilling. tion to Tuapsé on the Black Sea. Products fr ee 
Thousand Thousand amounting to about 14 million tons annually go to , 

Tons. Tons. Metres. Ukraine and abroad. Though the demand for petn 1" 

1920-21 ...-.seeeeeeee ee on — Russia is increasing with the development of "see o 

1922-23 reas 1,446 612 16,800 it is not yet great, and most of the petrol is exported. 7 . 

1923-24 : Sade ombad 1,583 864 40,517 kerosene, on the other hand, probably because th 

1924-25 .....seeeeeees 1,978 1,251 57,029 quality is inferior to the Baku product, and not yp + 

ae oe febengaceneees ao. are nats foreign government specifications, is all shipped hag | 
eh at 2654 36,400 | Ukraine. 

eae 4,660 3,512 101,400 The table below shows the rapid progress made in ¢) 

1929-30 (9 months) 4,426 5,987 90,000 export of oil products :— | 


as in all the Russian oil fields, it took 
about five after the war for drilling to get 
thoroughly under way. By 1925-26, the time of the in- 
ception of the Soviet selling organisation abroad, very 
substantial production was attained both at Baku and at 
Grozny. Owing, however, to the fact that about 80 per 
cent. of the oil produced by the Trust is from spouters, 
its output is subject to violent fluctuation. In the old 
fields, the spouter output fell from 571,000 tons in 1925-26 
to about 150,000 tons for the first nine months of this 
It is possible that similar fluctuations may occur 
at the new fields, but whereas the wells at the old fields 
cive about 75 per cent. of water, the amount of water 
at the new fields is insignificant and the spouters appear 
to be well under control. 

The number of producing wells has increased from 177 
in 1920-21 to 691 in 1928-29, but though there was an 
increase of 316 wells at the old Grozny fields, their out- 
put has fallen to 50 per cent. since 1925-26. “There has 
been less drilling this vear than was laid down in the 
annual schedule; though there has been extensive ex- 
ploitation drilling in the old fields, practically none of the 
numerous new fields have been prospected, with the 
single exception of the tapping of a prolific new pool in 
the Maikop. 

The Grozny refineries are adequate to handle present 
output. Their condition leaves much to be desired, but 
new refineries and cracking plant are being built both at 
Grozny and Tuapsé, and a parattin extracting factory has 
also been constructed. During the first few years of 
operation, the amount of petrol and lamp oil extracted 
from the crude oil was low: the proportions in 1920 were, 
° per cent. petrol, 4 per cent. lamp oil, and 80 per cent. 
fuel oil. In 1925. the percentages of petrol and kerosene 
had improved to 144 and 10.7 per cent. respectively. By 
1929-30 the proportions had risen to 19.4 per cent. petrol 
and 18.5 per cent. lamp oil, while fuel oil constituted only 
51 per cent. The production of lubricating oil amounts to 
less than 2 per cent. The quantity of crude oil treated 
by the Grozny Oil Trust refineries in various centres dur- 
ing 1929-30 was 4,195,000 tons. 

The capital outlay of the Grozny Oil Trust has been 
very considerable. The main items in its constructive 
expenditure have been: pipe-line from Grozny to Tuapsé, 
Rs. 28,700,000; refinery and cracking plant at Tuapsé, 


In Grozny, 
years 


EXPORTS OF THE GROzNY TRUST OltL. 
(Tons.) 


Year Petrol. Kerosene. Crude Oil. Fyel Oil 
DURE EIS . biscesaeses 25,900 4,100 
OE ), a 29,600 siti 28,000 
1923-24 ...ccccccce 119,000 543 71,000 
BERD ceseccceses 227,000 113,000 55,000 
rer 285,600 71,700 96,200 es 
1926-27 ....cccccee 382,000 59,000 112,000 10,000 
ES rr 469,600 100,100 143,200 5,200 
1928-29 ........00. 633,600 2,000 157,000 213,400 
1929-30 (6 mos.) 353,900 2,500 84,100 163,500 


As the table shows, the bulk of the exports consist 
petrol. There has been some difficulty in finding a marke: 
for the fuel oil owing to its high paraffin content, but in 
the last two vears substantial progress has been made ix 
the disposal of this product. 








THE GOLD DELEGATION’S REPORT. 
A SUMMARY. 


Tue Interim Report of the Gold Delegation of the Finan- 
cial Committee of the League of Nations is concerne) 
with the future of the world’s gold supply and with ¢ 
question ‘* whether the current and prospective produ 
tion of gold on the one hand and the normal increas 
demand as world production and trade increase on t 
other are such as to make it likely that the general trena 
of prices over a series of vears (and apart from sh 
term oscillations) will be in an upward or downward 
direction."’ The Committee propose to deal, in a | 
report, with the methods of the distribution of gold. t! 
effect of price fluctuations on general prosperity, the bes 
method of measuring such fluctuations, and with sh 
term, as distinct from long-term, movements of prices 
The following is a summary of their report :— 


THE Suppty or GOLp. 


(a) Gold Production.—The present production of gold in th 
world amounts to about $400 million per annum and is likely t 
rise slightly above that figure during the next three or four years: 
On the other hand, both the official or semi-official estimates \' 
probable production in the course of the next ten years and th 
unofficial estimates compiled and submitted by Mr Joseph Kitch. 
a recognised authority on precious-metal statistics, suggest that 4 
decline is to be expected thereafter. Forecasts for the next 
years are given in Table I. 





TavLe I,.—Estimates or Future Propuction or GoLp. 
(In millions of dollars.) 


























a 
y South —- . Total 
ear. Africa. anada. 1LS.A. Australia. India. cording to 

; a 5. ustralia ndia Others. Total. according 0 

211-7 40-3 42-8 11-2 : 91 405 404 

ae 207-3 40-9 42-2 12-4 vs 91 401 402 

aaa 213-2 41:5 41-5 12-2 7-4 91 407 410 

RAIN 206-8 42-1 41-0 11-9 1:3 90 399 407 

pase 198-1 42-8 40-3 11-7 1:3 90 390 bn 

. 189-8 43-4 38-9 11-4 7:2 90 381 398 

—— aemaminagt 166-7 44-0 37-3 11-2 71 90 =| & 

167-4 44-7 36-7 10-9 7-0 90 357 | $92 

anata 167-4 45-3 36-5 10-7 7-0 90 357 oa 

— epeneentes 133-3 45-9 36-3 10-5 6-9 90 323 Le 

a. 124-1 46-5 36-1 10-2 6-8 90 314 ” 
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* Official or semi-official estimates furnished to the Gold Delegation. 
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tocks.—‘‘ The gold reserves of banks of issue 

— ee end of 1928" amounted to about $10,035 

and. _— which must be added a further sum estimated at about 
a oe representing gold in circulation in a few countries, 
anys cameneial banks and hoarded coin, &c., outside Asia— 
en : sherolore of $10,950.” The provisional figures to the end of 
: ome a total monetary stock of $11,175 million. There is no 
1929 s tt gold flows to any large extent — yaa sonarer 
iv s, ornaments, &c., monetary 

. SS —s Such accumulations may, 


evidence t 
gources suc : . 
resources except during times of war. 


therefore, be disregarded. 
Tur DEMAND FOR GOLD. 


2) Non-Monetary Demand.—The trend of gold to India is 
Ber yy the Delegation to be from $80 to $90 millions per 
~ am. @ rate of consumption rather less than in the last pre-war 
“nquennium. ‘They observe that attempts are being made to 
oh banking and investment habits in India, but they do not 
‘hin ‘t would be safe to anticipate any material reduction in the 
iedian demand for many years to come. Information as regards 
dustrial use is far from complete, but after studying the evidence 
available, the Delegation consider that the total may be estimated 
at from $180 to $200 millions per annum, leaving rather more than 


nalf of the new production available for monetary purposes. 


‘b) The Monetary Demand.—The Delegation have collected 
statistical information from the great majority of the gold using 
sountries, from which it appears that the aggregate of note and sight 
iabilities at the end of 1928 amounted to about $24,500 million. 
4t the end of this year “the actual gold held amounted on the 
average to a little over 40 per cent. of these liabilities and minimum 
legal requirements to from 29-34 per cent. If the actual propor- 
tions in which central banks empowered to do so divide their 
reserves between gold and foreign assets be accepted as normal, 
then their legal gold requirements, as interpreted in practice, 
amount on an average to about 32 per cent. 

“But banks of issue must normally keep some margin of cover 
over and above their minimum legal requirements—possibly 
7-10 per cent., or even more. If some such margin in excess of 
legal requirements as that mentioned were actually held by all banks 
and the distribution of gold in the world was in precise proportion 
to the notes and sight liabilities of each country, the total gold 
stock at present available would only just suffice.” 

The demand for currency depends on the volume of production 
and trade and the transactions to which such trade gives rise. In 
the absence of any important changes in currency systems, it may 
be assumed that future gold requirements will increase in propor- 
tion. Various estimates have been made as to the annual growth 
of the world’s trade in past years, a rate of 3 per cent. having been 
put forward by Professor Cassel and Mr Kitchin. The Delegation 
do not attempt to decide this difficult question, and consider it wiser 
not to employ a single figure. They have accordingly framed an 
estimate on rates of growth of both 2 and 3 per cent. per annum. 
On this basis they have drawn up Table II., showing the future 
supplies of gold available for monetary purposes in relation to the 
increase in demand for gold “in the absence of any measures to 
economise its use or to redistribute local surplus stocks.” 

For the purposes of this table the Delegation have used the more 
optumistic unofficial estimate of Mr Kitchin, instead of the some- 
what lower official or semi-official estimates; but on every one of 
the assumptions made, except the first, the supply of new gold 
available for monetary purposes will be inadequate in 1934. This 
first assumption is, however, incompatible with existing currency 
jquirements and practice. ‘‘In view of the present decline in 
Prices and monetary circulation and of the business depression 
through which we are passing, the demand for monetary gold has 
received a temporary check. It is, moreover, not impossible that 
industrial consumption may be slightly lower than we have pre- 
sumed, with the result that more new gold will reach the reserves 
or central banks. But, in spite of this possibility, the evidence points, 





in our opinion, conclusively to the prospect of a serious situation 
arising as soon as or shortly after business activity revives, unless 
steps to alleviate it are taken in time. Moreover, unless new and 
unexpected sources of supply are discovered, the decline in the 
output of gold is likely to continue at an accelerated rate after 
1940, as the South African Mines, which account for over 50 per 
cent. of present annual production, become gradually exhausted. 

Such, roughly, are the general outlines of the situation as we 
see it to-day in the light of the information available. That situation 
will, of course, be further aggravated if countries endeavour once 
more to put gold coin into circulation, or if the tendency, which has 
been noticeable in certain quarters, to convert foreign asset reserves 
into gold is accentuated. Moreover, in view of the situation in the 
silver market, the possibility of China’s employing gold by one 
method or another for currency purposes must be borne in mind. 
On the other hand, certain countries have a very low gold cover 
and, if the actual ratios are not increased, an average cover for all 
countries of under 40 per cent. might prove adequate even under 
existing legislation.” 


THE DISTRIBUTION OF GOLD. 


The Delegation then proceed to consider the distribution of 
gold. They point out that fifteen countries hold over 90 per 
cent. of the gold reserves of the world, and that in these fifteen 
countries there was, in 1928, a surplus of roughly $2,450 million 
over the 33 per cent. cover. Three of the fifteen countries 
had a deficit of nearly $300 million, so that the surplus of the 
remainder amounted to $2,750 million. Of this latter sum, $1,500 
million were in the United States. The legal minimum require- 
ments of these twelve average about 38 per cent., and if a further 
7 per cent. is added for normal use, the surplus totalled nearly 
$750 million, or, including gold held by commercial banks in the 
Argentine and Australia, $1,000 million. ‘‘ The general conclusion 
to which these figures point is that, in the unlikely event of those 
countries which now hold reserves of less than 33 per cent. remaining 
content with the ratios existing at the end of 1928, a theoretical 
surplus exists which about equals the amount of new gold likely 
to become available for monetary purposes during the next five 
years.’ Commenting on these figures, the Delegation remark 
that *‘ if the distribution of gold is the result of excessive or abnormal 
competition by a few countries, or if it has the effect of sterilising 
important amounts of monetary stocks, serious consequences will 
arise affecting the general level or prices.” 

In recent years an unusual movement has taken place. France 
and the United States, for example, in 1929 increased their reserves 
by some $540 million, while in the three years ended 1928 ten 
countries acquired $1,055 million, or nearly 90 per cent. of the gold 
mined during that period. ‘‘To some extent the acquisition of 
gold by a relatively small number of countries represented the 
exceptional movement of gold to reserves which, for one reason 
or another, had become depleted during or after the war; to some 
extent it was the inevitable result of the general economic dis- 
equilibrium from which the world has been suffering. We cannot 
shut our eyes to the fact that the question of the most effective 
distribution of gold is likely to become of steadily increasing im- 
portance in future years as the supplies of new gold become smaller. 
It may, however, be expected that the special causes which have 
determined the gold movements of the last few years will gradually 
work themselves out and that the possibility of an optimum dis- 
tribution being achieved later by means of intelligent co-operation 
will steadily increase.” 


REMEDIAL MEASURES. 


Clearly, unless certain important changes in general currency 
practice and legislation as compared with pre-war conditions had 
been effected, with the result of economising gold, there would have 
been a serious shortage to-day, and in view of the future shortage 
indicated in the Delegation’s tables, ‘‘ the probable trend of prices 
in the future must obviously give rise to some anxiety.” The 


TabLe II].—EstTimatTe OF FUTURE MONETARY DEMAND FOR GOLD IF NO ECONOMY IN ITS USE IS MADE. 


(In millions of dollars.) 























Excess or deficit of amount 
; Avail- Increments to gold reserves of new monetary gold available compared 
Esti- Non able required to provide with increment required to provide 
. — mone- for 
™_ pedue- tary de- "cae ; 33% cover for 40% cover for 33% cover if 40% cover if 
tion, mand. m4 average increases average increases notes and sight notes and sight 
P woes in notes and sight in notes and sight liabilities _ liabilities 
_— liabilities of : liabilities of : increase at : increase at : 
Le 
2% 3% 2% 3% 2% 3% 2% 3% 
p-a. p-a. p-a. p-a. p.a. p.a. p.& 
es 
1930 ....., 
19517" | $0 | 180 | 224 | 167 | 253 | 200 | 303 + 57 -2 | +24 79 
1932 ..... 182 220 170 260 204 313 + 50 — 40 + 16 — 93 
1933" | Go| 8k] 26 174 | 269 | 209 323 + 52 ie +11 — 91 
1934.00... | 493 186 221 178 276 213 332 + 43 — 55 + 8 -il 
1935... 398 188 215 180 285 217 341 + 35 — 70 a —126 
1936 .., 3 190 208 184 294 221 352 + 24 — 86 — 13 —144 
1937" | $87 | 192 | 205 188 302 226 363 +17 — 9 =e —158 
1938 "| 3e4 14 198 192 311 230 373 + 6 —1l3 — 32 —175 
1939... | 37 196 188 196 321 235 385 — 8 —133 — 47 —197 
1940... 310 198 172 200 330 240 396 — 28 —158 — 68 —224 
200 170 204 340 244 408 — 4 —170 — 74 —238 
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Delegation is, however, of opinion that if the need is recognised, 
‘‘ certain remedial measures may be found which may be expected, 
for at any rate the next decade, to correct the consequences we 
fear.’ Of the changes that have already taken place, the replace- 
ment of gold by notes for domestic use has in no way weakened the 
general credit structure, but the concentration of reserves has 
greatly facilitated the task of those responsible for monetary policy. 
“It has enabled banks of issue to appreciate from week to week 
and from month to month the variations which take place in the 
total demand for currency; in addition, it has helped to substitute 
savings which fructify for gold in the pockets of the people or for 
gold in hoards which constitute a direct and useless charge on the 
community, and it has enabled the world to judge how far the 
available monetary gold stock and the accessions to it are likely 
to prove adequate for the needs of the future. We trust that the 
concentration of monetary gold in the reserves of central banks 
and its limitation as a means of payment to international trans- 
actions may shortly become generalised, and that, in those countries 
where gold coin is still employed for domestic transactions or lies 
locked up in the vaults of private banks, measures of reform may 
be adopted. In this connection, we would remark that there is 
no essential difference between gold coin and gold certificates. 
An appreciable economy might be effected if all gold coin, gold 
holdings against certificates and gold immobilised in commercial 
banks, were made available to perform what is now generally 
recognised as its proper function in the currency mechanism of 
to-day.” 

The most important suggestion of the Delegation, however, 
relates to minimum reserve percentages. Countries may require 
varying proportions according to their economic situation. ‘* But 
the minimum reserves which are required by law to-day are to a 
large extent the outcome, not of these considerations, but of past 
tradition, of convention and habit, of the natural fear which each 
individual legislature has that a departure from general practice 
may impair confidence in the currency.’ Moreover, the legal 
minimum cover is not in general used, its main function being “ to 
establish confidence, active operations being conducted, not with 
this minimum, but with the additional margin which is held in gold 
or assets immediately convertible into gold. The minimum is 
largely conventional, and a considerable economy could quite 
certainly be accomplished were the current accepted minima 
reduced. We believe that this could be done without in any 
way weakening the general credit structure.”’ If a single country, 
however, were to act alone it would weaken confidence in its 
currency and most countries would demand that an international 
understanding should first be reached. The Delegation does not 
think the difficulties of reaching agreement should prove insuperable. 
Universal agreement would not at first be required, but if the 
countries with the largest reserves adopted an agreed policy, others 
would almost certainly follow their example. The Delegation, of 
course, presumes that if such action were taken the central banks 
would reduce the proportion actually held; otherwise the agreement 
would be abortive. 

Other suggestions are concerned with the increased use of 
cheques, post-office banking facilities, giro transfers, clearings, etc., 
and the replacement of bank notes of small denomination which 
require gold cover by token coins which do not. 

Care, however, should be taken to see that such measures are 
not taken in advance of actual needs and that a credit structure 
should not be built on the gold so economised in excess of the 
normal growth of production and trade. 

Referring to the economies of gold resulting from the adoption 
of the gold exchange system, the Delegation observe that it would 
be helpful if countries which have not yet stabilised their currencies, 
or were considering the desirability of modifying their currency, 
would adopt a similar system. 

Finally, attention is drawn to the danger of the consequence 
that might result if countries on this standard were to convert 
their foreign assets into gold. ‘‘ We are aware that the extension 
of the gold exchange system has been criticised in certain quarters 
on the grounds that it may involve, if improperly applied, a risk of 
inflation. But we believe that this danger would be largely 
obviated if reserves of foreign assets were as a rule concentrated in 
central banks.’’ Confidence in these foreign assets would be 
strengthened if by international agreement such reserves were 
immune from seizure or confiscation in time of war. 

Further consideration is to be given to remedial measures at 
subsequent meetings, 


The Delegation responsible for the report, which is for- 
warded without any dissenting minute, is composed as 
follows :—M. Albert Janssen (Chairman), Professor at the 
University of Louvain, formerly Minister of Finance, 
formerly Director of the National Bank of Belgium; 
Professor M. J. Bonn, of the University of Berlin; 
Professor Gustav Cassel, of the University of Stockholm; 


Comte de Chalendar, Managing Director of the ‘‘ Com- 
pagnie d’Assurances Générales sur la Vie,’’ formerly 


Financial Attaché to the French Embassy in London, 
formerly Inspector of Finance; Sir Reginald Mant, 
K.C.I.E., C.8.1., Member of the Council of India, 
Member of the Royal Commission on Indian Currency 
and Finance, 1925-26 Dr. Feliks Mlynarski, Professor of 
Banking at the Academy of Commerce in Warsaw, for- 
merly Vice-Governor of the Bank of Poland; Dr. Vilem 
Pospisil, Governor of the National Bank of Czechoslo- 
vakia; Professor O. M. W. Sprague, of the Bank of 





Ts. 
England, formerly Converse Professor of Banking and 
Finance at the Graduate School of Business Administ 
tion, Harvard University; Sir Henry Strakosch, GBF 
Chairman and Managing Director of the Union Conpers 
tion, Ltd., London; Dr. L. J. A. Trip, formerly in sta 
of the Java Bank, formerly Treasurer-Gener,| of the 
Netherlands. Resigned before the second Session 
Professor Alberto Beneduce, President of tho Credit 
Institute for Public Works, Rome. To succeed Prof i 
Sprague after the second session! Mr George E. Roberts 
Vice-President of the National City Bank of Ney York. 
In presenting the report to the Council, the Financial 
Committee commends it to the serious attention of ¢}y 
authorities responsible for the monetary systems of tho 
various countries and proposes that it should be com. 
municated to all members of the League as wel] 
non-member States. This 


accepted by the Council. 
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Notes of the Week. 


New Moves in the Tariff Campaign.—A\though 
Cabinet has held several meetings, no news is forthcomin: 
of the result of the Labour-Liberal conferences on unen 
ployment remedies, and no light on the subject could i 
gleaned from Mr Lloyd George’s week-end speech 
Stowmarket, when he contented himself with saying thu 
the Government’s prestige was depreciating, but that | 
would support ‘‘any Government that deals wisely, firmly, 
and promptly with the trade and unemployment situa 
tion.’’ 





More interest attaches to two new moves | 

quarters of the tariff camp. Mr Nevi 
Chamberlain’s speech at the Crystal Palace, on Sep- 
tember 20th, is notable, because, speaking with authorit 
as the Chairman of the Conservative Central Organisa- 
tion, he carried Conservative fiscal policy a stage furt! 

than Mr Baldwin has ever ventured. ‘‘ Safeguarding” 
is nominally the official Conservative policy, but, accord- 
ing to Mr Chamberlain, it will, if his party returns | 
power, be something much more far-reaching and rap. 
than any interpretation which has hitherto been attached 
to that phrase. We put his actual words on record :— 


various 


It cannot be too clearly understood that it is not our intention - 

repeat that cumbrous, slow, and partial procedure which we adopted 
in the experimental stage. The new Government ot Canada has 
brought in an emergency tariff, which is a tariff of a provisions! 
character. Why should not we take a leaf out of the Canadian 
book? It is all in the family. Why should not we, in the first 
few months of our office, bring in an emergency tariff? It may » 
perhaps, somewhat of a rough-and-ready kind, but it will give cu! 
home manufacturers a breathing space. 
In other words, unless Mr Baldwin disowns his chie! 
lieutenant, the official Opposition policy has become 
lightning general tariff, thrust upon the country ™ 
‘* rough and ready ”’ form, which is a euphemistic way ‘ 
saying ‘‘ unconsidered and haphazard.’’ Politica: Teck: 
lessness could hardly go further, and we do not poner" 
that the country would give a blank cheque of so we F 
a nature to any political party. Perhaps Mr € hamber ** 
Was encouraged to make this strange “apr peer . 
the appearance, on Friday of last week, of a owes +e 
signed by a group of prominent industrialists, hea , ’ 
Sir W. R. Morris. The avowed object of the nour 
was to call for the formation of a National ¢ pert 
Industry and Commerce, with the object of open 
prosperity to the country and insuring employment pane 
people ’’"—a laudable object which all men of goo But 
are endeavouring in their own ways to promote. a 
7 - “1? ac Li 
since the manifesto states that the council’s — 04 
be ‘‘ to secure the adoption of proper measures nt ol 
tecting the home market,’’ we take it that the P neowing 
of this movement are principally concerned with 
their weight into the protectionist campaign. 
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Native Policy in Africa.—On Wednesday, September 
7th, at the annual congress of the Transvaal Nationalist 
Party, Mr Piet Grobler, the Minister of Lands, made an 
sncompromising attack on the native policy in Africa 
which has been pursued by His Majesty's Government 
*. Westminster continuously under alternating party 

jministrations, and has found its most recent expression 
» the present Ministry's: Memorandum on Native 
Poliey in East Africa. It is not surprising that a South 
\frican Nationalist politician should declare the West- 
unsuitable for South Africa, and proclaim 
is preference for his own party's policy of ** segregrat- 

the natives and safeguarding ‘‘ the natural 
-operiority '’ of the Whites. The remarkable features in 
Me Grobler’s speech was his contention that this latter 
sliey could not be pursued successfully within the 
nders of the Union if the Westminster policy was being 
»rsued in African territories further north, and his de- 
and that, in these non-Union territories, native policy 
vould be brought into line with the policy which the 
sth African Nationalist Party is pursuing at home. 
‘We expect,’’ he said, ‘‘ a readier acceptance of our 
jeals in British territories north of the Zambesi. The 
‘union cannot passively acquiesce in the enforcement of 
neeptions and principles on Europeans in the north, 
who have their own white man’s future, which are not 
» accordance with our mutual European ideals. We 
leny that any European nation, England included, has 
the right to act anywhere in South Africa in conflict with 

wr ideals.’ The first thing that we discern here is a 
cesture of response to certain overtures which have been 
made latterly from the side of the white communities in 
Southern Rhodesia and Kenya. ‘* Let us drop,’’ they 
re saying to one another, ‘* the old feud between Dutch 
ind English. It is out of date, and we can no longer afford 
to indulge in it. The real division of camps to-day is 
between all white people permanently domiciled in any 
part of Africa on the one side and the natives, backed 
by Downing Street, on the other side.’’ On this basis, 
the Union of South Africa may aspire to expand over a 
continent from Table Mountain to Kenya, as the United 
States expanded from the Atlantic to the Pacific. But 
the aspiration is dictated by a nervous sense of insecurity 
is well as by a healthy ambition. It curiously recalls 
the anxiety of the Southern States of the American 
Union, in the generation before the Civil War, to fortify 
their “ domestic institution ’’ by extending it over an 
ever-increasing area. In America, the Southerners and 
Northerners both believed, and rightly, that two conflict- 
ing systems of relations between Whites and Blacks could 


minster policy 


peeee: 


ot permanently subsist side by side on the same con- 
— Mutatis mutandis, the same truth probably holds 
oo ¥ Africa. So far, we can agree with Mr Grobler. 
eyond that, we must agree with the verdict of history 
—Pronounced last century in the New World—that, if 
be the two systems has to disappear, it is the less 
‘beral and not the more liberal system that is doomed. 
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The ‘* Goeben *? ; 
unpleasant an Again.—The name ‘‘ Goeben ”’ recalls 
ase memories of suspense during the early 


months of the war. 

And, when she did re 
into the war? 
affirmative, 


t 
t 


Would she reach the Dardanelles? 
ach them, would she bring Turkey 
; Both questions were answered in the 
ay aap the result that the war was greatly ex- 
ot area and prolonged in duration. Thus we can- 

ad without a twinge of disquiet the news that 


last mo 

. uth the ‘‘ G ”» a 

—_ : oeben —recondition t-- 
underwent sp 1 tetele s ed at las 


Marmar: gunnery tests in the Sea of 
nationality pow we take no comfort in her change of 
“a y,, and name. Whether as the German 


G ” 
Reve oa or as the Turkish ‘‘ Yamuz Selim,’’ this 
hes, alone ad . bird of ill omen; and her reappearance 
couninies gaa ed answering gestures in neighbouring 
conditioning 7 Instance, early in the year, when the re- 
ue 8 of the “* Goeben ’’ was already in progress, 
f _ the Soviet Baltic Fleet—the 
he Meditur and the ‘‘ Profintern ’’—came 
the Black anean and passed through the 
ack Sea on a visit to their sisters of 








the Soviet Black Sea Fleet; and this visit has not yet 


come to an end. In this there is nothing “‘ incorrect ”’; 
for the U.S.S.R. is not bound by any international agree- 
ment for the limitation of armaments, and is entitled to 
keep as large a fleet in the Black Sea as it chooses. Nor 
again (it appears) were these two Soviet vessels bound 
to notify their intention to pass through the Straits to the 
Straits Commission which was established by the Peace 
Treaty of Lausanne. This obligation only applies to war- 
ships belonging to States that possess no sea-boards of 
their own on the Black Sea. The riparian States may 
send their warships in and out of the Straits at will and 
without notice. All the same, this recent increase in the 
local naval strength of two of the Black Sea Powers is 
unfortunate, because it looks like the first step towards 
naval competition and because this incipient naval rivalry 
is already threatening to spread. There is now talk of 
Roumania constructing, at great expense, a naval base at 
Costanza—a proceeding which would be as wanton as 
the construction of a Polish naval base on the coastline 
of the ‘‘ Corridor.’’ If all this were happening in some 
region remote from the centres of international tension, 
it would be of no more concern than the spasmodic naval 
rivalry between the ‘* A.B.C.’’ States of Latin America. 
Unfortunately, the Black Sea adjoins some of the prin- 
cipal danger-zones of Europe, and local naval competi- 
tion in the Black Sea would readily link itself up with 
the general European system of tension. The Lausanne 
Treaty allows non-Black Sea Powers to send naval forces 
into the Black Sea up to a strength as great as that of 
the strongest Black Sea Power at any given moment. It 
will be seen that any increase of strength among the 
Black Sea Powers themselves is to be deplored. 





Poland and Her Minorities—A Correction.—With refer- 
ence to the note published under this heading in our 
issue of September 20th, we are informed by the Polish 
Press Bureau that the Polish Ambassador has written to 
the Manchester Guardian stating that, after making in- 
quiries on the spot, he is authorised to make a complete 
and unqualitied denial of the authenticity of the alleged 
official document relating to the Polish Agrarian Law. As 
the chief purpose of our note was to urge that the authen- 
ticity of the document must be either disproved or proved, 
we are glad to publish this démenti. 





The French Rentes Problem.—The news emerged this 
week that a British official note had been received by 
the French Government on the question of the French 
rentes issued in London under the auspices of the Bank 
of England during the war, at the time when the frane was 
worth practically its old par value of Frs. 25.22 to the 
pound. The effect of the depreciation of the franc, 
followed by its stabilisation at the present parity of 
Frs. 124.21, has meant that these rentes have lost four- 
fifths of their original sterling value, and it is not sur- 
prising that British holders have for long been under a 
sense of grievance. On purely legal grounds it was dith- 
cult to see that the complainants had a case, but on moral 
grounds they always had strong arguments on their side. 
Recently the French Government obtained from the 
International Court at the Hague a judgment in its favour 
in respect of certain Brazilian and Serbian bonds which 
were issued in Paris and which subsequently depreciated 
in exactly the same way, and though from the legal stand- 
point the parallel was not exact, the British Government 
apparently thought that the circumstances justified the 
despatch of a friendly note. The terms of the note have 
not been officially announced, but it apparently suggests 
that the question should be referred to arbitration at the 
Hague. It also appears that the note was actually 
despatched several months ago, and that it is only now 
that even an unofficial announcement of its existence has 
been made. This delay is not without its practical signi- 
ficance, for it is believed that comparatively few of the 
rentes around which the controversy rages are still held 
in this country. If this belief has any foundation, the 


controversy has assumed a mainly academic character. 
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Bankers’ Payments.—A general announcement was 
made this week concerning a new scheme designed to save 
business houses and others who have a large number of 
payments to make at any particular time the trouble of 
drawing a separate cheque for each payment. It is 
believed that the scheme has been drawn up by a Com- 
mittee appointed by the British Bankers’ Association, and, 
in any case, it must be regarded as being still in the experi- 
mental stage. Briefly, what is proposed is that a customer 
making use of the plan shall hand into his bank a list in 
duplicate giving the names of the intended recipients of 
the payments, the banks where they keep their accounts 
and the sum due to each. He must also hand in a separate 
credit slip, containing the same details as above, for each 
transaction, and finally a cheque payable to his bank for 
the total sum involved. The banks will then proceed to 
distribute this sum to the credit of the recipients’ 
accounts, wherever they may bank, through their usual 
machinery. At first sight the clerical labour in which the 
customer is involved in preparing his lists and credit slips 
may seem to outweigh the possible advantages of the 
scheme. It is doubtful, however, if any more labour is 
involved than is required to-day to fill in a separate cheque 
with its counterfoil for each payment, especially as the 
banks will probably accept a carbon copy for the second 
of the two lists required. It is understood that the banks 
may make a charge for these new facilities, but against 
this must be set one of the most important features of the 
whole plan, namely the economy in cheque stamps which 
those using it will be able to make. Statements in the 
public Press suggest semi-officially that the whole plan is 
perfectly legal, and we see no reason to differ from that 
view. If so, the Inland Revenue stands to lose an appre- 
ciable proportion of the present yield from cheque stamps, 
and it will be interesting to see if any counter-action is 
taken in next year’s Finance Bill. At present it looks as 
if the joint-stock banks are successfully devising a new 
system, which will be for them a new source of revenue, 
and for their customers a slight saving of trouble and 
money—all at the expense of the national revenue. 





Russia and the Wheat Trade.—A trade prepared for 
‘“ corners ’’ and not unaccustomed to formidable ‘‘ bear 
raids ’’ has none the less been startled and even discon- 
certed by the Russian Government’s appearance on the 
wheat market as a considerable seller for September and 
October delivery. The Russian wheat exports in the four 
years before the war were rather over fifteen million 
quarters per annum. For September they were 2,916,000 
quarters in 1910, 917,000 in 1911, 1,078,000 in 1912 and 
1,792,000 in 1913. For September they are this year about 
a million quarters, and as much is said to have been sold 
forward for October. A grain market correspondent writes : 
This sudden reversion to pre-war conditions excites sur- 
prise, since post-war Russia has been no more than self- 
supporting, and 1930 has seen the reaping of no more 
than an average crop. These exports probably represent 
a mortgaging of the future, since Russia may have to buy 
in the spring up to the level of autumn sales. But the 
position of the Russian Government is not easy, and 
geographical considerations may be assumed to have had 
weight. The great rivers flow south to the ports of the 
Azoff and Black Sea, whence grain is easily shipped at 
a low freight. Down these rivers come the wheat-laden 
barges at river freights, which are but one-third of railway 
charges. Even if Russia did not export, the wheat grown 
south of about the 55th parallel would require later in the 
cereal year to be sent north to that half of the country 
which is never self-supporting. Rolling stock and engines, 
trucks and rails were severely taxed in pre-war days. 
Neglect, not yet made good, may easily have rendered the 
replenishment of Northern Russia by Southern Russia and 
the black-soil wheat region no longer practicable except by 
sea, in which case imports of breadstuffs in May, June and 
July into Leningrad and the East Baltic would be the one 
available course to pursue. Moreover, the wheat trade 
regards, say, £2,400,000 in gold in the autumn as a power- 
ful inducement to a government situated as is that of 
Russia to-day. The estimate of £2,400,000 is American. 





aa 
Wheat there now averaged four shillings per bushel, by: 


there is an import duty of one shilling per bushel, ang thy 
Russia, selling two million quarters of wheat to Ameri... 
would only obtain 24s. per quarter, or 3s. per bushel. 
With respect to consignments to the British Isles, the fa.. 
that the British loaf is a blend has to be considered. 

miller needs 15 per cent. of home-grown soft and , 
wheat and 15 per cent. (or more) of Canadian hard 
strong wheat. These sorts he will buy before he turns ¢, 
the remaining 70 per cent., out of whose acquisition 
he undoubtedly looks for the most part to making | 
profit. It is on the consignments of American red winter 
of Argentine tawny, and in a lesser degree on those o: 
Australian white wheat that the Russian wheat would. 
and, indeed, is already found to be ‘“ invasive.” [}, 
chartering of 170 vessels by the Russian Government }yas 
excited disproportionate attention. It is already yer 
largely forgotten how many vessels were from 1910 to 19]3 
inclusive ordinarily chartered to bring Russian wheat jp 
September and October. In September and October, 19], 
over 300 were taken up for wheat alone. 
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The Price of Petrol.—The cut of 2d. per gallon in th, 
price of petrol, and 4d. per gallon in the price of kerosene, 
which was announced by the national distributors oy 
Tuesday, was as welcome as it was unexpected by thy 
British motorist. The petrol cut was the reply of the bi 
combines in this country to the situation which has de. 
veloped in the United States. The export prices o: 
petrol and other refined products at American ports hay. 
hitherto been fixed by the American Oi] Exporters 
Association. In February this year the association mr. 
duced the export price of the U.S. ‘* Motor” grad 
petrol from 8} cents to 8 cents per U.S. gallon, but there- 
after continued to ignore the downward trend of petro! 
prices in the domestic market. From 7 cents per U.S 
gallon, at the beginning of this year, the domestic price 
of U.S. ‘* Motor ’’ grade of petrol had fallen to 5} 
cents by the end of July, and has only recently recovered 
—for no obvious reason—to 6} cents per gallon. It has 
been apparent for some time that the American (il Ex 
porters Association was in danger of breaking up. It has 
been guilty of the same mistaken policy as the Copper 
Exporters Inc. It has held on too long to artificially high 
prices in the face of excessive stocks of the commodity. 
The statistical position of petrol is not so bad as that of 
copper; up to the end of July petrol consumption had 
shown an increase of 7.6 per cent. over that of the corre- 
sponding period of 1929; and stocks had declined from 
approximately 55 million barrels, at the end of March. to 
37,832,000 by September 13th. These stocks, however, 
were still excessive for the time of year when petrol con- 
sumption is at its maximum. A year ago stocks were ons 
31,714,000 barrels. The result has been a good deal o! 
price cutting in the retail petrol markets. In spite of the 
settlement of the price war in California, some months 
ago, the Sinclair Oil and Texas Oil have been pursuing 
a policy of cut-throat competition. Rather than aque 
its failure to agree upon reduced export prices, ' 
American Oil Exporters Association decided last —- 
go into liquidation for 120 days, allowing each member 
complete freedom of action in the fixing of export prives 
during this period. This strange decision leaves Im 
porters in the European markets free to import 0 
of petrol at cut rates. The petrol trade in Great Y - 
has already been invaded by the Texas Company, dis. 
has threatened to take business from the national - 
tributors by wholesale price-cutting. It was to Pat 
their market against a flood of cheap American petro aay 
the national distributors agreed to reduce their — 
2d. per gallon this week. Whether the last “or 
heard of the petrol war remains to be seen. cals 
changes in the price of petrol in the Londen 00 oo : 
Counties area were as follows :—September 23, oom to 
fall of 2d. to 1s. 5d.; March 6th, 1929, a rise oh, ae 
Is. 7d.; April 28, 1928, a rise of 444. to Is. 43d. (9 
4d. petrol tax); April 1, 1928, a fall of 14. — this 
On an estimated yearly consumption of petro ‘I ane 
country of 1,000 million gallons, 2d. per gallon wi 
the British consumer over £8 million. 
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Trade Index.—Attention has frequently been 


- ogee gap in the statistical equipment of this 
ee by the lack of any index of the volume of 


country le 
retail trade. 
the Incorporat 


The Bank of England, in collaboration with 
ed Association of Retail Distributors, is now 

aed in making good that deficiency. At present only 
geen number of stores have agreed to report, but it is 
A - + ‘nerease the number by next month. Until the 
wo nerd have been collected for a sufficient time to con- 
pees Leas period, the results cannot be converted into 
"ny index, but ean only be expressed as a percentage of the 
corresponding month of the preceding year. Even with 
‘\oce Jimitations, however, the data are a very useful 
"vation of the trend of retail trade, and the new index 
ell form a most valuable addition to our sources of 
namie knowledge. The full return, which is published 
" shig week’s Board of Trade Journal, shows Scotland, 
‘io North, the South, West London and the London 
cshurbs separately — 

Rerait TRADE RetcrN, DEPARTMENT STORES. 

Aveust, 1930. 


(25 working days as compared with 26 in 1929.) 
Stock at end of month 








Sales (at selling). (at cost). 
Percentage Percentage 
No. of change No. of change 
Stores compared Stores compared 
re- withAugust, re- with August, 
porting. 1929. porting. 1929. 
Pie e-goods ecccesccccce 51 —_ 9-3 48 es 5-6 
Women’s Wear .......++ 58 — 8-2 51 — 4-8 
Men's and boys’ wear 45 — 7:2 41 — 0-1 
Boots and shoes ...... 49 — 2-6 45 — 3:5 
—_—— 49 — 7:5 44 — 3:7 
Hardware ......ssssseees 41 — 5:6 38 + 2-0 
Fancy departments... 49 — 7-9 45 + 5:5 
Sports and travelling 38 —11-2 34 + 5-9 
Food and perishables 43 — 58 36 + 0-4 
Miscellaneous ......... 30 —10-7 25 —17°5 
ee 86 — 71 74 — 34 
Ouly five Scottish stores reported in all, and not more 
than four im any one class. On these grounds, perhaps, 


the fact that rather substantial increases occurred there 
under certain heads, notably boots and shoes, children’s 
wear, furniture and hardware, should be discounted, for 
only four increases occurred in any items in the other four 
districts, and of these only two were substantial—a rise 
t 10 per cent. in music sales and one of 7.9 per cent. in 
miscellaneous sales, in suburban London. By far the 
heaviest falls in the North were in boys’ wear and mis- 
cellaneous items, and in suburban London men’s and 
boys wear and women’s “‘ fashion departments ’’ recorded 
the heaviest declines in turnover. In the West End the 
decline was more nearly uniform, and is attributed partly 
to the extreme heat at the end of the month. In an ex- 
planatory note the compilers of the index state that, 
oe value of the turnover was less, the number of 
transactions we a F j ¢ 5 

part of the hee gr rat ee ot fall in 
retail prices during the past ve hig j inn thmy 
tration of the urgent shad “sagt ote tat ong — 
retail prices. The existence of ~ erage wip ‘a stil 
lurther increase the value of + nrc “ry vel “ms ee ; ‘la. 
tions of retail trade turnover. ey fine rea aa 





_ Minimum Coal Prices, 
‘tines Departme 
Sttative capacity 


—A correspondent writes :—The 
nt of the Board of Trade, in its admini- 
of Great Brite’ has addressed to the Mining Association 
fixing of minis n, an important direction concerning the 
Act, 1930 mt prices under Part I of the Coal Mines 
ions chligation ing to the marketing of coal. The statu- 
Pe he: the en vi fix minimum prices is placed by that 
which have — Executive Boards. Among the points 
Paration of Pa 9 raised in the districts during the pre- 
Prepare oe schemes are: (a) Does the obligation to 
prices, rende me involving, inter alia, the fixation of 


r it necessary f : 
minim ry for the Executive Board to fix 
—_ (b) Ie for every class of coal produced in the 
bes It competent for an Executive Board 
Prices for a class of coal according to its 


district 9 
to fix minimu 





The Premier Consideration 
—Your Son’s Education 


Afford him the best through the special plans of th 
Legal & General. Write for a aura the booklet 
“EDUCATION ” 


LEGAL & GENERAL ASSURANCE SOCIETY LTD. 
Head Office: 10 Fleet Street, London, E.C.4  Estd. 1836 

















destination? There is, naturally, a great deal of uncer- 
tainty as to how far a system of minimum prices will 
disturb the existing distribution of business in the inland 
and export trades, and both in their individual capacities 
in their respective districts, and in their collective capacity 
in relation to other districts, colliery owners desire as far 
as practicable to protect their present trade associations. 
The Mines Department of the Board of Trade has had 
its attention officially drawn to the above two points, and 
it has given, on the advice of the law officers of the 
Crown, a definite direction on both. In regard to the first 
point the Mines Department has expressed the view that 
& minimum price must be fixed for every class of coal 
produced in the district. On the second point the Mines 
Department state that they are satisfied that the Act 
does not make provision for fixing different minimum 
prices for one class of coal, having regard to its destina- 
tion. Under Section 18 of the Act the following inter- 
pretation is given to the word * 


class ”’ 
“Class” in relation to coal, means a class determined according 
to the nature of the coal or of the trade, industry, or other category 
of consumer supplied, or according to whether it, be supplied for 
use in Great Britain or for export to any other country. 
It is agreed that, under the Act, price differentiation in 
the home market is permissible, but the point is em- 
phasised by the Mines Department that it is not possible 
in Great Britain to have a class of coal according to the 
destination to which it is going, and that the words 
‘* other category of consumer supplied *’ must be ejusdem 
generis with the words ‘* industry and trade,’’ and would 
not include a category governed by the destination of the 
coal. It is also emphasised that, under the Act, the only 
class which is determined by destination is that where 
coal is supplied for use in Great Britain or for export, 
and the Department is advised that it would not be legal 
to determine a ‘‘ class ’’ geographically in any other way. 





Low Cotton Price Level.—This week, writes our Man- 
chester correspondent, a fresh low price level has been 
established for American cotton in this industry, as on Wed- 
nesday last the quotation for Middling qualities on the 
spot in Liverpool was 5.98d. per lb., this being the lowest 
price for over fifteen years back. The recent downward 
movement has been due to hedge selling and less favour- 
able advices generally from the United States with regard 
to finance and the stock markets. A strong bearish factor 
at the present time is the poor consumption. So far 
this season the forwardings to mills of the world are only 
929,000 bales, against 1,349,000 bales last year, and 
1,576,000 bales in 1928. On Tuesday last the United 
States Government announced that up to the middle of 
September 3,730,000 bales had been ginned, as compared 
with 3,352,000 bales in the corresponding time last year. 
The total announced was rather less than expected, as 
some private firms anticipated a return of over 4,000,000 
bales. Despite the low prices ruling there is nervous- 
ness in trade circles as to a further decline. In view of 
values for other commodities, compared with pre-war 
rates, it looks as though there is room for a still lower 
level. 
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M. Moreau’s Resignation.—On Wednesday it was 
announced in the Paris Press that M. Moreau was 
resigning his governorship of the Banque de France and 
was about to become a vice-president of one of the leading 
Paris banks. It is believed that the bank he is about to 
join is the Banque de Paris. M. Moreau has held his 
governorship since 1926, when he succeeded M. Robineau, 
and his term of office has thus covered a very important 
period in French financial history. It included the 
stabilisation of the franc, the rehabilitation of the national 
finances, the inauguration of the Young Plan, and the 
foundation of the Bank for International Settlements. 
In all these M. Moreau played a prominent part, for to 
mention but one of his important activities, he was the 
leading French representative upon the Young Com- 
mittee. M. Moreau has lately had to concern himself 
with the problems attendant upon the heavy influx of 
gold into France. It is generally understood that he 
never welcomed these gold arrivals, and, indeed, he 
has lately interested himself in the development of the 
Paris discount market and in other proposals designed to 
impart greater elasticity to the French monetary system 
and so to minimise the importation of gold. This work 
must now be left to his successor, whose name has still 
to be announced. Meanwhile, it is right to place upon 
record the fact that M. Moreau has served France well in 
a critical period of her history. 





Incorporated Accountants and Company Abuses.—In 
his Presidential Address to the Incorporated Accountants’ 
Conference in Shetheld this week, Mr Henry Morgan 
quoted some very disquieting figures in illustration of 
his contention that much remains to be done to put 
shareholders legally in possession of the powers which 
the law evidently means them to possess. He stated that 
in the last six months of 1928 the prospectuses of 58 
companies, formed for the purpose of establishing new 
businesses or developing new inventions or processes, 
were advertised in The Times. Their issued capital 
amounted to £15,117,000, and the estimated profits of 
52 of them to £5,219,000. According to the latest avail- 
able information, 27 of these companies are already in 
liquidation, 14 under compulsory orders; only five earned 
profits, which amounted to less than £48,000, compared 
with prospectus estimates of over £214,000, and only 
one has paid a dividend. The losses of 31 of these com- 
panies aggregated £690,000, as compared with prospectus 
profits estimated at £3,178,000. The value of the shares 
of those of the companies which are still quoted is under 
£750,000, so that some 95 per cent. of the capital has 
been lost, not allowing for the further loss to share- 
holders in the shape of heavy premiums. Mr Morgan 
expressed the opinion that if the Companies Committee 
could have had this experience before them, the new 
Companies Act would have been more stringent. His 
own proposal for remedying those abuses which result 
from the lack of control of shareholders over the affairs 
of their companies, is the institution of a right of voting 
by post on all resolutions to be brought before company 
meetings. While this might be effective in remedying 
certain classes of abuse, it is difficult to see that the 
existence of such a right would have done very much to 
protect the public against the disastrous losses which, 
as previous analyses in the Economist have shown, were 


incurred as a result of the unfortunate flotations of the 
1928 ‘* boomlet.’’ 





Conditions in the Catering Trade.—Following represen- 
tations made to the Minister of Labour that the conditions 
prevailing in the catering trade were such as to warrant 
the application of the Trade Boards Act, inquiries were 
instituted in 1929 as regards licensed and non-licensed 
hotels, public houses, licensed restaurants and proprie- 
tary clubs, with a view to obtaining particulars as to 
remuneration, hours of employment, and the degree of 
industrial organisation among the workers. As an in- 
vestigation had already been made in 1925 in the light 
refreshment and dining-room (non-licensed) branch of the 





re 
trade, only such further inquiry was necessary jp that 
bd ay 


connection as would provide an indication of the extent + 
which conditions had changed since 1925. In view of 4. 
large number of catering establishments, it was decides 
that the inquiries should be by way of sample, cove, 
a sufficient number of establishments distributed oye. 
towns of varying size and character and in different are “4 
to ensure that the information obtained should be repre. 
sentative of conditions in the trade as a whole. The dat 
collected has now been published in a Blue Book*, froy, 
which it appears that the number of workers covered jy 
the returns received totalled 31,566, of whom 16,604 om 
males. The task of assessing their remuneration was —_. 
dered more difficult by the fact that allowances had to he 
made in some cases for board and lodging, tips, uniforms 
free laundering and free beer, the amounts included in th, 
statistics being based mainly on the employers’ state. 
ments. When all allowances were made, however, it was 
found that the number of male workers earning under forty 
shillings varied from 45.8 per cent. in public houses, inns. 
etc., to 3.3 per cent. in the larger licensed hotels, while 
the number of female workers earning under twenty-five 
shillings varied from 41.0 per cent. in public houses ¢, 
0.8 per cent. in licensed hotels. Of the 45.8 per cent 
of men whose total remuneration was under 40s. in public 
houses, 42.4 per cent. were employed for less than 3 
hours per week, while of the 41.0 per cent. of females 
earning less than twenty-five shillings per week, 37.9 per 
cent. were working less than 30 hours per week. 

medium wage for adult males varied from Sis. 
76s. 6d., according to class, and for adult females from 
39s. to 52s. 6d. In each section of the trade there was a 
wide variation in hours of duty. At the larger licensed 
hotels nearly 15 per cent. of the employees covered by the 
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returns were working a week of 48 hours or less, whilst 36 
per cent. were on duty for sixty hours or more. The report 
indicates that organisation among workers employed in 
the catering trade is weak, less than five per cent. of the 
whole being members of trade unions. As concerns thi 
light refreshment branch of the trade, the results of the 
inquiry indicate that at establishments other than those 
of the large ‘‘ multiple ’’ firms the general level of re- 
muneration in 1929 was slightly lower than in 1925 among 
adult men and among many of the waitresses, and thst 
the weekly hours of duty were, on the whole, slightly 
longer at the later date. At the large ‘‘ multiple "’ firms, 
however, total remuneration increased between 1925 and 
1929, whilst hours of duty remained generally unchanged. 





New Form of Life Assurance.—Much interest lias been 
aroused by a scheme just announced by the 
National Mutual Life Assurance Society tor attract: 
ing the public to a new form of life assurance. 
In effect the society is prepared to issue poces 
payable not in sterling, but in 5 per cent. © “I 
version Loan. Immediately upon issue the policy wi 
give rights over a specified amount of the stock to - 
policy-holder at the end of fourteen years, or to his repre: 
sentatives in the event of his previous death. The - 
is defrayed by periodical payments over the fourteen 
years, and these payments may be made annually, sath 
yearly, quarterly or monthly. In the event of ‘* 
during the term, no further payments are required, “"" 
the stock is handed over to the policy-holder's represen™ 
tive, whatever its then market value may be. The ame 
has therefore the advantage of providing at death, © 
maturity in fourteen years, an attractive gilt-edged, sah 
vestment without trouble or expense. Moreover peg" wn 
holder is secured against the anxiety that on his ee 
the proceeds of his policies may be either gee. ped . 
invested in an unwise fashion. This is a very real : sen 
tage in thousands of cases where the executors have . 
knowledge or experience of investment and ——. ar 
policies are entitled to the usual income-tax revs _ of 
in fact are ordinary endowment assurances for @ 1 that 
fourteen years with the exception, already —_ he 
the proceeds are payable not in cash but in 5 pe tance, 
Conversion Loan. As to the cost, at age ee 
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ment, etc., in the Catering Trade in 1929. 
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a iey for £1,000 5 per cent. Conversion Loan could 
a policy 4 for an annual payment for the fourteen years 
be — 6d. without allowing for income tax rebate. 
of £05 te. sates of premium are based on a sum assured 
since these rates Of P ice of £1,000 stock, it 
~ ¢} QO, and not on the present price o ,000 stock, 
or ely ’ that the policy-holder is offered an immediate 
is obrions le free benefit. The present price of 5 per cent. 
” nie n Loan is over 105, so that at this price there 
' ery: snefit of £50 per £1,000 stock. If the price 
is a free Dene 
eos to 110, the free benefit becomes £100 per £1,000 
sock, On the other hand, since 5 per cent. Conversion 
Loan is redeemable at par after 1944 and before 1964, 
‘tis probable that the price at maturity in 1944 will more 
nearly approximate to par. And yet, 5 per War Loan, of 
which it is true there 1s a much larger amount outstand- 
. jg standing at 103}, although it may now be re- 
iomed at par at any time and must be redeemed by 1947 
“three years after the first redemption date of 5 per cent. 
Conversion Loan. It may be thought that if an office is 
yared to issue a policy payable in 5 per cent. Conver- 
-on Loan, it would do so in some other security—in 4 per 
cont. Consols, in L.C.C. 44 per cent. Stock, or in ordinary 
shares such as 100 Courtaulds, 500 Dunlops or 500 United 
\olasses. On reflection, however, it will be seen that a 
vneral extension of the principle would, in existing cir- 
omstances at any rate, be impracticable. Life assurance 
; designed to guard against the financial consequences of 
premature death. The premiums are calculated, and are 
payable in sterling, and the policy moneys are in the 
same currency. It would obviously be impracticable for 
in office to receive payment of premiums in sterling, and 
to undertake to hand over at an unknown date in the 
future the equivalent in Stock Exchange securities. The 
mortality risks of a large number of lives brought into 
combination are susceptible to actuarial calculation, but 
fluctuations in the future prices of Stock Exchange securi- 
ties are obviously not only unknown but unforeseeable. 
Moreover, the office would be unable to protect itself 
against these fluctuations by buying at the outset the 
whole amount of the security for which it would be ulti- 
mately liable, since it receives at the outset only one pre- 
mium. The society has chosen the psychological moment 
for launching its scheme, for ‘‘ safety first ’’ as an invest- 
ment slogan must have gained many thousands of new 


adherents as a result of recent experiences in equity 
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Car and General Insurance Corporation, Ltd.—The 
Var and General is particularly associated with motor 
‘nsurance, in which it occupies a very prominent position 
ind from which nearly 80 per cent. of its total premium 
—— Js drawn. Last year, out of total premiums of 

pone, the company earned a gross underwriting 
soy of £47,822, compared with a gross profit in 1928 of 
“1,378 on total premiums of £1,160,870. It is not 
pessibie to say precisely which department has been 
oe for the improvement, because the accounts 
beer 2 in a different form, but since the motor 
premiums of wane produced a profit of £30,446 on 
part of it of £865,000, it is probable that the greater 
te be Bo attributable to this department. Allowing 
ter ape items charged to profit and loss 
out at 64) — net trading surplus for the year works 
interest —— with £9,504 in 1928. The net 
with £49 asi. have contributed £38,876, compared 
aving a el € company enjoys the advantages of 
paid up oe _— capitalisation, the total amount 
£25,000 of & only £51,436, this amount consisting as to 
to the bal per cent. preference shares of £1 and, as 
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h ' = nary shares with 5s. paid up. 
- i aa. dividend is naturally very high, and for 
140 per lh fen increased to 200 per cent., against 
£49,999, “ent wenger larger amount absorbing 
the Royal Exch, € capital of the company is held by 
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Universal Automobile Insurance Company. — The 
Universal Automobile was founded in 1908, is worked on 
non-tariff lines, and nearly the whole of its business is 
derived from motor imsurance. Last year’s premium 
income was £94,230, compared with £86,593 in 1928, 
and whereas there was a small profit of £190 in 1928, last 
year there was a heavy loss of £4,987, increased by 
income tax, etc., to a total net loss on the year of £6,659, 
compared with a loss of £1,633 a year ago. The dividend 
has been maintained at 12 per cent., and the cost, 
namely £2,400, is well within interest earnings of £3,885. 
We are glad to see that the company has taken the 
opportunity to strengthen the underwriting fund from 
334 per cent. to the more normal proportion of 40 per 
cent. of the premiums. The desirability of taking this 
step was pointed out in a previous review of this com- 
pany’s accounts. As a result of the year’s operations the 
company’s surplus assets have been decreased by a sum 
of £5,174, but the credit balance of profit and loss account 
has been reduced only from £8,778 to £5,831. This has 
been achieved by the use of £10,000 from the general 
reserve fund of £15,000, a part of which has been needed 
for the strengthening of the underwriting account, while 
the remainder has been transferred to profit and loss 
account. 








The British Association.—On the occasion of the Cen- 
tenary of its foundation, which will be celebrated in 
London in 1931 (September 23-30), the British Association 
aims at raising a fund which not only will cover all neces- 
sarv and desirable expenditure in connection with the 
Centenary Meeting, but also will assure for the future an 
adequate financial basis upon which to develop its 
approved activities. The total sum which is the Associa- 
tion’s objective is £40,000. Contributions may be 
addressed to, and will be gratefully acknowledged by, the 
General Treasurer, British Association, Burlington House, 


London, W.1. 








Overseas Correspondence, 


LEAGUE OF NATIONS. 


Disarmament — Economic Situation — Warsaw 
Resolutions — New Council — European Union. 
(FROM OUR CORRESPONDENT. ) 

GENEVA, September 22. 

THERE seems little evidence so far that the plain speaking 
in the general debate of the League Assembly will lead 
to vigorous action. The committees have not yet arrived 
at the point in their agenda which deals directly with 
disarmament, and on this subject not much more can be 
expected than an effort to put more drive into the delibera- 
tions of the Preparatory Commission, which is to meet in 
November. There are no new encouraging signs as yet, 
however, and the German election results will be a wel- 
come argument in the hands of those who are reluctant to 
do anything appreciable. What is useful is that the 
Italians—whatever view may be taken of motives—lose no 
opportunity of backing every reference, direct or inci- 
dental, to the necessity for achievements in this field of 
international work; this may not be regarded by some 
States as encouraging, but it is at least a tactical attitude 
which happens to suit the policy of States which really 
desire progress. 


As a matter of fact, the German election results have 
not ostensibly influenced Geneva discussions, though their 
effect goes disturbingly deep. The German Foreign 
Minister's speech in the Assembly was moderately 
phrased, but the aims of German policy were definitely 
maintained. To M. Briand’s assertion that the League 
should never shirk responsibilities, however difficult and 
complicated, and should never be afraid of new ideas, he 
gave a deft assent, and he cordially welcomed Mr Hen- 
derson’s views on disarmament. The German contribu- 
tion to the minorities debate in the Sixth Committee, in 
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M. Moreau’s Resignation.—On Wednesday it was 
announced in the Paris Press that M. Moreau was 
resigning his governorship of the Banque de France and 
was about to become a vice-president of one of the leading 
Paris banks. It is believed that the bank he is about to 
join is the Banque de Paris. M. Moreau has held his 
governorship since 1926, when he succeeded M. Robineau, 
and his term of office has thus covered a very important 
period in French financial history. It included the 
stabilisation of the franc, the rehabilitation of the national 
finances, the inauguration of the Young Plan, and the 
foundation of the Bank for International Settlements. 
In all these M. Moreau played a prominent part, for to 
mention but one of his important activities, he was the 
leading French representative upon the Young Com- 
mittee. M. Moreau has lately had to concern himself 
with the problems attendant upon the heavy influx of 
gold into France. It is generally understood that he 
never welcomed these gold arrivals, and, indeed, he 
has lately interested himself in the development of the 
Paris discount market and in other proposals designed to 
impart greater elasticity to the French monetary system 
and so to minimise the importation of gold. This work 
must now be left to his successor, whose name has still 
to be announced. Meanwhile, it is right to place upon 
record the fact that M. Moreau has served France well in 
a critical period of her history. 





Incorporated Accountants and Company Abuses.—In 
his Presidential Address to the Incorporated Accountants’ 
Conterence in Sheffield this week, Mr Henry Morgan 
quoted some very disquieting figures in illustration of 
his contention that much remains to be done to put 
shareholders legally in possession of the powers which 
the law evidently means them to possess. He stated that 
in the last six months of 1928 the prospectuses of 58 
companies, formed for the purpose of establishing new 
businesses or developing new inventions or processes, 
were advertised in The Times. Their issued capital 
amounted to £15,117,000, and the estimated profits of 
52 of them to £5,219,000. According to the latest avail- 
able information, 27 of these companies are already in 
liquidation, 14 under compulsory orders; only five earned 
profits, which amounted to less than £48,000, compared 
with prospectus estimates of over £214,000, and only 
one has paid a dividend. The losses of 31 of these com- 
panies aggregated £690,000, as compared with prospectus 
profits estimated at £3,178,000. The value of the shares 
of those of the companies which are still quoted is under 
£750,000, so that some 95 per cent. of the capital has 
been lost, not allowing for the further loss to share- 
holders in the shape of heavy premiums. Mr Morgan 
expressed the opinion that if the Companies Committee 
could have had this experience before them, the new 
Companies Act would have been more stringent. His 
own proposal for remedying those abuses which result 
from the lack of control of shareholders over the affairs 
of their companies, is the institution of a right of voting 
by post on all resolutions to be brought before company 
meetings. While this might be effective in remedying 
certain classes of abuse, it is difficult to see that the 
existence of such a right would have done very much to 
protect the public against the disastrous losses which, 
as previous analyses in the Economist have shown, were 
incurred as a result of the unfortunate flotations of the 
1928 ** boomlet.’’ 





Conditions in the Catering Trade.—Following represen- 
tations made to the Minister of Labour that the conditions 
prevailing in the catering trade were such as to warrant 
the application of the Trade Boards Act, inquiries were 
instituted in 1929 as regards licensed and non-licensed 
hotels, public houses, licensed restaurants and proprie- 
tary clubs, with a view to obtaining particulars as to 
remuneration, hours of employment, and the degree of 
industrial organisation among the workers. As an in- 
vestigation had already been made in 1925 in the light 
refreshment and dining-room (non-licensed) branch of the 





na, 
trade, only such further inquiry was necessary jp th: 
connection as would provide an indication of * ling 
which conditions had changed since 1925. In view 7 - 
large number of catering establishments, it was decides 
that the inquiries should be by way of sample, cover Z 
a sufficient number of establishments distributed mg 
towns of varying size and character and in different ane = 
to ensure that the information obtained should }¢ repre. 
sentative of conditions in the trade as a whole. The dus 
collected has now been published in a Blue Book*. j.. 
which it appears that the number of workers covered ln 
the returns received totalled 31,566, of whom 16,604 were 
males. The task of assessing their remuneration was i, 
dered more difficult by the fact that allowances haq to be 
made in some cases for board and lodging, tips, uniforms 
free laundering and free beer, the amounts included jn +), 
statistics being based mainly on the employers’ 
ments. When all allowances were made, however, it was 
found that the number of male workers earning under fort 
shillings varied from 45.8 per cent. in public houses, inns 
etc., to 3.3 per cent. in the larger licensed hotels, wh) 
the number of female workers earning under tw; aty-fi 
shillings varied from 41.0 per cent. in public houses ¢ 
0.8 per cent. in licensed hotels. Of the 45.8 per cent 
of men whose total remuneration was under 40s. in pub! 
houses, 42.4 per cent. were employed for less than 3 
hours per week, while of the 41.0 per cent. of females 
earning less than twenty-five shillings per week, 37.9 per 
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cent. were working less than 30 hours per week. T)y 
medium wage for adult males varied from 5is 


39s. to 52s. 6d. In each section of the trade there was a 
wide variation in hours of duty. At the larger licensed 
hotels nearly 15 per cent. of the employees covered by thy 
returns were working a week of 48 hours or less, whilst 36 
per cent. were on duty for sixty hours or more. The report 
indicates that organisation among workers employed ‘n 
the catering trade is weak, less than five per cent. of th 
whole being members of trade unions. As concerns tli 
light refreshment branch of the trade, the results of the 
inquiry indicate that at establishments other than those 
of the large ‘‘ multiple ’’ firms the general level of re- 
muneration in 1929 was slightly lower than in 1925 among 
adult men and among many of the waitresses, and that 
the weekly hours of duty were, on the whole, slight!s 
longer at the later date. At the large ‘* multiple ’’ firms, 
however, total remuneration increased between 1925 and 
1929, whilst hours of duty remained generally unchanged. 





New Form of Life Assurance.—Much interest lias veed 
aroused by a scheme just announced by the 
National Mutual Life Assurance Society for attract- 
ing the public to a new form of life assurance. 
In effect the society is prepared to issue polces 
payable not in sterling, but in 5 per cent. — 
version Loan. Immediately upon issue the policy 
give rights over a specified amount of the stock to we 
policy-holder at the end of fourteen years, or to his repre: 
sentatives in the event of his previous death. The - 
is defrayed by periodical payments over the fourteen 
years, and these payments may be made annually, verr' 
yearly, quarterly or monthly. In the event of di - 
during the term, no further payments are required, and 
the stock is handed over to the policy-holder s represen’ 
tive, whatever its then market value may be. The scheme 
has therefore the advantage of providing at death, © 
maturity in fourteen years, an attractive gilt-edged. - 
vestment without trouble or expense. Moreover the Pe wn 
holder is secured against the anxiety that on his ye 
the proceeds of his policies may be either dissipate © 
invested in an unwise fashion. This is a very sie Sst 
tage in thousands of cases where the executors “_* 
knowledge or experience of investment and sgncert “ 
policies are entitled to the usual income-tax revs asia 0 
in fact are ordinary endowment assurances for 2 r ad 
fourteen years with the exception, already state po 
the proceeds are payable not in cash but in 5 pet 


‘ instance, 
Conversion Loan. As to the cost, at age 5 ee 
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* Report on an Inquiry into Remuneration, Hours of Emp 


ment, etc., in the Catering Trade in 1929. 
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for £1,000 5 per cent. Conversion Loan could 
a policy 10% ) annual payment for the fourteen years 
be secured a without allowing for income tax rebate. 
f premium are based on a sum assured 
since these rates of PF : £ £1.000 stock, it 
“_ and not on the present price o ,000 stock, 1 
of E198" that the policy-holder is offered an immediate 
rien « benefit. The present price of 5 per cent. 
aud a is over 105, so that at this price there 
Conver aie tit £50 per £1,000 stock. If the price 
— free benefit of J pe 
» 110, the free benefit becomes £100 per £1,000 
sek, On the other hand, since 5 per cent. Conversion 
1 5 te redeemable at par after 1944 and before 1964, 
ais probable that the price at maturity in 1944 will more 
osalt approximate to par. And yet, 5 per War Loan, of 
which it is true there 15 & much larger amount outstand- 
. ig standing at 1034, although it may now be re- 
joomed at par at any time and must be redeemed by 1947 
“ shree years after the first redemption date of 5 per cent. 
Conversion Loan. It may be thought that if an office is 
‘pared to issue a policy payable in 5 per cent. Conver- 
-n Loan, it would do so in some other security—in 4 per 
at. Consols, in L.C.C. 44 per cent. Stock, or in ordinary 
shares such as 100 Courtaulds, 500 Dunlops or 500 United 
\olasses. On reflection, however, it will be seen that a 
~neral extension of the principle would, in existing cir- 
‘umstances at any rate, be impracticable. Life assurance 
; designed to guard against the financial consequences of 
oremature death. The premiums are calculated, and are 
savable in sterling, and the policy moneys are in the 
same currency. It would obviously be impracticable for 
in office to receive payment of premiums in sterling, and 
to undertake to hand over at an unknown date in the 
future the equivalent in Stock Exchange securities. The 
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combination are susceptible to actuarial calculation, but 
fluctuations in the future prices of Stock Exchange securi- 
ties are obviously not only unknown but unforeseeable. 
Moreover, the office would be unable to protect. itself 
against these fluctuations by buying at the outset the 
whole amount of the security for which it would be ulti- 
mately hable, since it receives at the outset only one pre- 
mium. The society has chosen the psychological moment 
for launching its scheme, for ‘‘ safety first ’’ as an invest- 
ment slogan must have gained many thousands of new 


adherents as a result of recent experiences in equity 
stocks. 





‘Car and General Insurance Corporation, Ltd.—The 
Car and General is particularly associated with motor 
insurance, in which it occupies a very prominent position 
and from which nearly 80 per cent. of its total premium 
neome is drawn, Last year, out of total premiums of 
1,086,942. the company earned a gross underwriting 
poss of £47,822, compared with a gross profit in 1928 of 
£21,378 on total premiums of £1,160,870. It is not 
possible to say precisely which department has been 
responsible for the improvement, because the accounts 
ill reper in a different form, but since the motor 
a cna has itself produced a profit of £30,446 on 
Premiums of £865,000, it is probable that the greater 
Say of it is attributable to this department. Allowing 
Or miscellaneous items charged to profit and loss 
epg be. — net trading surplus for the year works 
interest earnir, compared with £9,504 in 1928. The net 
with £49 — have contributed £38,876, compared 
aving a y a € company enjoys the advantages of 
paid up being one eey epitalisation, the total amount 
£25,000 of © only £51,436, this amount consisting as to 
to the tebe yrs preference shares of £1 and, as 
‘hus the sere A ordinary shares with 5s. paid up. 
29 it has be lvidend is naturally very high, and for 
140 per cent fn increased to 200 per cent., against 
£49.08. ging be Bly larger amount absorbing 
the Royal Exchan © capital of the company is held by 
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Universal Automobile Insurance Company. — The 
Universal Automobile was founded in 1908, is worked on 
non-tariff lines, and nearly the whole of its business is 
derived from motor imsurance. Last year’s premium 
income was £94,230, compared with £86,593 in 1928, 
and whereas there was a small profit of £190 in 1928, last 
year there was a heavy loss of £4,987, increased by 
income tax, etc., to a total net loss on the year of £6,659, 
compared with a loss of £1,633 a year ago. The dividend 
has been maintained at 12 per cent., and the cost, 
namely £2,400, is well within interest earnings of £3,885. 
We are glad to see that the company has taken the 
opportunity to strengthen the underwriting fund from 
334 per cent. to the more normal proportion of 40 per 
cent. of the premiums. The desirability of taking this 
step was pointed out in a previous review of this com- 
pany’s accounts. As a result of the year’s operations the 
company’s surplus assets have been decreased by a sum 
of £5,174, but the credit balance of profit and loss account 
has been reduced only from £8,778 to £5,831. This has 
been achieved by the use of £10,000 from the general 
reserve fund of £15,000, a part of which has been needed 
for the strengthening of the underwriting account, while 
the remainder has been transferred to profit and loss 
account. 





The British Association.—On the occasion of the Cen- 
tenary of its foundation, which will be celebrated in 
London in 1931 (September 23-30), the British Association 
aims at raising a fund which not only will cover all neces- 
surv and desirable expenditure in connection with the 
Centenary Meeting, but also will assure for the future an 
adequate financial basis upon which to develop its 
approved activities. The total sum which is the Associa- 
tion’s objective is £40,000. Contributions may be 
addressed to, and will be gratefully acknowledged by, the 
General Treasurer, British Association, Burlington House, 


London, W.1. 








Overseas Correspondence, 


LEAGUE OF NATIONS. 


Disarmament — Economic Situation — Warsaw 
Resolutions — New Council — European Union. 


(FROM OUR CORRESPONDENT. ) 

GENEVA, September 22. 
THERE seems little evidence so far that the plain speaking 
in the general debate of the League Assembly will lead 
to vigorous action. The committees have not yet arrived 
at the point in their agenda which deals directly with 
disarmament, and on this subject not much more can be 
expected than an effort to put more drive into the delibera- 
tions of the Preparatory Commission, which is to meet in 
November. There are no new encouraging signs as yet, 
however, and the German election results will be a wel- 
come argument in the hands of those who are reluctant to 
do anything appreciable. What is useful is that the 
Italians—whatever view may be taken of motives—lose no 
opportunity of backing every reference, direct or inci- 
dental, to the necessity for achievements in this field of 
international work; this may not be regarded by some 
States as encouraging, but it is at least a tactical attitude 
which happens to suit the policy of States which really 
desire progress. 


As a matter of fact, the German election results have 
not ostensibly influenced Geneva discussions, though their 
effect goes disturbingly deep. The German Foreign 
Minister’s speech in the Assembly was moderately 
phrased, but the aims of German policy were definitely 
maintained. To M. Briand’s assertion that the League 
should never shirk responsibilities, however difficult and 
complicated, and should never be afraid of new ideas, he 
gave a deft assent, and he cordially welcomed Mr Hen- 
derson’s views on disarmament. The German contribu- 
tion to the minorities debate in the Sixth Committee, in 
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which M. Briand, M. Benes, M. Zaleski, M. Marinko- 
vitch and other foreign ministers took part, was also 
pitched in a quiet tone, and no precise proposals were 
made. It was nevertheless a valuable discussion, and its 
generally accepted conclusion that the subject should be 
similarly explored every year really makes of the Sixth 
Committee something of the advisory and exploratory 
committee which Germany and others have previously 
advocated as a separate League body. 


There has been a great deal of discussion but not much 
sign of appropriate action on the economic situation. 
Soviet dumping, the interpretation of the most-favoured- 
nation clause, the Warsaw resolutions on agriculture, and 
the tariff situation have been the main subjects of debate, 
but there has been a singular lack of noticeable deter- 
mination to grapple with the extremely serious economic 
depression all the world over. Apart from the general 
programme for concerted economic action, which is condi- 
tionally to form the subject of negotiations in the autumn, 
the main proposal for practical, if long-dated, action has 
been India’s suggestion, on the basis of Mr Graham's 
general idea, that there should be a methodical study of 
the present economic depression ‘** with due regard to the 
special situation of overseas countries.’’ India, Japan, 
Australia, South Africa and the Irish Free State have all 
shown definite dislike of the tendency of the Warsaw 
resolutions on agriculture, and they have reminded the 
Assembly that the greatest agricultural countries are 
extra-European. The Netherlands representative could 
not support the Warsaw idea of establishing import duties 
on cereals from overseas in order to favour European 
agriculture, as this would have the effect of raising the 
cost of living; and the German delegate observed that the 
agricultural countries, while requesting a preferential 
system for their products, did not offer industrial countries 
advantages in exchange. For a European economic union 
some concessions of this kind must be made. The French 
Minister of Commerce, M. Flandin, did not consider the 
Indian prop sal desirable, as the negotiations already con- 
templated seemed to him a sufficiently vast undertaking. 
While Australia has reservations on the reduction of tariff 
barriers (with Canada an active practitioner in raising 
them), Japan has threatened that if the upward tariff 
movement continues she will have to take measures for her 
own protection. 


Altogether, it is not a bright prospect. The Australian 
delegate criticised the anxiety of some States to use the 
League of Nations for the advantage of European as 
opposed to extra-European countries, and he and the 
Indian delegate objected to that method of approach to 
problems of universal concern. There is not likely to 
be any League action on the restricted Warsaw basis. 
Definite and bold leadership, however, seems lacking, 
partly because there are very few signs of any general 
agreement as to how the economic difficulties should be 
met, and because there is little indication of the slightest 
departure from narrow economic nationalism. If and 
when conditions become desperate, perhaps there will be 
a readiness, if it is not then too late, to face unpleasant 
realities. At present, while most countries seem content 
to hope for the best, others, like Canada, are taking action 
which tends towards the narrowing of international trade 
relations rather than towards the opposite development 
unanimously urged by the International Economic Confer- 
ence. If Great Britain should follow the same path the 
particular and general effect would be deplorable. 


Agreement has been more or less reached on the final 
text of the Financial Assistance Scheme. The new mem- 
bers of the Council are the Irish Free State, Norway and 
Guatemala. As China failed to obtain the necessary two- 
thirds majority for re-eligibility, this is a good sign of 
reluctance on the part of the Assembly to extend this 
system, though on a long view of relations with China 
it is perhaps unfortunate in this particular case. Mr 
Kellogg was elected to succeed Mr Hughes as a judge on 
the Permanent Court, but Cuba’s obstinacy, on not very 
creditable grounds, is making it doubtful whether the 
election of the full bench of judges under the new statute 
of the Court will be possible this year. Spain and Luxem- 
burg have acceded to the General Act, bringing the number 
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of accessions to eight. The Australian P 
on Saturday and addressed the Third 
Disarmament. 

There has been some dissatisfaction over 
resolution that the Committee to study M. Bron: 
proposals for closer European union should Pasty, 
Europeans only, but the fact that it is to consult, Sist of 


the Assembly 


° if heces. 

sary, non-European States, is to be a Leacue Committ. 
‘ . _ Livtee 

officered by the League Secretariat, and is to report to +h 


next Assembly, is a fairly reasonable safeguard, and hardly 
justifies the view of the Journal de Genéve (representin, 
the general Swiss attitude of opposition to the plan) thas 
it will be the death of the League. Nevertheless. ¢] He 
mittee will have to be carefully watched if a sound oenerg 
conception is not to be allowed to degenerate into ; 
harmful particularist organisation. 
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UNITED STATES. 


Money — Capital Issues — Foreign Trade Prices — 
Industry. 


(FROM OUR CORRESPONDENT. ) 

New York, September 17, 
Money markets are feeling the ease created by the 
Government’s tax date operations. The obligations of 
the Treasury on September 15th, including a not 
maturity of $350,000,000, a bill issue of $50,000,000 and 
about $35,000,000 in interest payments, were offset by 
allotments of $334,000,000 on a new Treasury certificate, 
four times over-subscribed, and the third quarterly income 
tax collections. However, tax cheque payments are slow, 
and at the beginning of the week the Treasury borrowed 
$225,000,000 on special certificates. About three-fourths 
of the amount was taken up by the banks, while the 
remainder was obtained from the Federal Reserve Bank 
Official rate on call money quickly dropped to 2 per cent 
on the Stock Exchange, and funds were difficult to place 
anywhere at 14 per cent. 

Ease in money and the prospect of its continuation for 
a long time are only mildly stimulating new capital issues. 
A good deal of foreign financing was under consideration 
by some of the banks, to be offered this month and later, 
but political disturbances in South America, the German 
elections and the present general dislike of the investment 
market here for ‘* foreigns ’’ will doubtless keep down 
these offerings. August proves to have been the lightest 
month for new capital flotations in the past two years. 
Tabulations prepared by the Commercial and Financtal 
Chronicle, which include new financing of all sorts, 
amount to $290,469,000, compared with $583,255,000 im 
July. Last August, also a comparatively inactive montt 
for new financing, the total was $884,095,000. In Sep- 
tember last year new offerings in this market reached 4 
peak at $1,616,465,000. 

Bond issues continue to exceed stock flotations. th 
total of corporation stock issues last month was omy 
$57,673,000, of which $43,844,000 was common shares. 
whereas a year ago stock issues made up six-sevenths of 


: . : 7 2 > sing also fel 
the new corporation financing. Foreign financing ais fell 
. . ° to ) oniv 
to a low ebb. Foreign corporate issues amounted to om! 


$38,016,000, all for Canadian account, and the onl 
foreign Government borrowing was $2,680,000 for the ("5 
of Bergen. Most of the domestic financing was lor Mi 
roads and public utility companies. 

Foreign trade figures for August are mildly ' 
prising. Exports were $300,000,000 and imports — 
$217,000,000. Inward shipments were about $2,000,( ; 
lower than in the previous month and the smallest — 
years, but exports increased $34,000,000. The actus 
quantity was, of course, even larger. 


Compared with August of last year, exports 


gur- 


were down 


about 25 per cent., and imports were more than 40 per 
cent. lower. The Department of Commerce estima ss 
in quantity, foreign trade is running between 80 an ate 
per cent. of that of last year. According to this roe = 
it finds exports have dropped about 30 per cent. in q 
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et . 
the first seven months and imports 5 per cent. 
n 


, 5 W than twice as large in August 
Cotton rege ones ae cent. above the same month 
is in Ju J so. Domestic consumption, on the other hand, 
of a nee ‘, August than for any time since 1924, and 
wen enn three exceptions was the lowest for any month 
——. Wheat exports also are running higher 
‘han a year ago. There was a net loss of $19,618,000 in 
wold last month, but for the eight months the country is 
: Se gainer by $183,000,000. ee ; 
oiber trade indices do not indicate anything more 
seasonal gain. The volume of bankers 
~ontances declined more than $10,000,000. Rail- 
Ny freight trafic, while rising slowly, is still far 
al that of recent years. The steel industry is 
barely holding its own around 58 per cent. of capacity, 
ith uch there is some inclination to place forward orders 


Miu 


wit 
since the war. 


than a slight 


xhich indicates the growing belief that prices have 
oached bottom. Motor sales are not expected to be larger 
‘; month than in August, and only a moderate gain is 
likely for October. 


Apart from the recent weakness in grain and cotton 
orces, and softness in the copper market, the commodity 
price structure seems to be strengthening. The Bureau of 
Labor Statisties index for August was unchanged at 84. 
Prices for most farm products rose on the month, and 
‘ods were slightly higher. Textiles were lower, as were 
metals and building materials. Price changes by groups 
were as follows :— 


INDEX NUMBERS OF WHOLESALE PRICES. 


(1926 = 100.0.) 
August, July, August, 

Groups and Sub-groups. 1929. 1930. 1930. 
ALL COMMODITIES ......ecccccccereseseees 97-7 84-0 84-0 
Farm products .....ssceressececeseesseesoees 107-1 83-1 84-9 
TET scscsamninabbunenncssnneneseepusenorenees 103-1 86-3 87-1 
Hides and leather products .........+.+. 109-7 100-7 98-9 
Textile product® ......sseceecesscecsceeeers 93-1 80-0 77-7 
Fuel and lighting materials ..........+.. 80-9 75°4 75°4 
Metals and metal products...........0++ 104-3 94-3 92-7 
PR IIINIINED ccccnsecsocsccsecccsesees 96-7 88-9 87-4 
Chemicals and drugs ........sesssescssese 93°7 87-8 87-3 
House furnishing goods ............sese+s 97-1 96-2 95-9 
INIT ccccimsentensubneiinensnmsienen 81-3 71-7 71-2 
| TEESE 98-9 81-1 81-8 
Semi-manufactured articles ...........+. 96-2 79°7 78-1 
Non-agricultural commodities ......... 94-3 84-4 83-8 
Finished products......ccccccoscoccscccccees 97-3 86-7 86-4 


Employment decreased last month, and is probably 
even lower this month. The Bureau of Labor Statistics 
reports a drop of 1.4 per cent. in employment in 13 major 
ndustries, and a decline of 2.6 per cent. in employees’ 
earnings. Seasonal industries, exclusive of manufactur- 
ng, show a gain of two-tenths of 1 per cent. with a drop 
of 1 per cent. in pay-roll. Manufacturing alone declined 
-.1 per cent. in employed, and 2.6 per cent. in pay-rolls. 
{he comparisons are with July of this year. An average 
‘+5 per cent. of a full normal force of employees, work- 
Ng an average of 91 per cent. of full-time, was reported 
*y 10,370 establishments. Last month the principal de- 
eases were in sugar refining, farm implement manu- 
‘acturing, tobacco manufacturing, machine tools, auto- 
taobiles, cotton goods, hardware, sawmills, structural 
Tonwork trades, steel and rubber and tires. 


: Demand for credit is rising slowly. The weekly state- 
ra sep. member banks of the Federal Reserve 
ne oo : another small gain in commercial borrowing 
oa ~ecallccgyeae gone up for two weeks in succes- 
ng — - Increases in this respect have been 
influence of 1 —— even taking into consideration the 
mie es wer commodity prices. Although no one 
Federal te ae to bring on a business revival, 
one ef low — policy will nevertheless continue to be 
market, A amey 4 rates, and stimulation for the bond 
tis a ae oe has been accomplished in the direc- 
making the short a — long-term capital market, 
course will be veo market less attractive, and this 
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grades have been strong, and investment demand is over- 
flowing into second grades and preferred shares. More 
than half the important bond issues since the first of the 
year are now selling at a premium over the issue prices, 
although the rise in price has been confined mostly to 
seasoned issues. 

Federal Reserve system accounts for the past week re- 
flect the deflation of month-end credit requirements. 
Total credit outstanding dropped $27,000,000 to a total of 
$985,000,000, the decline coming entirely through repay- 
ment by member banks of their borrowings. The Reserve 
Banks tempered the decline by adding $23,000,000 to 
bill holdings, while Government securities were un- 
changed. Gold reserves rose $25,000,000, and circulation 
dropped moderately. The reserve ratio is now 81.3 per 
cent., compared with 73.7 per cent. a year ago. 


Opinion here is that South American troubles are pretty 
well over, and the bond and exchange quotations of the re- 
publics are steadier. Only temporary disturbance was 
caused by the German election results. In the best 
quarters confidence is expressed that the security of Ger- 
man bonds has not been disturbed, and that the repara- 
tion payments are not endangered. On the contrary, it is 
felt here that the election may give a wholesome warning 
to the elements pledged to the maintenance of the present 
economic order. International bankers with German lean- 
ings also are inclined to believe that a good effect will be 
had on the Allied Powers, tempering their policy, and 
so strengthening the position of the centre parties with 
the electorate. 








FRANCE. 


International Politics — British Holders of Rentes — 
Foreign Trade — Industry. 
(FROM OUR CORRESPONDENT.) 
Paris, September 24. 

THERE are numerous indications that, as forecast last 
week, the German outburst cf Hitlerism is likely to 
prove one of the strongest unifying factors that French 
public opinion has known for some years past. Dr 
Curtius’s unfortunate step—although doubtless due more 
to domestic reasons than anything else—in bringing for- 
ward at Geneva at the present juncture the thorny 
question of the protection of minorities, is another factor 
which has made more difficult the task of consolidating 
European relations and will not be likely to aid 
M. Briand in his effort to translate the project for a 
European Union into accomplished fact. 

Simultaneously, the prospects of a solution of the dis- 
armament problem have been largely diminished. 
** Security first, then arbitration, then disarmament,”’ 
thus crystallised in slogan form, is now the programme 
that is daily finding more general support among the 
various political parties, and from French opinion in 
general. A significant instance of the present trend of 
thought occurred at Lyons a day or two ago, when the 
militants of the local Radical Socialist Party held their 
preliminary caucus, in preparation for their forthcoming 
party congress at Grenoble. A private member of the 
organisation ridiculed the idea that time should be wasted 
in dealing with the question of another possible war. 
‘‘ The Kellogg Pact,’’ he said, ‘‘ categorically proscribes 
war, which is no longer possible, therefore let us dismiss 
it from our minds.’’ To the surprise of most of those 
present, M. Herriot, who presided, took quite a different 
view. ‘‘ The Kellogg Pact,’’ he quietly pointed out, “* is 
only a moral pact. Unfortunately, it is not accompanied by 
sanctions.”’ M. Herriot’s expression of opinion—which 
has attracted wide attention and has been acclaimed by 
his opponents as being as courageous as it was un- 
expected—has since been confirmed in another quarter, 
from which it was as little expected to come. This was 
by M. Painlevé, in a speech on Sunday, in which he said 
he ‘* could not conceive a peace without security,’’ and 
that ‘‘ a France disarmed would not be an example but a 
temptation.’’ In its first leader commenting on the 


results of the German elections, the Temps summed up 
their effect in the phrase: ‘‘ A new era has begun in 
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Germany.’’ All France has been quick to realise the 
fact, and is busily completing its preparations to meet 
the changed situation, as_ will undoubtedly become 
apparent when the Chambers reassemble at the end of 
next month. 

The announcement that the British Government, 
towards the middle of July, sent a formal Note to the 
Quai d’Orsay, suggesting that the question whether 
British holders of French Rente issues, made in London 
during the war, should be paid in pre-war gold values or 
in depreciated paper francs, shall be submitted to abitra- 
tion, has caused both surprise and a certain amount of 
irritation here. The Note has brought the reiteration 
in many quarters of the accusation that, but for the 
sudden cutting off of French credits by the Lloyd George 
Government in 1919, the collapse of the france would 
have been avoided and there would have been no 
necessity to stabilise it at its present value. The French 
thesis is that there is no correspondence between the 
French Rente issues in London and the Brazilian and 
Serbian issues here. The latter, it is argued, were 
veritable international issues, offered on exactly the same 
conditions in the different financial centres of Europe, 
while French, British, Swiss and other holders were all 
originally paid in gold. When the frane collapsed, how- 
ever, the borrowing Governments took advantage of the 
opportunity to pay French holders in an equivalent 
number of depreciated paper frances, while continuing 
to pay their other creditors in the original gold basis. 
The London Rente issues, on the other hand, it is 
claimed, were all integral portions of corresponding loans 
issued in Paris, and therefore the British holders could 
not claim to be more favourably treated than their 
French fellow sufferers, who have been called on to sacri- 
fice four-tifths of their capital and interest rights. The 
absence of any legal ground for arbitration or compensa- 
tion in any form was recognised as far back as July, 
1928, it is argued, when Mr Churchill, then Chancellor 
of the Exchequer, expressed the opinion in the House 
of Commons that no lega! basis existed for claiming 
differential treatment for British holders of these issues, 
as the scrip is denominated in francs, no guarantee is 
given in regard to exchange and no distinction is made 
between the various classes of holders. 

The foreign trade returns for August show that exports 
for the month totalled 3,108,000,000 francs (against 
3,5380,000,000 frances in July last, and 4,257,000,000 
francs in July, 1930), and imports 4,068,000,000 franes 
(against 4,120,000,000 franes in the previous month and 
and 4,604,000,000 francs in July, 1929). The heavy 
drop in exports, which was primarily due to the general 
economic depression in the purchasing countries, still 
continues; while the smal] further decline in imports 
confirms the view that the French internal situation is 
now being comparatively little affected bv the universal 
slump. The detailed figures for the first eight months 
of the vear are as follows: — 

First Eight Months of Differences in 

" Imports. 1929. 1930. 1930. 
Foodstuffs ....... 9,144,039,000f. 6,787,252,000f. —2.356,787,000f. 
Raw materials... 23,982,264,000f. 20,615,762,000f. —3,366,502,000f. 
Manufactured 

goods 6,429,683,000f. 7,635,475,000f. +1,205.792,000F. 





Totals ...... 39,555,986,000f. 35,038,498,000f. — 4,517,497,0008. 
Exports. 
Foodstuffs ...... 3,918,073,000f. 4,054,511,000f. + 136,438,000f. 


Raw materials... 8,395,885,000f. 6,916,965,000f. —1,478,918,000F. 
Manufactured . 
goods 20,485,883,000f. 18,329,691,000f. —2,056,192.000F. 


Totals ...... 52,799,839,000f. 29,301,167,000f. —3,498,672,000f 
The most unsatisfactory feature of the eight months’ 
figures is the fall in exports of manufactured goods, 
while imports of the same category have increased. The 
continued soundness of the French internal economic 
situation is confirmed by the fact that, although imports 
of raw materials have decreased by 3,366 million frances 
in value as compared with the corresponding period of 
1929, the tonnage of this category of entries has increased 
by 2,393,975 tons, or over 7 per cent.. 


The imports of raw materials since January have in- 
cluded an increase of 1,070,000 tons in the entries of 








ee, 


d larger outpy: . 
Coal production returns for J ‘ 


foreign coal, in spite of the continue 
the French collieries. 


which are issued this week, show a ¢ otal uly, 
4,591,539 tons during the twenty-six working’ of 
ays, 


against 4,212,044 tons in June (twenty-four days) 
monthly averages of 4,577,000 tons in 1929. se 
4,369,000 tons in 1928. The output of metal] Re 
coke by the colliery plants during July totalled ae 0" 
tons, against 416,992 tons in June last and 408 — 
in July, 1930. Pourparlers are in progress betwee a 
coalowners and miners in the Northern coalfield 
to a demand put forward by the workers for anny. 
holidays on full pay. A 24-hours genera! strike } z — 
ordered for October 10th, as a protest against Pag 
ness of the negotiations, but there now appears 7 ah 
probability that this will be called off, in view of the 
likelihood of an agreement being reached shortly. The 
men state that they are prepared to ‘‘ make up” th, 
necessary time, represented by the holidays demanded, 
by working on Saints’ Days and other orthodox pyi)i, 
holidays in this country, during which the miene an 
normally idle. The employers are putting forward q 
demand for the application of certain modifications of tho 
eight hours’ days, which would enable them to work 
longer time during periods of increased demand for ea! 
These modifications, which would conciliate the men’s 
claims with production requirements, now seem like! 
be adopted. 
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GERMANY. 
Political Situation — Stock Exchange — Reichsbank. 


(FROM OUR CORRESPONDENT. ) 

BERLIN, September 24 
THE great subject of speculation in German politics is the 
solution contemplated by the Chancellor for the present 
complicated situation. At the moment of writing the pro- 
jected meeting of the Cabinet has not yet taken place, but 
it is sadly to be feared that even when it is held it will not 
clear up the position very much, for it is only to discuss 
the actual programme of the Briining Government and 
will not touch upon the question of the coalition, which 's 
the kernel of the present difficulties. From the Govern 
ment’s announcement of their intentions it is difficult to 
say whether they propose to turn to the Right or to t 
Left, and it is high time that the public should be given 
some definite information and an end put to such 
speculations. 

Unsophisticated newspaper-readers might take the 
attempt of the Government to shelve the question oft 
coalition and to discuss only definite measures for evidence 
of remarkable statesmanship, for naturally the goal 
every rational government is actual achievement, not t! 
mere establishment of particular party groupings. 1 
Germany’s present condition, however, these party grou! 
ings are of quite extraordinary importance. By whate 
means government is carried on it will be impossid! 
avoid laying new burdens on the mass of the pop lation, 
and especially on the wage-earners. The emergency 
decrees include reductions in the scale of social insurance 
whose full effect will be felt in the coming winter. Neve" 
theless, the contributions, half of which are paid by th 
workers, will have to be considerably raised in order ' 
maintain even the reduced benefits. In order to meet ™ 
rapidly growing Budget deficit new taxes, which 
fall upon working-class consumption, will perhaps “ 
inevitable. If the depression continues, the arbitrav 
will have to award wage reductions. In such a state 
affairs it is essential to make it clear to the workers th 
the Government wishes to take these measures, DO 
hostility to them, but in co-operation with them. This 
necessity has become the more urgent because of the ov” 
standing election success of a party which is hostile to ‘P 
Constitution—the National Socialists. Anxiety for 
safety of the State must now force the parties which 
loyal to the Constitution to range themselves side by § de 
with the Social Democrats. If, in spite of this common 
danger, the bourgeois parties refuse to come to aD under 
standing with the great working-class party, the Socialists, 
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corkers are bound to get the impression that war is 
pegs oe on them at all costs. Such an impression, 
to e 


- + at the time when the Communists also have been 
eas at the elections, would be highly undesirable 
st uld betoken in the long run a far greater danger 
than the growth of the National Socialist Party. | 
People in Germany can hardly get over their astonish- 
ment that the immediate danger of an attempted rising 
+ National Socialists should have been taken so seriously 
pnee This danger is entirely non-existent. True, the 
Xational Socialists are a thoroughly revolutionary group, 
“od their intentions agaist the present State the worst 
= but if they were to attempt force at present 
- would be the end of their organisation. Not only in 
Prssia, but in Bavaria, Baden, Wirtemberg and most 
‘the small States the police are under the control of 
Governments who are absolutely determined to suppress 
‘« force any act of violence by the Hitler Party. The 
e.ichswehr is under the military leadership of General 
con Hammerstein, who proved his loyalty to the Constitu- 
von in the Kapp Putsch. The trial of several officers 
which is at present being conducted before the Reichs- 
orieht is evidence that the attempt to create National 
Socialist ‘* pockets ’’ in the Reichswehr has been nipped 
nthe bud. The Hitlerites are well aware of all this, and 
knowing it, are endeavouring first of all to give themselves 
‘he appearance of a legal party. That they would behave 
juite differently if they were in power is another matter; 
at the moment the danger lies only in the lack of that 
inity among the parliamentary groups which is necessary 
give the Government a constitutional foundation. 


and wo 


conceivable, 


The Social Democratic Party is undoubtedly ready to 
co to all possible lengths in reaching an understanding 
with the bourgeois parties of the Centre, but it is frankly 
not prepared to join a Government which insists in carry- 
ng out the decrees of the Briining Cabinet without 
modification. It must be able to show the workers, after 
the substantial success of the Communists, some gain to 
the working classes from its co-operation. Given good- 
will, it would certainly be possible to find in the numerous 
details of the new social insurance regulations abundant 
possibilities of compromise, but the parties to the right of 
the Centre will at best only accept very grudgingly the 
admission of the Social Democrats into the Government, 
ind are not at all inclined to offer them any price for their 
adhesion. The Chancellor’s attitude seems similar, though 
''s not clear how far Dr. Briining is taking this line on 
us own account and how far under pressure from the 
German People’s Party. 


If the 


' the agreement with the Social Democrats fails to 
materialise, there remain only two possibilities: either 
~¢ apc the National Socialists in the Government 
wl ontinuance of the Briining Government in its 
awe —_ with the certainty that it will not obtain a 
iajority in the Reichstag and will have to go on governing 
oe under Article 48, since fresh elections 
likely or A © its position worse. It is still very un- 
a — Longe will enter into a coalition with the 
cal Nery a though not quite so impossible as it 
by dictatorial se 4 A Government of the Centre, ruling 
cn rst - ods, would perhaps be more justifiable 
Pra an a division of power with the enemies 
régime would ution. In the long run, however, such a 
would lose to me the danger that the Government 
leidhehos esp a the democratic elements in the 
On Pa : ail under the influence of extremists. 

Berlin nor a the day after the elections, the 
pressure, but ch . ~e was exposed to very severe selling 
following day 4 on In values was largely recovered the 
be calmly reve Bhar a that the election results would 
out, however ie oth at home and abroad soon turned 
week, and at th © a delusion. Towards the end of last 
€ beginning of this week, the Berlin 


Jourse 
' €xperienced ¢ : : : 
October of eigen: he heaviest declines in values since 


(the Y The fall in German foreign loans 
change holtine and the reduction in the rect ex- 
of the decline. — Reichsbank were the direct cause 

» Which was intensified by heavy selling 
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orders from all sections of the German public, offset by 
only a very small demand. For the most part, only 
German fixed-interest-bearing securities were sold for 
foreign account. The heaviness of the decline in so 
short a period shows the complete inability of the 
market to cope with the situation. On other occasions of 
sudden downward movements the big German banks have 
applied the brake; their intervention has repeatedly sup- 
ported the market in the past and thus made possible the 
fulfilment of numerous engagements. On this occasion, 
the intervention of the banks was on a very small scale 
and confined to a very small number of securities. It is 
true that the immense scale of the selling orders would 
have made more extensive intervention exceedingly dith- 
cult, but there was also another important reason for the 
reserve displayed by the banks: during the last year and 
a-half they have already taken up a very large volume of 
securities, and at present it would not be compatible with 
a due regard for their own liquidity and for their profits 
to increase substantially their holding of securities. The 
decline in the prices of the principal Berlin shares is 
shown in the following table :— 


Highest, Highest, 
1929. 1930. Sept.13. Sept. 22. 
Reichsbank ........-++. 338 3134 249 224} 
DD-Bank ..........+-++. 176 154 123} 117} 
Norddeutscher Lloyd 137 117 91} 79 
I. G. Farbenindustrie 267 190 1524 1344 
GRAERERS 0. <ccccccccesecocs 428 309 1984 1713 
Bs evcanvecescenseces 202 182 138} 125 
Salzdetfurth ............ 531 425 330 287 
Schultheiss ............ 329 324 248 198 
Vereinigte Stahlwerke 121 107 78 70 
Gelsenkirchen ......... 146 144 107% 100 
Meemstadt § .ccccceccccsces 236 142 102 91 
ik 266 198 170 154 


In ten days, German shares have lost on the average 
over 10 per cent. of their value, and in the case of some 
of the most important industrials the loss is even greater. 
The bond market, the firmness of which has been con- 
spicuous during the current year, also experienced a 
sharp decline with falls ranging from 2 to 5 per cent. 
The average yield on German loans has risen in the last 
few days from about 7.8 to almost 8 per cent. The effect 
of the movement is also seen in the money market, the 
excessive abundance of short-term money has come to an 
end, the rate for bank acceptances has risen from 3$ to 
32 per cent., and contango rates are at present 5 per 
cent. against 44 ten days ago. 

In spite of heavy withdrawals, the position of the 
Reichsbank is still very strong. Immediately before the 
elections the bank held about Rm. 2,600 millions gold 
and about Rm. 1,000 millions foreign bills. During the 
first week after the election it parted with more than 150 
million foreign bills, and on September 20th the Reichs- 
bank was obliged to reinforce its foreign exchange holdings 
by a sale of gold to the value of several million dollars. 
This shipment of gold from Cologne to Paris was the 
first consignment sent from Germany since May, 1929. 
This situation arose from a combination of three circum- 
stances: in the first place, from the withdrawal of the 
holdings of foreign, and especially French banks in Ger- 
many; secondly, foreigners have been selling German 
securities and having the proceeds sent abroad; and. 
finally, the most important phenomenon of the last few 
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days, the export of capital has been accelerated. German 
capitalists have felt it advisable not to keep their entire 
property in Germany and preferred to invest abroad. Too 
much importance must not be attached to this flight of 
capital, but it is reducing the already inadequate volume 
of capital at the disposal of German economy. In spite 
of the heavy losses in gold and bills, the German note cir- 
culation is still covered to the extent of more than 60 per 
cent. by gold and foreign bills, so that the Reichsbank 
can contemplate with perfect calm a continuance of the 
present withdrawal of gold and foreign exchange. 





SEES 





SWEDEN. 


Production — Foreign Trade — Money Market — Stock 
Exchange. 


(FROM OUR CORRESPONDENT. ) 


SrockHoLm, September 12. 


Tue depression which first became clearly evident in June 
has become still more pronounced, for though July marked 
some recovery, August showed an extension of the set- 
back. Its consequences may be seen in all directions, not 
least in the general tendency to expect a prolonged period 
of depression. The slight recovery in July had a purely 
psychological background. As in other countries, the 
hope was entertained that autumn would bring an im- 
provement. When the production figures for July were 
published at the end of August, experience had already 
shown that this hopefulness was not borne out by the 
facts. After the sharp fall of the Svensk Finanstidningens 
index-number of production (1928-24 = 100), from 140 
in May to 123 in June, the figure for July rose again to 
130. Such rapid fluctuations are still more surprising 
when one remembers that July usually shows the low- 
water mark in the seasonal decline. In this case almost 
all the leading industries showed increased production. 
The explanation of this unexpected development is prob- 
ably to be found in the fact that as June included the 
Midsummer and Whitsuntide holidays, the index number 
for June exaggerated the curtailment of output, and the 
July figure represented a corresponding exaggeration in 
the opposite direction. 

The statistics of foreign trade in July reveal the very 
remarkable fact, for the time of the year, that the balance 
of trade was passive, even though by the small amount of 
Kr. 3 millions. July is one of the very best months for 
shipments, and the balance of trade is usually distinctly 
active. In 1913 there was a surplus of exports of Kr. 7 
millions, of recent years the lowest surplus has been Kr. 10 
millions, and in two years, 1927 and 1929, it amounted 
to Kr. 30 millions. It is necessary to go back to 1921 and 
1920 to find an excess of imports in July. The passive 
balance in July, this year, was due to unusually heavy 
imports. At the same time exports were lower than those 
of last year, and this is an evident symptom of the de- 
pression. The reduction in exports affected practically 
all branches, and has clearly begun to spread to the en- 
gineering industry. In timber shipments were 11 per cent. 
below last year, in pulp 7 per cent., in paper 21 per cent., 
and in newsprint 34 per cent. In quality goods, motors 
fell by 4 per cent., but separators and telephones rose by 
10 per cent., and ball-bearings by 16 per cent. Excep- 
tional in this respect was electrical machinery, the export 
value of which increased by 23 per cent. Both butter and 
bacon—especially the latter—showed satisfactory figures. 


There can be no doubt that these figures reflect actual 
developments better than the production figures, and the 
money and exchange markets show the same results. The 
demands for credit have fallen much more rapidly than 
is usual at this time of year. At the same time the cash 
reserves of the commercial banks have increased con- 
siderably despite an abnormal decrease of rediscounting 
at the Riksbank. Finally, the exchanges have shown a 
development quite contrary to the normal at this season. 
As a rule there is a surplus of foreign exchange, a fluctuat- 
ing reserve at the Riksbank, and a firm tendency of the 
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nr, 
krona. This year, on the contrary, t 
demand for exchange in the first halt of pe — ei 4 
which has caused a considerable reduction of the Su 
bank exchange reserves. It is true that equilibriy Riks. 
reached in the latter part of these months, ia Was 
a firmer tendency for the krona, but even so a With 
tion was not normal for the time of the year. © posi. 


The volume of credit was reduced by 
Kr. 101 millions, whereas the corresponding figure a y 
ago was Kr. 89 millions, and in 1927 Kr. 62 millions { 1996 
is not comparable owing to the great labour dis ery 
Taken absolutely, the volume of credit has me per 
touched a low record for the year, but also for all th 
post-war years at this season. Still more striking 
this point of view is the reduction in rediscountino »+ + 
Riksbank. At the end of July the total was Kr. 14 1.) 
lions, a mere nothing compared with the Kr, 44 mn. 
liards total of loans by the commercial banks. . 


The abundance of ready money and the difficulty oj em- 
ploying it profitably is also seen in the necessity {oy the 
commercial banks to invest their funds abroad, in spite of 
the low rates of interest prevailing there. Thus their pet 


holdings abroad increased by Kr. 55 millions in July, whiJe 


no less thay 


from 


the Riksbank was compelled to furnish the market with 
Kr. 31 millions. There can scarcely be any doubt that 
this circumstance is the explanation of the above-mep. 
tioned developments in the exchange market. 

Even after the passive balance of trade in July the 
excess of imports for the year is quite moderate. 4t 
Kr. 89 millions for January-July the figure certainly ex. 
ceeds the corresponding figure for 1929 by Kr. 24 millions 
and also the 1927 figure. But it only slightly surpasses the 
figures for the first seven months of 1925 and 1926. Thy 
balance of payment has so far developed favourably. In 
July it improved by Kr. 23 millions, and Sweden's net 
claims abroad amounted to Kr. &65 millions, or almos: 
Kr. 75 millions more than last year, despite the fact that 
exports of capital were considerably larger this year. 

All these developments sketched above became mor 
marked in August. Apart from numerous cases of cur- 
tailed output, the Stock Exchange furnishes perhaps the 
best evidence of this fact. Domestic stocks, which had 
previously revealed remarkable firmness and at the end 
of July were still quoted higher than at the beginning 0 
the year, fell in August by no less than Kr. 110 millions 
The fall of international stocks by Kr. 130 millions was 
due primarily to a decline on foreign bourses. The 
optimism which was still apparent in July appeared t 
have no foundation in fact. In view of the general 
opinion that the depression will be prolonged, the resist- 
ance of the Stock Exchange collapsed. At the end 0! 
August there appeared a slight recovery, but there is 
nothing to show that the corner has been turned. 








ITALY. 
Societa per le Bonifiche Ferraresi — Effect on Stock 
Exchange — Proposed Reform of Company Law — 
Auditors. 
(FROM OUR CORRESPONDENT. ) 
Turin, September °. 


Tue Italian Stock Exchange opened very badly after we 
usual mid-August recess, owing to lurid disclosures W"™" 
regard to one of the oldest and best-known Italian met 
stock companies. The Societd per le Bonifiche — 
(Ferrara Land Reclamation Company) was iene. * 
1872 by a group of Italian and foreign, mainly “on 
capitalists, with the aim of reclaiming —_—— = 
partly-submerged territories in the province of ich 
near the mouth of the River Po. The company, neo 
did for a time true pioneering work in a country r “a 
only a few fishermen lived, got into difficulties mn tion. 
shareholders decided in 1882 to put it into _ ee 
Another group, this time headed by capable Pie ie 
capitalists, reconstructed it in 1898, and its fortunes oak 
thenceforward assured. It owned 23,000 hectares (® 


57,500 acres) of well-reclaimed land, with good roads, 
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es see 
adings, machinery and cattle, in what had become the 
yon ‘arti agricultural belt of Italy. The policy of the 
a directorate, which was popularly identified with the 
eme of the chairman, Signor Marangoni, was one of 
— ‘ative dividend distribution, building up of hidden 
arin out of undistributed profits, and periodical 
er » off of capital. In this way the capital was reduced 
a million lire in 1898 to 9.2 million in 1918. 


After the death of Signor Marangoni, the Piedmontese 
‘on in 1919, sold its interests, apparently at a good 
vos. to another group headed by Comm. Gino Lisi, 
‘¢ 4 different and more adventurous financial school. The 
sypital was rapidly raised from 9.2 to 100 million lire; 
and While in pre-war times 74 per cent. dividends were 
~d on the small capital, in the last years from 124 to 
per cent. was paid on the vastly increased capital. 


group, 


i+ } 

The most extraordinary feature of the collapse was 
‘bat as recently as last April, a balance sheet was laid 
‘» the table at the general shareholders’ meeting in 
which, in addition to the capital of 100 million lire, there 
ppeared reserves to the amount of upwards of 90 million 
sw. and debts, mostly long-term mortgages, for only 
33 million lire. The debts seemed to be amply covered by 
the assets, among which the lands were said to be very 
conservatively valued at 136 million lire. Assuming the 
230) hectares of good land to be worth only 10,000 lire 
ner hectare, it appeared that there was a hidden reserve 
of almost 100 million lire. The meeting, at which, in a 
not very prosperous year, profits available for distribution 
amounted to 15,078,808 lire were announced, passed a 
unanimous vote of thanks to the chairman and directors. 


Suddenly it was made known that during the August 
recess, the Tribunal of Ferrara, where the company had 
its administrative seat—its legal seat was always Turin 
—had granted to the company the benefit of the con- 
ordato preventivo, that is to say, had initiated a pro- 
edure in virtue of which, with the consent of a certain 
percentage of creditors, the company may settle its debts 
with the payment of at least 40 per cent. of the sums due 
to creditors. A balance sheet presented to the Tribunal 
purported to show total debts to the tune of 250 million 
lire and total assets valued at only 150 million lire. The 
moral shock in the Italian bourses was great. How could 
it happen that 23,000 hectares of the best land in Italy 
had been swallowed up, so that not a penny remains in 
favour of the shareholders, and creditors are left with a 
percentage of 40 per cent., or not much more than that? 
How can the shareholders of other companies feel sure 
that lands, houses, machinery and good visible assets 
wil not fade away, leaving them with worthless scraps 
ol paper? The Bonifiche Ferraresi shares, which some 
time ago were up to 800 lire, and closed before the recess 
‘t 160 (par value 200 lire), were offered at from 5 to 
20 lire. The market in general was bad and many shares 
suffered heavily. The public prosecutor instituted a 
“isorous investigation and his conclusions were certainly 
of a serious kind, as the chairman, Signor Lisi, and 
various other directors were arrested. 


Rar the worst of the shock is over, markets remain 
: _— In the commercial daily Il Sole there is pub- 
tg to-day a list of current prices of the shares of 54 
lg and favourably-known companies, from which it 
on that none of them yield less than 6.53 per cent., 
pe great majority ranging from 7 and 10 per cent., four 
soing over 10 per cent., and one going as high as 12.50 
ae cams. Chances of picking up good shares at low 
tee sa epteasge To restore confidence, an official 
re — announced that joint-stock company law is 
dence enone Such reform is at present under discus- 
world sto re uropean countries, in consequence of the 
wed ~s exchange crises, and of such incidents as the 
France pend th England, the Gazette du Franc case in 
questions, th © present affair in Italy. Besides the usual 
tien ‘ater ge of shareholders to have their ques- 
shares lede, = plural voting, the right to a vote of 
(riporti) P ; @ 88 collateral for speculative loans 
; and items to be compulsorily and separately 


Specified j 
me —— herp sheet, one point in particular is 











constitution of the body of auditors | 
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(collegio det sindaci). At present the auditors are 
appointed annually by the shareholders assembled in 
general meeting, that is to say by the very body which 
also appoints the board of directors. The consequence is 
that the group of men who are able, because they possess 
the majority of shares, or represent such possessors, to 
appoint the board of directors, are also able to appoint 
the auditors. These last know that they will only be 
reappointed if they are subservient to the wishes of the 
dominant group. Therefore, auditors’ reports are mostly 
colourless and always conclude that everything is in 
order. Shareholders in such cases as that of the Bonifiche 
Ferraresi, awake only when it is too late. A solution 
would be found in a return to the practice which existed 
before the enactment of the present Commerce Code 
(1882), of the appointment of auditors by tribunals, from 
a list of candidates having certain minimum qualifica- 
tions. The system was then discarded because the 
auditors, as official employees, without a stake in indus- 
try, did not notice irregularities until they were too 
advanced to be cured. Another suggested solution is to 
give to a possible minority of shareholders the right to 
appoint a certain proportion of the auditors. 


Perhaps when the markets take a turn for the better, 
all these discussions will be suddenly forgotten. To-day, 
in Italy, as elsewhere, much ink is consumed in order to 
persuade the public to come back to the stock exchanges. 
It is doubtful whether good regulations can have such an 
effect; but it is certain that periods of crisis are sometimes 


useful, as they force on public opinion the necessity of 
reform. 








SOUTH AFRICA. 


Mines Report — Gold Forecasts — Transvaal Finance — 
Central Government and Provinces — Proposed 
Labour Law. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, August 20. 


THE annual report of the Government Mining Engineer 
(Ref. No. U.G.21—1930) has just made its appearance. 
The information to be found in it does not support the 
statement, made both here and elsewhere, that the gold 
mines of the Reef have passed their zenith in output. 
It is possible, but unproven, that they have passed their 
zenith of prosperity. They may be even now passing 
their zenith of output—more one cannot say. In 1929, 
the Transvaal produced 10,412,326 ounces of fine gold, 
of which the Witwatersrand was responsible for 
9,979,107 ounces. The Witwatersrand companies 


employed 21,610 Europeans (who earned £8,078,988), 
and 191,861 natives and coloured persons (who earned 
£6,498,886 plus quarters, rations and medical attention). 
Stores expenditure amounted to £9,391,078 for South 
African supplies and £4,687,484 for imports. In addition 





Le ae 





oe 


ff yi ip ite aM ge GONe ee ee 








e. 
eTive “Beg 


8 ns phim REIT 


8 Oe” Ae ea Aire eater a Tha a ey Sg Se 


Downend 





574 


THE ECONOMIST. 


[September 27, 1930. 





to gold worth £44.2 millions, South African mines pro- 
duced other minerals worth £16.7 millions, of which 
diamonds accounted for £10.6 millions and coal £3.8 
millions. 

In the Official Year Book of the Union (No. 11), also 
just issued, there is a new official estimate of the life 
of the gold-mining industry, which has been taken out 
during the last few months by the Government Mining 
Engineer. The estimate states that the lives of the 
mines would appear likely to be from 15 to 20 per cent. 
in excess of the ‘‘official ’’ lives as estimated for income 
tax purposes. The estimates are based on present costs, 
and it is considered that a fall of two shillings per ton 
in costs or a permanent sufficiency of labour would 
prevent any fall in production for the next ten years. 
The estimate also assumes the inclusion of the produce 
of three new West Rand and three new East Rand mines 
between 1935 and 1940. The qualifications seem 
numerous and of vital importance, but it is obvious that 
the real usefulness of the Government Mining Engineers’ 
figures is not impaired by his abandonment of the 
The outputs 
forecast, subject to the above qualifications, are: — 


pontifical certainty of previous estimates. 


£ £ 
1930 ....000. . 43,500,000 1940 ....0000. 25,500,000 
1931 ........- 42,600,000 Co 25,500,000 
i aa 43,800,000 oy Serer 20,100,000 
LS See 42,500,000 ar 20,100,000 
1954... 000000 40,700,000 1944 .....00e. 15,500,000 
ae 39,000,000 1945 ceccsceee 15,500,000 
1956 ...eeeee. 34,250,000 1946... see 11,700,000 
19ST — ...er0ee. 34,400,000 1947 nncccccce 10,100,000 
U9SB .... 0000 54,400,000 1948 ..neeceee 10,000,000 
i: eee 27,400,000 1949 — ...c0e00. 10,000,000 





The rather strong light which has lately been beating 
on the Provincial Councils has been intensified by recent 
proceedings of the Transvaal Council. Faced with a 
somewhat serious deficit in the funds necessary to furnish 
the expenses of education, roads, and hospitals, the 
Council could agree on no proposals for fresh taxation. 
The members are divided for voting purposes into two 
equal parties, the Nationalists having a theoretical pre- 
ponderance of one or two votes in a House of 54. Trust- 
ing in this majority, the Administrator and his Executive 
Committee proposed finally to meet their deficit by taxes 
on horse-racing and other amusements and by heavy 
increases in the Provincial income tax. These imposts 
would fall almost entirely on the towns—especially those 
of the Reef—while a substantial proportion of the money 
is spent on purely rural requirements. When the pro- 
posals were actually before the House, two of the 
Nationalists abstained, and the deficit remains unpro- 
vided for. This impasse, added to difficulties of a similar 
nature in other Provinces, presumably brings us a step 
nearer to some revision of the relations between the 
Central Government and the provinces. 

The Government, through the Labour Department, 
but with the evident approval of the Cabinet, are pro- 
posing to compel employers to employ European labour 
in place of native unskilled labour and semi-skilled 
labour. The professed object of the scheme is to release 
native labour for mines and farms and to provide 
employment for Europeans. A definite scheme has been 
put to the baking trade, whereby the Government would 
pay the master bakers the difference in the cost of the 
labour. On the other hand there have been vague 
threats from political platforms that industrialists should 
investigate their position voluntarily or risk the loss of 
protective Customs duties. One noticeable point is the 
absence of any excuse for compelling a native who is 
competent at work carrying say £5 per month, to accept 
other work of which the value would be, say, £3 on the 
mines or much less on a farm. A curious and surprising 
characteristic of our Government and its officials is the 
want of sophistication which enables them to anticipate 
a successful outcome for such proposals. 





——$$____ 


Letters to the Editor. 


INDUSTRY AND THE city. 


TO THE EDITOR OF THE ECONOMIST. 


Sm,—The difference of opinion between tho 
Lancashire as to the part which finance should pl 
reconstruction of the cotton trade, shows no sign oj hein 
composed. The policy of the Bankers Industrial Develo ree. 
Company—that finance should only be found fon so 
machinery or additional working capital, and that no m, ew 
should be paid to any existing interests in the industry. 
approved by the City. In Lancashire it is looked ones gi . 
policy which is in the main impracticable and which will 
impose great and unnecessary delays in the re 
the cotton industry. 


On the face of it, the attitude of the Bankers Industria) 
Development Company seems so wise and reasonable that 
many people, whose knowledge of the intricate financial 
structure of the cotton industry is not great, have doubtless 
come to the conclusion that this quarrel is only another 
example of Lancashire’s “* obstinate mindedness.” ]f, joy. 
ever, we probe a little deeper we shall find that economic 
righteousness is by no means exclusively confined to the side 
of the Bankers Industrial Development Company. For g 
correct understanding of the problem it is important to appre. 
ciate the historic perspective. The Bankers Industria! 
Development Company is not an ordinary finance house. |; 
has been set up under the auspices of the Bank of England {or 
the purpose of assisting in the rationalisation of British basic 
industries. Its activities must, therefore, be examined from 
the point of view of whether or not the methods adopted are 
the best methods in the existing circumstances to carry out 
the purpose for which it was ostensibly formed. 

The cotton industry as a whole is in favour of amalgamation. 
not because there is unanimity of opinion that amalgamation 
per se will effect considerable economies in costs of produc. 
tion, but because it is appreciated that the industry is in too 
many hands, that its outlook is parochial, and that if the 
industry were consolidated, material and very great advantages 
would arise through a co-ordinated policy. The industry is 
anxious to carry out the recommendations of the Government 
Committee. Actuated by this desire what do they find? 
Already a large scale amalgamation exists in the Lancashire 
Cotton Corporation, which has been formed according to the 
principles now being insisted upon by the Bankers Industral 
Development Company. The Lancashire Cotton Corporation 
is an aggregation of the financial lame ducks of two years ago. 
Incidentally, it may be mentioned that there are many more 
financial lame ducks now. As the Lancashire Cotton Corpora- 
tion has not paid one penny in the form of interest or dividend 
to the creditors or shareholders of the mills absorbed, it }s 
true to say that the Lancashire Cotton Corporation has had 
the whole of its productive units up to now for nothing. What 
is the result? Has the volume of Lancashire’s production 
been augmented? Has the trade been consolidated! Has 
the present sacrifice of the investor been mitigated by 4 
knowledge of future permanent benefit ? The answer to all 
these questions is in the negative. 

Lancashire is experiencing the peculiar phenomenon 0! 
efficient mills being closed down while inefficient mills are 
being started up. Men who have spent the whole of their 
lives in the industry cannot believe that a financial policy, 
the practical effect of which is to reconstruct the industry 
through its weakest units, is industrially sound. They think 
that if theimplications of this policy werethoroughly understood 
the policy would cease to command influential support. 

By the very nature of things the mesh through which com 
panies absorbed by the Lancashire Cotton Corporation have 
passed, and companies which the Bankers Industrial Develop- 
ment Company are prepared to help must pass, is the mesh ot 
insolvency. The most efficient concerns are on the whole the 
least insolvent. ae 

The fact is that the Bank of England, in its new guise “! 
the Bankers Industrial Development Company, just a5 1 1" 
old guise of the Lancashire Cotton Corporation, is only prepare? 
to rationalise that part of the industry which it can get . 
nothing. It follows, therefore, that the policy which 
Lancashire is asked to approve of is the policy of ratsonalien’ 
the industry through its least efficient units—a ag Pe 
selecting units for improvement not because they are Int a 
trially suitable to this end, but because they are penoareek 
incapable of resistance. Is it to be wondered at that Lancas - : 
looks upon this policy as industrially suicidal, and wnat 
the financial view which dictates this policy as being misgwer"” 
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a in practice the working out of the Bankers Industria! 
f Since in p Company's policy excludes the more prosperous 
Development tande automatically to deprive itself of the most 
companies, } Rightly or wrongly Lancashire believes 
ron rationalisation or ome ne, good management 

’ ing. 
is the key -y — of the Bankers Industrial Development 
™ a cause of much misunderstanding and 
complaint. In the Government's cotton report the — 
trial Development Company figures as an almost benign 
Indust al body, determined not to allow any preconceived ideas 
a n the way of assistance being given to the country’s 
most important export trade. When their policy is examined 
 oractice, it is found to consist of securing the control— 
a out payment of any kind—of all Lancashire’s most 
teansiall embarrassed productive units and, under the name 
of rationalisation, endeavouring to “* make a good thing of it. 

‘Lancashire feels that the Bankers Industrial Development 
Company does not appear to the public in its true colours. 
If it is a semi-official financial body formed to rationalise 
British basic industries, then it cannot ignore the more 
prosperous companies and inscribe on its banner Building 
up on Bankruptcy,” ‘‘ Your Misfortune is our Opportunity. 
i, on the other hand, it is a collection of shrewd financiers, 
anxious to gain control of a large proportion of Lancashire's 
production without the expenditure of any capital, then the 
more prosperous concerns have a legitimate cause of complaint 
in that the Government associates itself with the Bankers 
Industrial Development Company’s policy, and because through 
this association all normal avenues of finance have been closed 
to the cotton trade. 

In point of fact, it is likely that the Bankers Industrial 
Development Company occupies neither of these two extreme 
positions. Unconsciously it prevaricates. When it talks to 
the Government it stands hesitatingly on one leg; when it 
comes to consider practical schemes it rests firmly on the 
other. The City looks at the Bankers Industrial Development 
Company dubiously and suspiciously in its former attitude. 
In its latter position it is patronisingly patted on the back. 

It is, of course, typical of our English way of never thinking 
out a policy to its logical conclusion that this welter of 
misapprehension and misunderstanding in respect to industries 
and the ‘City’ should have arisen. This, however, is poor 
comfort for the industries that require a helpful and compre- 
hensive system of rationalisation. It should not be forgotten 
that it is the Government, through its prolonged inquiry, that 
has interfered with the Lancashire cotton trade. It is the 
Government that has said that the Lancashire cotton trade 
must be rationalised through amalgamations, and it is the 
Government and the Bank of England in consort who have 
stated that finance to this end will be provided. For the 
Bankers Industrial Development Company now to take up the 
position that it is only the medium between industry and the 
new capital market, and that by reason of its unique situation 
it has to be more, not less, careful than the ordinary merchant 
banker, is to ignore the whole of the history of Government 
and Bank of England intervention in the cotton trade. 

But the intervention of these two most important bodies is 
& tact which cannot be ignored. Lancashire is still without a 
plan or policy for comprehensive rationalisation. The 8-loom 
acing ought to have been introduced long ago. Automatic 
coms are absolutely essential. ‘‘ High drafting’? must be 
more extensively used. As a body, the operatives are quite 
prepared to make the sacrifices which these alterations in 
the existing system entail. They demand, however, that 
rationalisation should be comprehensive, that progress should 
be made on a broad front, and that the economies in cost of 
tae achieved by their efforts should be used to swell 
“a onomic efficiency of the whole industry and not swallowed 
P through enabling uneconomic mills now stopped to begin 
production again. 
an gery: realise that automatic looms and a two-shift 
pa ay entail a concentration of production. They 
» ir 1at this production ought to be concentrated in 
policy prea sia units, and they observe that the financial 
the eae ~ rom outside the industry is working in precisely 
a yl eaten namely a concentration of production 

en ae lent units. 
ment’s mat ee practical application of the Govern- 
aa well as empl ations is held up. Lancashire—employed 
te the Aes re rntes the blame in no small measure 
ment Compan vee ard of the Bankers Industrial Develop- 
to ignore the 4 WP te: Par Lancashire would be well advised 
concentrate inkers ndustrial Development Company and 
di ate on internal reorganisation in spite of the man 
ifficulties. In the interests of th re health y 
whole country, the present e economic health of the 
end. It should oc m0 ~ deadlock should be brought to an 
system which is oe yond the wit of man to devise a 
erhaps a wa pup y acceptable and industrially sound. 

y out could be found through a round-table 


Company 








conference called by the Government and including representa- 
tives of all the joint-stock banks as well as representatives of 
the industry.— Yours faithfully, 
S. 5S. HAMMERSLEY. 
Stroods, Uckfield, Sussex. 
September 25, 1930. 


[Our views on the issue raised by Mr. Hammersley will be 
found in our issue of August 30th.—Eb. Econ.] 


—— 


GOLD AND THE PRICE LEVEL. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The following is an extract from a letter received 
from an American correspondent, the head of a prominent 
American financial house :— 


‘“] have read with great interest the memorandum by 
Sir Henry Strakosch on Gold and the Price Level. Under one 
name or another, this theory of the distribution of gold has 
been under discussion by economists for more than thirty 
years to my personal knowledge. In this country discussion of 
it was acute for about fifteen years before the enactment of 
our Federal Reserve Act. It was then usually known as the 
‘Quantitative Theory of Money.’ 

** T can see how the world supply of gold can be theoretically 
distributed among the gold basis nations on an equitable basis, 
but I do not see how this can be accomplished in a practical 
way. England, Germany, Japan and Italy undoubtedly are 
short of the amount of gold they should have, and the United 
States, France and Argentina have more than they require. 
To move the gold from the latter to the former would require 
the purchase of securities or goods by the latter from the 
former. 

‘** Americans are not disposed at this time to take substantial 
additional amounts of foreign securities, for the reason that 
they can purchase equally as desirable and profitable securities 
in their home markets, which they believe, over a period of 
years, offer better chances of enhancement than do the foreign 
securities. If the first group of nations, mentioned as being 
short of gold, offered securities on a basis materially more 
attractive than the prices prevailing for similar American 
securities, I believe Americans would suspect that there was 
something wrong about them or they would not be offered so 
cheaply. Further, if the first group offered securities at a price 
which would make them attractive to American investors, it 
is probable that they would be paying more for the American 
dollar than they could make out of it when it was employed 
in the countries named in the first group. 

‘*The movement of gold from America, say, to Germany 
through purchase of goods could only come about if Germany 
shipped us more than we ship them, and that is a condition 
which, naturally, every American would be loath to see 
happen. So long as our trade balance is in our favour, it is 
inevitable that the gold will move toward us instead of away 
from us. The only practical way which occurs to me of getting 
the gold out of our hands and into the hands of Great Britain, 
Germany, Italy, etc., is through purchase by us of European 
securities in large amounts and over an extended period of 
time. This is a matter of education on the one hand and of 
satisfying our people on the other that the European securities 
are more attractive as to yield, safety of principal and ultimate 
hope of principal gain than our own securities. We will have 
to wait a time for that, although I believe it will gradually 
come about. 

‘* One index used by Sir Henry impresses me as being subject 
to attack: He divides the world’s gold and the gold held by 
each gold standard nation on a per capita basis. It would 
seem reasonable that a country, highly industrialised, with 
a great export and import business like the United States, 
would require for the conduct of its business a larger supply 
of gold per capita than a country like Italy, which has few 
and relatively small manufactures, imports and exports, and 
where perhaps 60 to 75 per cent. of the population live on the 
land, as against 25 per cent. in the United States. I cannot 
at the moment think of a unit which would be more fair than 
‘gold per capita’ used by Sir Henry, but if the gold were 
divided, say, on the basis of * per million dollars of business 
done,’ the distribution of gold among the gold standard 
nations might not be so much out of line as 5ir Henry’s table, 
‘ Annex B,’ indicates. 

‘* These studies are always highly interesting and instructive, 
but business has always worked up to @ peak and then taken 
a ‘nose dive,’ and, after a period on the ground, started up 
again. I think it will keep on doing this, but any plan which 
could bring the high and low points closer together would be 
to the advantage of the whole civilised world.”’—I am, etc., 

REGINALD WINN. 


London, E.C.2. 
September 23, 1930. 
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THE RUBBER CRISIS. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—In the valuable review of the rubber situation in 
your issue of September 13th, you suggest that in 1931 
production may be less than consumption. World production 
in 1929 amounted to 840,000 tons. In 1930 we should 
normally have seen an increase, but it is now apparent that 
there will be a falling-off to, say, $10,000 tons. (This total 
may be composed of 475,000 tons estate produce; 315,000 
tons grown by native small holders; and 20,000 tons wild 
rubber.) With a continuance of low prices a further decline 
—perhaps to about 780,000 tons—should be seen in 1931. 
Absorption by manufacturers in 1929 may be put at 805,000 
tons (U.S.A., 470,000 tons; other countries, 335,000 tons). 
Absorption in 1930 looks like being no more than, possibly, 
725.000 tons. On these estimates 120,000 tons will have been 
added to world stocks in 1929 and 1930. 

In the past we have no experience of a downward curve 
in rubber consumption for so long a period as two years; 
and even under existing circumstances it is probable we shall 
see a reversal of the downward tendency long before the 
end of another year. A further increase in stocks is 
improbable in 1931. 

For the current volume of turnover the weight of world 
stocks is not unduly heavy; but the current rate of output 
is below and, in another year, will be well below, the potential. 
From now on, therefore, supply should be elastic; and any 
marked tendency towards a rise in price is likely to be 
damped down by expansion of output. The indications are 
for a prolonged spell of more stable prices than we have 
enjoyed in the past, with only intermittent demand for the 
produce of the marginal producer, though with fair profits 
for the most economical. Among the latter will be found, 
no doubt, the more favourably situated small holders in the 
various Eastern countries; but scientifically organised 
estates will continue to supply the bulk of the demand. For 
the discriminating investor there are bargains to be picked 
up in the rubber share market at present levels.—I am, 
yours, etc., 

1-4 Great Tower Street, Eric MACFADYEN. 

London, E.C.3. 
September 22, 1930. 








Books and Publications. 


ECONOMICS RESTATED. 


ProrEssoR RuFENER has produced a very comprehensive 
text-book on general economics,* but as one of its out- 
standing features is a wealth of practical illustration, and 
as this practical illustration relates to conditions in the 
U.8.A., its value to the English student is somewhat dim- 
inished. A second outstanding feature, to which Professor 
Rufener himself draws attention in his preface, is the de- 
velopment of the subject ‘‘with a natural sequence of chap- 
ters, each chapter growing out of and developing further 
the preceding discussion,’’ rather than the conventional 
classification of chapters under the headings ‘‘ Production, 
Exchange and Distribution.’’ The resulting arrangement is 
not unlike that evolved many years ago by Professor 
Henry Clay in his Economics for the General Reader. It 
is, however, in many ways less satisfactory; for whereas 
Professor Clay moved from very simple analysis to the 
larger problems of modern economic life, Professor Rufener 
plunges straightway into the latter, and gives us, on 
page 14, a classification of ‘‘ five fundamental reasons for 
searcity of goods ’’ which are an anticipation, but not a 
very helpful anticipation, of subsequent discussions. There 
is, for instance, cause No. 4, which suggests that the 
gradual increase of the earth’s population is responsible 
for some part of our present difficulty of providing an 
adequate supply of food, clothing and shelter for all. 
Perhaps the most satisfactory chapters of Professor 
Rufener’s book are those in which he deals with demand 
and market price, and constructs a lucid little demand 
schedule in which adequate emphasis is laid upon the 
effect of varying degrees of elasticity in response to price 
changes, on the part of various classes of buyers. Never- 
theless, one misses, and feels that Professor Rufener’s 


. a 
students may also miss, as part of the elementary treat 


ment of the subject, that somewhat aca tale wiabeny 
in the conception of value which the more orthodox { : 
books attempt to provide, and which, however much they 
may stir Professor Rufener’s ire by their “* tone . ey 
reality,’’ do impart a unity and continuity to the ta 
ment of economics by providing it with something jn 4 
nature of a philosophical background as well as q habit 
careful definition. Of 








ESSAYS ON POPULATION.* 


Tuts volume contains eight essays of very unequal merit 
on some of the major population problems of the world, 
In the first three, Professor Corrado Gini expounds again 
his theory that the birth and growth and death of nations 
follow a cycle comparable to the life history of an indiyj. 
dual. Accordingly he ascribes the declining fertility of 
the Western peoples, not to voluntary limitation of births, 
but to the senile decay of the actual physiological power 
of reproduction. The differential birth-rate, which has 
agitated so many eugenists who identify economic status 
with biological value, does not disturb Professor Giyj: 
for, on his view, the upper classes in any society are 
necessarily drawn from those families which, having 
climbed to high estate during the heyday of their powers, 
are now comfortably declining into extinction. ‘‘ To hope 
to improve the race by artificially stimulating the fertility 
of the upper classes is a delusion comparable to that oi 
those who hope to increase the efficiency of the popula. 
tion by prolonging artificially the life of the aged.”’ 

Professor Gini states his thesis plausibly and quotes a 
certain amount of evidence in its support, relying par- 
ticularly on the history of the decline and fall of great 
nations and on the fact that the interval between mar- 
riage and the birth of the first child appears to be grow- 
ing considerably among the ‘* low-birth-rate '’ peoples. 
From the experience of the birth-control clinics he argues 
that the birth of the first child is less likely to be volun- 
tarily postponed than that of its successors. Such 
evidence, however, seems hardly adequate to sustain the 
large hypothesis erected upon it. The racial impurity of 
nations alone, for example, makes short work of the argu- 
ment from history. Nevertheless, Professor Gini is, a8 
usual, worth reading even while he is not always con- 
vincing. 

Dr Oliver E. Baker contributes an informative paper on 
the Trend of Agricultural Production in North America. 
Some remarkable facts are disclosed, notably the large de- 
cline, amounting to 37 per cent. since the beginning of 
the century, in the American consumption of cereass. 
Conversely, there has been a no less significant increase 
in the quantity of milk and milk products consumed. 
Altogether it appears that the diet of the average American 
has undergone a profound revolution in the last thirty 
years. 

Dr Kuczynski writes of the World's Future Population, 
on the whole, in a cheerful strain. He sees no real dange? 
of over-population, while on the probable changes to be 
expected in the racial composition of the world’s popula- 
tion he is discreetly non-committal. Everything depends, 
he says (thereby implicitly denying Professor Gini s thesis) 
on whether the birth control movement becomes * 
universal in the East as it is in Europe and North America. 

The remaining papers by Professor Shiroshi Nasu are © 
much less interest. Professor Nasu does not take us ver! 
much beyond the obvious facts that the lower stage ° 
capitalistic development in the East makes Eastern pop” 
lation problems fundamentally different from W a. 
and that the inferiority of the Mongolian races must no 


be assumed without proof. 
—— eas 





* “Principles of Economics.” By L. A. Rufener, Ph.D. Sir 
Isaac Pitman and Sons, Ltd. 16s. pp. vi.+842. 





* “Population.” (The Harris Foundation Lectures. 1929 
University of hicago Press. 1930. 18s. 6d. 
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BOOKS REOEIVED. 


. ° ily 
f a book in this column does not necessari 
al not receive fuller notice in a subsequent issue. ] 
to our readers if publishers would make 
he prices of books sent for inclusion in 


rief menti¢ 

mean that it wi ; 

It would be a convenience 

a eink of notifying us of t 
tas column.) 

The Slum Problem. By B. 8. Townroe. (London) Long- 


mans, Green and Co., Ltd., 39, Paternoster Row. 


6s. net. 
4 sound and valuable book on housing to which has been added 
poe chapter on the 1930 Housing Act. 
The Experiment of Bolshevism. By Arthur Feiler. 
“ London) Allen and Unwin, Ltd., Museum Street. 
10s. 6d. net. 
of the innumerable books on this subject by observers who 
im to be impartial, this is one of the more worth reading. It 
pre the results of a keen, detached observation, discussed 
on in absence of emotion which is as welcome as it is unusual 
ab wks on Soviet Russia. 
Some Economic Consequences of the Great War. By 
Arthur L. Bowley. (London) Thornton Butterworth, 
15. Bedford Street, W.C.2. 2s. 6d. net. 


Bowley has performed a prodigious task of selection in com- 
ieee essence of his subject within the scope of a Home 


University Library volume. 


Business or Bankruptcy. By Norman Tiptaft. (London) 
Elkin Mathews and Marrot, Ltd., 54, Bloomsbury 
Street. 2s. 6d. net. 

A stimulating little book, full of commonsense proposals for in- 
creasing our foreign trade. 

Keynes e Gli Alti Salari. By Carlo Pagni. (Torino) Arti 

’ Grafiche-Ditta Fratelli Pozzo. 


Brief comments on a recent article in the Political Quarterly. 


Railway Accounts. By C. H. Newton. (London) Sir 
Isaac Pitman and Sons, Ltd., Parker Street, 
Kingsway. 

A survey of the form, construction and general principles of 

railway accounts. 

Unemployed or Reserve? By Mrs M. A. Cloudesley 
Brereton. (London) Knapp, Drewett & Sons, 30, 
Victoria Street, Westminster. 1s. net. 

A pamphlet on the unemployment problem. 


Porto Rico and Its Problems. (London) Williams and 
Norgate, Ltd., 88, Great Ormond Street. 21s. net. 
This scientific and thorough survey by the Brookings Institution 


will undoubtedly become the standard work of reference on the 
economic situation in Porto Rico. 


The Handbook of Cyprus. Edited by Sir Ronald Storrs 
and Bryan Justin O’Brien. (London) Christophers, 
22, Berners Street. 7s. 6d. net. 


_ An attractively arranged and printed little book which gives 
just that amount of information on the geography, history, religion, 
political and economic activities, fauna and flora of Cyprus 
which the general reader having an intelligent interest in the 
country might be expected to require. 

Annual Statistical Report of the American Iron and Steel 


Institute. (New York) American Iron and Steel In- 
stitute, 75, West Street. 


Tea Producing Companies, 1930. (London) Mincing 
Lane Tea and Rubber Share Brokers’ Association, 
Itd., 14, Mincing Lane. 3s. 6d. 


Contai -_ = * = 
result. ft, Very full summary of the financial position and 
Suits of each company. 


The Ray Stock and Share Handbook. (Shanghai) 
North China,Daily News and Herald, Ltd. 


Contains useful i ; : : 
: general inf 
details, of the indfrideas aa” together with full financial 


The Singapore and Malayan Directory, 1930. (London) 
- Algar, 58, Gracechurch Street. 


Tolley’s Taz Manuale: Super-taz and Surtar. (London) 


, Waterlow and Sons, Ltd., Birchin Lane. 2s. 6d. net. 
very useful handbook, 


Bago Bookkeeping and Accounts. By H. E. Coles- 
Park y- (London) Sir Isaac Pitman & Sons, Ltd., 
arker Street, Kingsway. 7s. 6d. net. 


Investigations B ; 
- By J. H. Benton. (London) Sir Isaac 
A soa and Sons, Ltd., Parker Street. 5s. net. 


<tbook on the most difficult branch of accountancy. 








Small-scale Production in India. By V. G. Ramakrishna 
Ayyar. With a Preface by Henry Clay. (London) 
Williams and Norgate, Ltd., 38, Great Ormond 
Street. 2s. 6d. net. 

An effective plea for an investigation of small-scale production 


in Indian industry and agriculture, based on the belief that a 
change to large-scale production is at present undesirable. 


Report of the Indian Tariff Board on the Salt Industry. 
(London) India Office, Whitehall. 1s. 9d. net. 


India and the Simon Report. By C. F. Andrews. 
(London) Allen and Unwin, Ltd., Museum Street. 
os. net. 


It is difficult to account for the presence in the title of the last 
four words. 


Employers’ Additional Unemployment Benefit Schemes 
in Great Britain. By Mary B. Gilson and E. J. 
Riches. (Geneva) International Labour Office. 1s. 


An American study of schemes operated by certain British 
employers as a supplement to national unemployment insurance. 


Danzig's Shipping and Foreign Trade. By Dr. Kurt Peiser. 
(Danzig) A. W. Kafemann. 


A useful statistical summary of the commercial development of 
Dantzig. 
Instituto de Economia Bancaria sus Fines, su Organiza- 
cion y su Funcionamiento. (Buenos Aires) Univer- 
sidad de Buenos Aires. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office,. Adastral House, Kingsway, W.C.2 :— 


Colonial Reports: Report on Togoland, 1929. 3s. net; 
Report on Cameroons, 1929. 5s. net; Report on 
Iraq, 1929. 6s. 6d. net; No. 1482. St. Vincent, 
1929. 9d. net; No. 1483. New Hebrides, 1929. ls. 
net; No. 1478. State of Kelantan, 1929. 1s. 6d. net. 


Eleventh Annual Report of the Ministry of Health, 
1929-30. Cmd. 3667. 4s. 6d. net. 











FREE TRADE OR PROTECTION ? 


By ARNOLD GOLODETZ 


A clear and concise exposition of the 

respective merits of the two policies, written 

by a business man with a thorough know- 

ledge of economics. Free from either 

political bias or the dry monotony of 
text-books. 


“It is one of the clearest and most convincing 
statements of the tariff question I have ever 
read and I wish that all electors in the 
country would read it. It would clarify 
their minds on this issue and expose to 
them the fallacy and falsity of current 
statements which pass for economic truths.”’ 
—Philip Snowden. 


4s. 6d. net. 





The Growth and Decadence of 
Constitutional Government 
By ALLEN SMITH, LL.B. PH.D. 


A PROFOUND study of the struggle to 
limit irresponsible powerand of the develop- 
ment of constitutional government in 
America since the Revolution until the 
period of its repression by economic power. 


12s. 6d. 





WILLIAMS AND NORGATE, LTD. 
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The Stockh Gechange. 





TRUSTEE SECURITIES. 


Tne Pauline caveat against unequal yoking together is 
aptly illustrated by the marriage between Investment and 
the Law. Investment, like Nature, is ‘‘ constantly chang- 
ing.’’ The Law, by contrast, is the most conservative 
institution in the world. The problems ceaselessly aris- 
ing in the domain where the two impinge upon one 
another resemble those of the possessor of a motor car 
of uncertain age. The model always tends to be some- 
what out of date because manufacturers’ ideas change so 
quickly. At any given moment, is it better to give the 
old vehicle a new coat of paint and tinker slightly with 
its carburettor, or to start afresh with a modern machine ? 

This is the kind of question which forces itself on the 
attention of all inquirers into the practical effect of the 
law regarding Trustee Securities. The Act of 1925 
tended to widen the scope of the trustee investment list, 
but, in the main, it represented the latest of a series of 
‘‘ repaintings.’’ The crowded events of the five years 
succeeding its passage have suggested the need for a 
more thorough overhauling. 

To many observers with practical investment experi- 
ence, trustee Jaw appears to contain many anomalies. It 
prohibits investment in numerous sound stocks, while 
authorising the purchase of others whose status is by no 
means unquestioned. It would seem, in some respects, 
to have lost sight of the all-important consideration that 
its purpose is to further the interests of the investor, and 
not the borrower of capital. Its restrictive influence has 
given a tinge of artificiality to prices in the trustee list. 
Its criteria have no direct relation to modern ideas of the 
essential characteristics of sound investment. 

The mode in which a trustee can invest trust monies 
is primarily limited by the instrument creating the trust. 
Subject, however, to any express directions therein con- 
tained, he may invest in any manner authorised by law, 
provided that he uses proper care and discretion in making 
his selection. The following paragraph describes the 
various groups of stocks, etc., which are authorised by 
Section 1 of the Trustee Act, 1925:— 

(a) Parliamentary stocks, public funds, of Government securities 
of the United Kingdom; (6) legal mortgages on freehold property 
in the United Kingdom; (c) Bank of England or Bank of Ireland 
stock ; (d) sterling loans charged on the revenues of India; (e) 
securities, the interest on which is guaranteed by Parliament; 
(f) certain Metropolitan and London County Council stocks; (g) 
prior charge and preference stocks of railways in the United 
Kingdom which have paid 3 per cent. on the ordinary stocks for 
ten years; (Ah) the stock of railway or canal companies leased in 
perpetuity or for not less than 200 years at a fixed rental to any 
railway mentioned under (g) above; (i) debenture stock of Indian 
railways, carrying sterling interest guaranteed by the Secretary of 
State in Council ; a (7) certain annuities arising out of the purchase 
by the State of railways in India; (k) Indian railway stocks 
guaranteed by the State (/) prior charge or preference stocks in 
British water companies which have paid 5 per cent. ordinary 
dividends for ten years; (m) stocks of British county councils or 
corporations with a population of over 50,000 ; (n) stock issued for 
water-supply purposes by commissioners with compulsory power 
of levying rates over a population exceeding 50,000; (0) securities 
authorised under the Colonial Stock Act of 1900; (p) local bonds 
under the Housing Act of 1919; (¢) Northern Ireland Government 
securities ; (r) securities authorised under Rules of the Supreme 
Court ; in addition the Agricultural Credits’ Act authorises invest- 
ment in agricultural mortgage corporation 5 per cent. debentures. 
The Act, it will be seen, authorises investment in mort- 

gages, but not in building societies, which handle the 
lion’s share of present-day mortgage business; in the prior 
charges of railways, but not in those of gas companies, 
electricity undertakings, port and harbour authorities, 
banks, insurance companies, or the soundest industrial 
concerns. In the vase of British railway and water con- 
nore Dy makes ordinary dividends and not earnings the 
test of trustee status. Even so, the margin prescribed 
is narrow, and in recent years the prior stocks of the 
second largest British railway have failed to fulfil the 


terms of the Act, their trustee status bei tai 
by order of the Court. ing retained only 





Some idea of the nature of the securities available fop 
trustees, and the effective yields thereon at present wane 
may be obtained from a perusal of the following table 
Allowance has been made in the yield figures Se thes mf 
redemption when necessary. The bracketed letters om. 
spond to the sub-headings in the summary 


: already 
given :— 


‘ Yield (%.) Yield («:) 
(a) 2 ot Con 1 4 9 % D a. £44 
a per cent. Consols......... ColneValley 4 per ce 1 3 
3 per cent. Conversion... 4 9 3 ‘ pene 5 ty 
(m) Birmingham 3% per cep 13 3 
(c) Bank of England............ 413 0 West Ham 5 Hag pis ; ' , 
(d) India 3% per cent. ......... 5 6 O (n) Belfast City and District 
: Water Commis. 3 per 
(e) Blue Star Line (1920) guar. EER 4 
i. saimeiicmedinniaibannn Cee ogc ? 
Stanton Ironworks, guar. (o) Canada 3 percent... <s 
 eetieeesn cee tO 411 0 Commonwealth of Australia =~ 
; ‘ 42 percent. ............ - 510 & 
(f{) Metropolitan Water Board New South Wales 4 per ; 
oe yt Ty ¥ _e 49 6 cent. (1942-62) 5 6 9 
L.C.C. Cons. 44 percent.... 411 9 New Zealand 4 per cent. ; 
(iS | eer © | 
(g) London, Midland and 
Scottish 4 percent. deb. 419 6 (gq) Ulster 44 per cent. (1945 
Great Western 5 per cent. WE Satie taeeke ceed 4} 
SU Ee sencecesenesens 5 6 
(r) London Electric Railway 
(hk) Shrewsbury and Hereford per cent. deb. (1985 
eee § 43 EER $l ¢ 


Great Northern (ireland) 
4 per cent. cons. guar... 6 13 3 


Saaberenpiegnvbeempense 517 9 London and North Eastern 
; Rly. 4 per cent. second 
(j) EastIndian*‘'B’’ Annuity 5 7 3 is uieshithastiuntiincnaiit eS) 2 


(k) Bengal-Nagpur (34 per cent. 


Agricultural Mt. Cpn. Deb. 
interest plus protits) ... 6 9 9 


Oe eae 418 0 

As regards home corporation stocks, the requirements 
of the Act are based on a mere counting of heads, with 
reference to the financial history or policy of the bodies 
concerned. Few investors would agree that the stocks 
say, of Birmingham and West Ham are of identical 
investment status. In the Colonial Stock Act, th 
framers of trustee law appear to have been actuated by 
a semi-political desire, not entirely to safeguard the in- 
vestor, but to further Imperial development by enabling 
the Dominions to borrow cheaply in the London market 
The British Treasury has no control over Dominion ber 
rowers, trustee status following automatically on the mere 
fulfilment of certain formal conditions. Some Dominons 
have utilised these facilities with moderation, but one « 
least, has obtained very considerable amounts of capitsl 
for purposes which have not always commanded com 
plete confidence. Of the ‘‘ Colonial ’’ stocks in the 
trustee list, it is significant that, while Canada accounts 
for a total of only £62,696,300 nominal, South Africa tor 
£106,923,000, and New Zealand for £116,088,300, Aus- 
tralia (Commonwealth and States), has been responsi0™ 
for a total of no less than £427,133,806. Whether 
Australia’s present financial difficulties would have been 
quite so acute had the normal check on excessive borrow: 
ing—an increasingly onerous rate of interest—been allow: , 
to function free from the external and artificial influence 
of the Trustee Act is a question to which those responsit*: 
should give serious consideration. 

This year’s Australian crisis, indeed, has drawn raat 
tion to an aspect of the trustee laws which has ong 
been a matter of serious concern to economists. - 
desire to protect both trustees and cestius que trust “a 
resulted in the diversion of a by no means inconsidera>’ 
part of the stream of new capital into certain — 
channels. If the scope for investment of trust _ ‘, 
not enlarged in proportion to the growth of trustee on 
beneficiaries under trusts will tend to receive & a. 
economically low income, while enterprises outside 
charmed circle of investment will be compelled ” pi 
higher price for capital. The newer public Te anid 
as electricity supply—not to mention the —_ aon ‘2. 
corporations—are likely, as time goes on, to sa 
creasingly impatient with the maintenance © i 
interest in new capital, exercised by older interests. 
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- poneible investment adviser, again, would to-day 
No — ry dividends, rather than earnings, as a 
—_ cS » eritetien of stability. He would argue, on 
er that the desire to retain trustee status may 
mothe dividend payments at a time when cena pi 
" “> conserved. In view of the condition o — 
British railways to-day, this is much more than an 
ademic contention. . 
a the substitution of a political for an economic 
— «hich was embodied in the Colonial Stock Act of 
ae iificult to defend. Whatever conditions may 
is aimeu 4 
obtained thirty years ago, when Mr Joseph Cham- 
"1 ! ‘n’s influence was at its zenith, the leading British 
Dominions have now attained mature economic stature. 
1: their financial position is sound, they should be able to 
w-rrow in London on reasonable terms without artificial 
wislative assistance. If their finance 1s unsound, their 
seks ought not to be available to trustees. 
such is the ease for a complete overhaul of the Trustee 
sets, to bring them into harmony with modern invest- 
ont knowledge and modern requirements. While it 
sooht be unwise to make any new enactments retrospec- 
eve. it is certain that the list of securities for future 
»vestment should include much less and much more than 
the present Trustee List. The task of revision should, 
nowever, be undertaken by a body representative not only 
of the legal but of the investment profession. 
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THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


TICKET. | ACCOUNT. 

October 7. October 9. 
Markets which over the week-end were still in the mood 
to clutch at the straw of a possible seasonal revival re- 
lapsed into a state of utter depression with the opening 
of the new account. Monday witnessed the resumption of 
bear selling, since the most minute scanning of the 
political and economic horizons failed to reveal any im- 
pending change for the better. Political considerations 
dominated the situation, the ‘‘ House ’’ being uncertain 
what to make of the German election results. German 
bonds slumped at the opening on talk of revolution, and 
though a partial recovery supervened later, the interven- 
tion of President Hindenburg being regarded as a bull 
factor, a further reaction occurred following a fighting 
speech by Herr Hitler on Thursday. News of a fresh 
" break’ on Wall Street, where losses were at one time 
estimated at $1,000 millions, served further to depress 
‘he markets, and business was throughout confined within 
very narrow limits. 

Dullness characterised the opening in the gilt-edged 
market, but a firmer tendency soon developed, and subse- 
juent influential buying found dealers short of stock. 
Prices responded accordingly, War Loan Fives reaching 
late, while Funding and Victory Bonds advanced with 
‘¢ rest. The tone remained firm, the prediction of Mr 
Keynes with regard to interest rates and bond prices im- 
Pressing the market favourably. Australians remained 
heavy, while India loans improved somewhat in sympathy 
With gilt-edged. . J 
hese sain were the outstanding feature in the 
in _ ut. Prices collapsed on panic rumours, re- 
of the week = failed to hold recovery. The movements 
support rg C ene in a Note on page 582. Renewed 
ks, on te ort 1coming for Chinese bonds, especially 
wo aan Nene yt Manchurian intervention, while 
exaggerated aaaee rm. Chileans were easier on an 
registere rat _— of a small local revolt, but Brazilians 
ening of the — cc following a strength- 

Tome rails conti “0 se oma ays 
further batch of nued to droop, the market regarding a 
dency, and amare, traffics ’’ with its usual despon- 
wage negotiations & some anxiety as to the outcome of the 

n November. Westerns were slightly 


Stter at the close, and Undergrounds hardened on the 








cut in petrol prices. Argentine rails were weak on poor 
receipts, but Pacifics commanded attention on the main- 
tenance of their previous dividend. The same feature had 
no influence on the price of San Paulo. ‘‘ Bags ’’ were 
in some demand, and Cordobas moved up despite unsatis- 
factory returns. 

The industrial markets opened in poor style, early 
advices from the Continent being of a depressing nature. 
United Molasses declined on the news that it had passed 
its interim dividend, the fact of a partial exchange of 
shares with Distillers having little effect. The position 
is discussed on page 583. Motor shares were in demand, 
and Leyland and Dennis moved up after scattered selling, 
while Austin advanced 1s. on the announcement of a 
60 per cent. dividend, the market being inclined to 
adopt a cautious attitude pending further consideration. 


Cables and Wireless had a better appearance. Electrical 
Equipment shares improved after early losses. Imperial 


Chemicals developed fresh weakness and were marked 
down. Unilevers were firm, business being of very small 
dimensions; iron and steel shares mostly tended down- 
wards. Breweries had an uncertain aspect, Distillers and 
Watney deferred leading a mid-week fall which was fol- 
lowed by a moderate improvement. Tobaccos were hesi- 
tant. Rayon and Textile shares moved within narrow 
limits, while the ‘‘ Record ’’ leaders proved erratic. A 
further sharp reaction occurred in transatlantic issues, and 
Radio Corporation was a sufferer in the ‘‘ Street ’’ market. 

Idle conditions persisted in the rubber section, follow- 
ing a further fall in the commodity, and Rubber Trust 
were marked down after hardening in mid-week. Teas 
displayed a firmer tendency, with more than the custo- 
mary enquiry. Oil shares were a heavy market, prices 
relapsing in most cases on the reduction in the price of 
petrol, though slight improvements occurred later in the 
majority of issues. 

The mining share market was hardly more fortunate 
than other sections, and quotations generally gave way. 
Among the finance descriptions, Central Mining declined 
on apprehensions regarding the dividend declaration due in 
November. Van Ryn advanced and Crown Mines were a 
good feature. In the Northern Rhodesian section an all- 
round subsidence occurred, led by Congo Borders, which 
fell to £12. Tin shares lost ground following a fall in the 
metal to £133, and London Tin were marked down on the 
passing of its preference dividend. Tintos relapsed, and 
Tigon were a dull spot. 

“ PINANCIAL NEWS” DAILY BARGAIN INDEX, 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 














} 
Sept. 18| Sept. 19.! Sept. 22.! Sept. 23.) Sept. -“ Sept. 25. 
Government and Municipal 

Ri icchennisemenneees 1,158 1,167 1,469 1,121 1,251 1,156 
Transport, Communications, 

and Public Utilities ...... 779 812 872 745 698 721 
Commercis] and Industrial® | 1,615 1,746 1,839 1,594 1,544 1,431 
Banks, Insurance and Finan- 

NE stsanpieciinerteiatiniene 410 377 481 423 438 465 
Mines (including Nitrate) ... 328 388 404 299 310 327 
_ ee 125 154 246 174 104 99 
Rubber, Tea and Coffee ...... 123 118 160 104 127 103 

Total ...cccssccccsesssseseeee | 4,538 4,742 5,471 4,460 4,472 4,302 























® Including iron and steel and breweries. 


” FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS 





(1928 = 100.) 
"Highest Lowest 
of 1930. | of 1930. sere | Sept. 19. | Sept. 22. | Sept. 23 Sept. 24. [sere 25. 
(Apr. 17). | (Ang. 26) | 








90-6 | 72-6 | 78-7 | 78°5 | 77-4 | 16°7 | 77°1 | wera 











FOREIGN STOCK EXCHANGES. 


NEW YORE. 


All hopes that the bull movement of early September 
presaged a sizeable autumn revival were dashed to the 


ground this week, when extensive realisations by 
‘pools’ and large traders inaugurated the worst 


‘* break ’’ since the August crop scare. Little initial 


support was forthcoming, and in a short time values 
(Continued on page 582.) 
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; scones 1 57 || Do. 4% ana ex || 228] 92 19 0 | 1/6 | 26/6 | Oblasun’s Ca: 5 
: Pref. stk.| 58° | 53 | | 6 14 10 | an Stig | 63/3 | 55/9 || 8. African Boe ge | va eit ot 
3 i RTM it ,| + oe 68/3 | 48/- pHi 239 | cogter Walker Ordé1! 35/- | 33/9|-1/3| 76 8 
x mee. Sy sais, | tny O’mbe Def £1 | 59/- | 57-| —2/-| 76° 
—— t Free of Income tax. 
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11/6 || Listers (£1)... 
| Mei | | Patons & Bald 
8/- 1 Snia Viscosa L.120... | | 


| Electrical Manuftg. i 
22/6 | | Associated Elec. (£1) || l 


| 33/- | | 
| 20/6 || 


'| Blectric Light, &e. | 





Ve —<- 


| Powell Duffryn £1... || 


| §. Durham Steel £1 
| Do. B Ord. £1...+..--- 


Thomas 
taoor: John £1'; 


55/ 
States Steel $100 sigh 


vier scscceceese 


Textiles. 


1/9 
W) él | 15/9 13/9 


Bgae Wostbe..| ! 


1/7 | Calico —— - 


| British Insulated (£1) 


69 1 Callenders (£1) ...... 
Crompton Parkinsn5/- | 
|| General Electric (£1) | 
Henleys ry" T Red hor 5 | 


Johnson & P. 
| Siemens 


| Brazil Trac, no par... 


| Bournemouth & Poole 
a9 —s Electric £1 
Oross Elec, 61) 
| Sie | || City of London £1.. 
34/6 |, Clyde be Elec £1 


| County of London £1 | 


3 
ye } $31} \ Hydro-Elec.Com. Stk. || 
| Lancashire pg | 
35/9 | | Metro. Electric £1 .. 
| 26 4) Midland Counties £1 | 
Newcastle-on-T ef) || 
|| North Metropolitang) | 


|, Scottish Power £1.. 


0/9 || Yorkshire Electric £1 | 


\ 


| at ! Gas ligt & Coke £1 
Imp.Continental Stk. 


| Newc.-on-Tyne £1.. 


| 8. Metropolitan Stk. | ! 


Telegraphs &c 


| Wireless 


Canad. Marconi £1.. 


| Int 
| Marconi Marine £ 


" Oriental Telephone ‘al 


| 
| “Motor and Cycles. 


= iy ai 
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| Cables yyy Stk, 
| and ‘= 


| Great Northern £10 | 
ernational T 
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3 ao el 


Arguatae Nar Ord £1 
| F; % a Ptg.P1.£)| 





oOMoowo 


'| Roan Antelope Cpr 5/- 






































i Sept. Sent. | 
1950. EE 1950. | Pall 


Name of Security. 


Tea and Rubber 


—cont. 
seis | | Jorehaut Tea £1 ... 


| Shanzie Tea £1 ...... 


13/9 Linggi Plantations 6) | 14/3 
2/44 | London Asiatic 2/-... | 
13/9 | Malacca Rubber él | 
19/6 | Rubber Trust £) ...... i} 
2/1; | United Serdang 2/-... 


| Oil. i] 
11/3 | Anglo-Ecuadorian £1 | 
40/74 | Anglo-Egyptian B 2] | 


Anglo-Persian £1 . 
Apex _o 5 | 


16/3 ry yaeeeneions 
1/3 | Brit. Cont. Oils.Ord.$5 | 1d 
"a | | Burmah Oil £1 ...... 


Canadian Eagle,no par | 
|| Kern River Oil 10/- 
Lobitos Oilfields £1... 


Mexican Eagle(€1)0/6) 
116 | Phoenix Oil £1 ..... 


Seeeeeresereees 


| Trinidad Leasehlds £1) 


Miscellaneous. 


| Aerated Bread £1 ... | 


atied Bempegee £1 | 
| | Amel. Dental Def. wil 


| Amal. Press (10/-).. 
| Army & Navy 10/-.. 


| ‘assond NwepreD?.§/. | 
| Assoc. P. Cement £1 || 
67/9 | 52/6 | Barker (John) £1 . 

i} 83/44 1/10} | a & Staines Lino | 


Borax Deferred £1.. 


| 36/9 | Bovril Deferred £... 
37/ 6 | British Aluminium £1 || 
| British Match £1 . 
s4/44 | Brit.-Am, Tobacco él 
| Carlton Hotel £1 . 


Carreras, “A” Ord. £1) 
| Chinese ‘Eng’g £1. 


| 54/ iat | Columbia Graph. 10/- | i] 
22/6 i Manuftg. £1 | 


m2 Ready Co. 5/- | 
| Frederick Hotels 7/6 | 
| | Gaumont-Brit.(10/-) |; 
48/14 Gramophone Co. £1... | 
67/6 | Harrisons& Cros. Def. | 
— | Harrods £1 ...+.s02. 
| Imperial Airways £1 | 
17/9 | Imperial Ord. £1 | 
| Chemical Deof.A0K-) | 
i Imperial Tobacco £ 
| Internationa ong 

$204 Inter. Nickel o 

| 18/9 | International = || 
| Kreuger & Toll (#7100)! 
3/10} | Liptons Ord. 1/-...... 
35/3 | London Brick £1. 
91/6 | Lyons (J.) £1......... | 
| 34/6 | Manbreand Garton£] 
85/74 | Marks & Spencer10/- |) 
4/62 Maypole Dairy 2/-... 
| Millars Timber £1... 
| Platt Brothers £1 ... | 
| 39/6 | Pinchin Johnson 10/- 
| 25/74| Romeo £1  .........06. 
| 27/6 | Salt Union £1......... 
| 28/9 | Savoy Hotel £1...... | 
| 32/44 | Schweppes Def. £1... | 
19/9 Sears (J.) Ord. 5/- .. 

/9 | 25/- | Slaters & Bodega £1 | 
26/14) 16/104 | Spillers Ord, £1...... 2 

idl Swed. Match, B(kr 100) 


| Tate and Lyle 2 
| Tilling, Thos., 


| Turner & Newall £1 
| Unilever £1............ | 
| United Dairies £1... | 
| United Molasses £1... || 
| Utd. Tob. (South) £1 i 
Vocalion Gram. (10/-) | 


| Wallpaper MfreDef £) || 
|Waring&GillowOr.10/-|, 


| Do.6% Cum. Pref. £1) 


Mines. 
Anglo-Am., of 8.A.10/- 
| Ashanti Goldfields(4/-) 
| Broken Hill Prop.8/- | 


Burma Corp.(Rs. 10) 


f- — mM’ Kubwa,5/{p) 


Mining £8 


\Gone Gt Gids.ofS Africa) | 
| Crown Mines 10/- ... || 


| De Beers Def, £2} ... 


3x | Geduld £1 .........++. H 
| Idris Hyd. Tin 5/-... || 
| Johan. Cons, £1...... | 


| LakeView & Star 4/- 


Pahang Consolid 5 


RhodstAnglo-Ara10)- | 


Rhodes Conge Badr £1. 
Rio Tinto £5 ......... 








Siamese Tin 5/- sees 


| Springs Mines £1 . 


Tanganyika £1 ..... ° | 


'| Tronoh Mines, 5/-. 

















10/- 


erat ha 65 
Zinc Corporation 


| 


\ 
Modder B 5/-...... call 
‘| Mount Lyell £1 ...... 1 19 
W’Changs G07 Red. ) 











53/9 | —1/3 
43/9 | + 2/6! 
14/3 | o.. 
2/9 |... 
15/-| ... 
21/6 | ,+ 2/3 
2/3 | —3d 
| 13/- | —9d 
42/9 | —$d 
66/3 | —6/3 
16/9 | —1/14 
21/3 | —1/3 | 
1/8} | —2}d| 
81/3 | —2/6 
8/9 | —9d | 
3/- | —6d 
28/9 | —2/6 
10/6 | —7d 
‘ i ——s 
87/- } ~}f- 
38/- | — 3/6} 
/9 
9 | —1/3| 
6} -l1j/3 
/6x' 
Be | 
22/6 | —1/3 
25,9 | 
Biss 
| 12/6 | —1/3 
| 38/9 | 
| = | 
/ wis 
1/6 105/- x ~ 216 
~ 6 | 
Fs 
38) 9 | | +6/s 
t-- —5/9 
10/9 | —6d 
16/6 
11/3 | eee 
13/6 | + 3d 
63/9 — 2/6 
BO/- |... 
Ht .. 
; 21/3 | —1/3 
20/9 } i 
i §/9} 
$44 “in 
| $244 ate 
| 20/- | —I/s 
E27 | ace 
5/- | —6d 
42/- | —6d 
95/- eee 
40/- | —1/3 
98/9 oe 
5/-X wee 
5/- | +1/3 
a 
7 on 
29/3 eee 
32/6 vee 
W/-  +1/3 
35/- | + 2/6) 
yo ee 
= 
21/- | —6d 
£144) —£4 
40/— | —2/- 
97/6 ae 
60/- | —1/3 
47/6 | —1/3 
32/- + 6d 
25/3 | —7/6 
80 sa | 
10/6 | —2/- 
45/— | ove 
5/- 
8/9 
| 
18/- ees 
29/6 | .. | 
11/9 | —6d ! 
10/9 | —9d | 
10 6 | -1/103) 
154 
31/3 | —1/3 
72/6 | 
%i-% 
sti - 
6/- | —3d 
9/- | —6d 
2/10}, — 3d | 
10/3 | —1-| 
16/6 | —6d ! 
12/3 | —3d 
18/- | -1/9 
58/9 | —7/9 
6/9 | —3d 
17/6 | —3/- | 
11g | --2% 
5 | -1 
19/3 | —1/6} 
16/3 | —9d 
16 ese 
61/3 | -—9d 
32/- | —2/3 
14/6 | —3d 
63/9 | —1/3 
17/6 pm 
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THE ECONOMIST. 
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Stock or Share. 





Austrian Govt. International Loan, 

BOBS TH ecaccnccccnsccccccccseccccccoscccens 
Courage and Co., 5$% debs.............. 
Edmundson’s Electricity 5% debs. ... 


Ferranti 7% cum. pref. 
Kelly’s Directories 


% debs. 


ee eeeeeee 


London Electric Railway 5% debs.... 


Marks and Spencer, 7% 
Do., 6% debs. 


cum. pref. ... 


Newcastle-upon-Tyne Electric 5% debs 96 ify 
Parkinson & Cowan, ord 


+ Beene eneeeenee 


Do., 7% GEER. POE. corccccccccccccccces 
ee ne 


South Metropolitan Gas 


5% debs...... 


Tamplin & Sons, Brewery ..........++++« 














Iasue | Amt. Price, Price, 
price. | paid. |Sept. 18, 1930./Sept. 25, 1930. 
95 75 -* pm 3a pm 
98 on ow Ren 05 
934 | 68 -24 pm 
soe 12/6 sins i43-18/9 
98 334 | 13-24 pm +? pm 
97 50 4i-4§ pm 44-48 pm 
21/- |fy.pd.| 21/6-22/0 21/6-22/0 
102 |fy.pd.| 1043-1053 1043-1053 
ong 44-5 pm 43-5} pm 
25/- | 10/- 9/-9/6 9/-9/6 
21/- 6/- 16/6-7/6 6/6-7/6 
98 41 3)-3} pm 34-3} pm 
97% 524 | 2 pm pw pm 
95 ify.pd.j 3 pm 3 pm 





(Continued from page 579.) 


were 


drastically 
being unable to cope with the business. 


cut, t 


he new 


efficient 


‘** tickers ’’ 


The stronger 


appearance of German bonds on European markets 
allayed exaggerated fears in one direction at least, and 
with a mild revival of confidence and some support from 
the banks, a mid-week recovery took prices well above the 


worst. 


The improvement was not held, however; com- 


modity prices further receded, and a fresh wave of sell- 


ing occurred on Wednesday. 


Several counters touched 


levels lower than for weeks past, the withdrawal of pools 
assisting the collapse, and offering further evidence that 
informed circles have lost faith in an autumn revival. 
Renewed fluctuations occurred in wheat prices, while 
reports from the steel industry indicate that the demand 


is being well maintained. 


declines in the 
2 per cent. bid. 
Sept. 
ll, 
1930. 
US. 33% T. Bas. 105% 
Do. 44% T. Bds. 112% 
Lb.1n.33% "32-47 l0le®y 
Do. 44% '32-47. 102% 
Do. 43% '35-38. 103% 
senniniiainii 221 
Ohes. & Ohio ...... 50¢ 
ED as hetibicelaieei 404 
Tilinois Central 114 
W.Y. Oentral....... 163} 
Pennsylvania ...... 744 
Southern Pacific .. 118% 
Southern Riy..... 87 
Union Pacific ...... 220 
Am. Can. ........+008 1334 
Alleghany Corp 22% 
Amer. Smelting 693 
BD cocsen 48 
Bethlehem Steel 88h 
Chrysler Motor 285 
Corn Produce....... 93 
BRastman Kodak .. 216} 
Gen.ElectridqNew) 73 
Gen. Motors ........ taf 
Int. Harvester .. 79 
Montg. Ward ...... 384 
Natl. Biscuit ....... 854 


Copper shares were easy in 
anticipation of further dividend reductions, and renewed 





metal. Call money closed steady at 
Sept. Sept. Sept. Sept. Sept. 
18, 25, 11. 18, 25, 
st _ _ a a 1930. 
elps Dodge ..... . a 30 
1123 112# oe ne | 6 
101 101 Sears-Roebuck .. 742 69} 634 
102% 1024 | Studebaker........... 31 30} 28 
103 103 | Un. Pruit............. 84 81} 
U.S. Leather ....... ° 8 7k 
218 213} U.8. Rubber........ ; 18 15 
48 47 fs 170 166 158 
41 38 Westinghouse ...... 155 147 134 
114 112 Woolworth ......... 67 65 61 
sy mit Worthington Pump 130 122 108 
116 1125 Am, Pow. & Light 86} 83} 74 
844 814 Am. Tel. & Tig...... 2174 214+ 206 
216 212 Electric P.& L. ... 758 72} 62 
Int. Tel. Teleg..... . 4 «41 3 
126 123 Nat. Pow. & - 49 46 41 
214 183 Radio Corpn. ...... 423 38 30} 
64} 544 Utilities Ph& LL... 364 3h 334 
a a W. Union Tig....... 1714 169 156x 
274 24% 
8 854 Associated Gas “A” 30 
. 199 : ie ~ 
7 644 Mid-Cont. Pet. ..... 23 23 21 
43} 41} Pan Amer. B. ...... sae sae Sst 
75% 693 Sinclair Oil .......... 22 202 178 
354 32 Std. Oalifornia..... 60} 604 564 
8438 ai auennien - 10 68§ 63% 
x Ex dividend. 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 


the following index figures of American values calculated 
on closing prices (1926 = 100) :— 


















































1928. 1929. 1930. 
Sept. t. 
Lowest. | Highest.| Lowest. | Highest. my mt . 
335 Industrials ... | 132-5 | 186-4 | 134-5 | 218-9 | 146-0 | 140- 132-5 
33 Rails ............ 120-5 | 139-7 | 127-8 | 173-5 | 134-3 | 123-0 | 119-7 
34 Utilities ......... 128-3 | 180-6 | 177-6 | 330-4 | 202-2 | 219-5 | 206-4 
Total, 402 Stocks ..| 130-3 | 178-9 | 140-3 | 228-1 | 153-0 | 150-1 | 142-1 
Average yield of 
50 Industrial 
Common Stocks. | 3-32% | 4-42% | 3-10% | 5-23% | 4.83% | 4-53% | 4-84% 
DaILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100). 
of 1930. | of 1930. Sept. 1 
{9s0. . | Sept. 17. 18. .| Sept. 20. ’ . 
sis. of 1930. Sept. 18.| Sept. 19.| Sept, 20.| Sept. 22.| Sept. 23.| Sept. 24 
202-4 | 149-6 | 165-7; | 163-6 | 160-1| 160-7] 156-3 | 158-3] 155-5 






























































——$—$—___ 
ToTaL DEALINGS IX Naw Yorx, 
Sept. 18 Sept. 19.| Set. 20 Sept. 22 Sept. 23.| Sept. 24. Sept, 25 
Stock —_ 1,373 | 2,994 rt pe 
ous, , 831 3. 
pam Com) 327 | 1,918 3,438 | 306) 
Thous. §$)....... 8,198 | 10,012 7,034 | 11,585 | 10,973 12,520 | 12.268 
Shares (Thous.) 316 536 226 548 411 645 66) 
4 
* 2-hour season, 








INVESTMENT NOTES. 


‘* Buying In ’’ and the Stock Exchange.—Th¢ general 
public, writes a Stock Exchange correspondent, js fre. 
quently puzzled by the practice, as distinct from the 
theory, of ‘* buying in ’’ stocks and shares. The man 
who buys 100 Imperial Chemicals to-day, for payment 
on October 9th, and who does not receive delivery 
of the shares within ten days from the latter date, his 
the right to instruct his broker to ‘* buy in ’’ the shares 
against the seller. This operation should, theoretically, 
produce the shares and satisfy the buyer. If the man 
who sold the shares cannot obtain them, the Stock 
Exchange official concerned is nominally supposed to be 
able to obtain them by standing in open market and 
bidding practically what he likes for them. What 
actually happens is that the buying-in broker steps upon 
a form in the market, announces that he wants to buy 
100 Imperial Chemicals, and is mildly chaffed by a dozen 
or more men standing round. After a perfunctory effort 
to obtain the shares, he steps down again and reports to 
the purchaser’s broker that he has endeavoured to buy-in 
the shares, but without success. The purchasing broker 
sends the notice to the client, who, seeing that the shares 
are marked in the Stock Exchange Official List dozens 
of times every week, usually manifests surprise at the 
inability of his broker to obtain them. If, however, he 
asks the latter to try again, the broker probably demurs. 
He knows that while his endeavour will, as likely as not, 
be fruitless, it may cause the person against whom the 
loss falls, to lose a certain amount of commission. Mem- 
bers of the ‘‘ House ”’ are naturally reluctant to buy-in 
against one another, and, although the official broker 
goes round day after day trying to get odd lots of 
undelivered shares, the success which he achieves 3 
trifling. It frequently happens that the shares to be 
bought in are very scarce. On the other hand, the un- 
written etiquette of the Stock Exchange, which dis 
courages one member from involving another in a loss 
unless he is absolutely obliged to do so, has the effect o! 
nullifying what ought to be a useful method for enforce: 
ment of delivery. Buying-in and selling-out have sufi. 
cient intrinsic importance to justify the existence of a 
separate Stock Exchange department. The practice 
itself, however, is carried out in so perfunctory a manner 
as to make it of little practical effect. 





German Bonds.—Early this week the foreign bon! 
market was depressed by a sharp reaction In German 
Government bonds. Anxiety as to the political situation, 
the weakening of the German exchange, the discount 0» 
forward reichsmarks, and a shipment of gold from Berlin 
to Paris, all served to accentuate the marking down 0 
German loans. It would, however, be an exaggeration ” 
say that large holdings of the different bonds were a 
dated. The market was too narrow to permit of 0 
sale liquidation even if it had been attempted. The , 4 
in fact, was of a scattered nature, and the movement" : 
prices was out of all proportion to the size of the a 
transacted. The reassuring reports which yee a 
Berlin Stock Exchange firms to brokers in Lon age 
Wednesday helped to bring about a general reco’ 
the impression gained ground that the ma eb 
down of prices had been overdone. The ewes the 
gives the prices of the leading German loans - ce 
elections, the lowest prices touched in the dow 
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sper 
extent of the recovery by Wednesday, 
ey prices of that day :— 


Sept. 12. Sept. 22. Sept. 24. Yield % 


ove 
“ the yields at 


77 80 6-87 
German 51% rr a lost —«101G_—Ci«0SH_CC« 78 

Cle: «OE OT R38 
sent ede 914 82} 7-06 
ily 99 9% > 
Bem eh By wveeeeeeeeneee si 4k BZ 780 
Westphalia Prov. 7% ++ 99 99 99} 6-56 
German Potash 64% cree . 101) 


On Thursday, after Herr Hitler’s coinanaggunn | speech, 
‘he market failed to hold its recovery, an the prices 
“; jl bonds weakened. During the recent depression 
she pew German 54 per cent. (Young) loan suffered worse 
ian the 7 per cent. (Dawes) loan, partly because there 
«a weak technical position 1n the former, partly because 
‘yore ig a general feeling in the market that the price of 
eye of the Young loan, which was 90, was too high. That 
‘he Young loan should return a lower yield than the 
7 per cent. Dawes loan is considered anomalous in view 
of the prior security held by the latter. The 7 per cent. 
Dawes loan, besides being the unconditional obligation of 
the German Government chargeable on all assets and 
venues, had a specific first charge on all payments under 
‘he Dawes plan, this charge being prior to reparation and 
other treaty payments, which in turn have priority over 
existing German debt. It had also a first charge by way 
of collateral security on the ‘‘ controlled revenues,”’ i.e., 
Customs, taxes on tobacco, beer and sugar, and the spirits 
monopoly. The Young Plan provided for the distribution 
of the annuities in accordance with the new provisions 
“ subject to the service of the 7 per cent. external loan 
of 1924, which averages approximately 76} millions reichs- 
marks annually till 1949.’’ It dealt with the controlled 
revenues ‘‘ without prejudice to the securities of the 
7 per cent. external loan of 1924.’’ The fixed annual tax 
of 660 million reichsmarks on the German Railway Com- 
pany for 87 years by way of guarantee for the service of 
the annuities under the Young Plan, merely serves to em- 
phasise the prior security of the Dawes loan; but that 
Germany should default in the service of either of these 
loans is not regarded as practical politics in responsible 
City quarters. 





United Molasses.—A feature of the industrial share 
markets this week was the sharp fluctuations in United 
Molasses ordinary shares on the passing of the interim 
dividend. In reply to a letter dated July 21st from a 
shareholder, the secretary of United Molasses stated that 
4 half-yearly report would be issued at the time of the 
aunouncement of the interim dividend in the autumn, and 
that there had been no development of sufficient import- 
ance to warrant the directors anticipating that report. In 
the light of the interim report now issued, the secretary's 
letter of last July appears difficult to explain. This report 
‘ couched in almost alarmist terms. It states that up 
to the beginning of June the demand for, and the price 
of, molasses had been well maintained and that freights 
had been satisfactory, the company’s fleet being fully 
— yed at remunerative rates, but that in June and J uly 
a for molasses began to drop off and the freight 
we a and that in the last six weeks the 
serious mes g ys one psc To quote the most 
leak fe Pat rom the directors’ report: ‘* During the 
.. -¢W days the company has been notified by some of 


Its Customers ; ° 7 
ners abroad that, owing to accumulation of stocks 


ao va) s ° 

their pre, prices, they may not be able to carry out 
me wl ee In consequence, quantities of 
_ oe would under normal conditions have gone 
100 consumption, 


I 4, are accumulating in our tanks. 
oe —— coincides with a sites depression in 
istory we cam t market, and for the first time in our 
ment for all Pape nie difficulty in finding employ- 
refer to the j i ur vessels.’’ The directors presumably 
States Pasa a a alcohol situation in the United 
forward | n distillers of aleohol had bought molasses 
industria 


ast year at high prices in anticipation of the 


ing, and apparently are now en- 


1 boom continu 








deavouring to get released from the contracts into which 
they had entered. ‘* The difficulty of prevailing condi- 
tions and the uncertainty as to how long they may con- 
tinue ’’ have caused the directors to conserve the com- 
pany’s financial resources by passing the interim dividend. 
The financial position of the company is, however, declared 
to be “‘ one of great strength.’’ Moreover, an arrange- 
ment has been concluded with the Distillers Company for 
an exchange of shares on the basis of two United Molasses 
for one Distillers ordinary share. This arrangement will 
necessitate the issue of an additional 375,000 ordinary 
shares of United Molasses, making a total issued ordinary 
share capital of £4,851,251. The chairman of each com- 
pany is to be elected to the board of the other. As far as 
the Distillers Company is concerned there will be no fresh 
issue of shares, the ordinary share capital being 
£10,690,962. We do not suggest that the directors have 
overstated the seriousness of the United Molasses position. 
Indeed, they have not made any mention of the fact that 
following on the sharp fall in the price of molasses the 
company will have to take a heavy inventory loss at the 
end of this year. For the seven months to July 31st the 
net profit of the company was stated to be £635,000, which 
is at the annual rate of £1,088,571, as compared with 
£1,146,458 in the previous year. Since the end of last 
year the company has issued £850,000 of preference shares 
and increased its ordinary share capital by a 50 per cent. 
bonus issue. A year ago an interim dividend of 10 per 
cent. was paid on the ordinary capital, which was followed 
by a final dividend of 124 per cent. and a bonus of 23 per 
cent., making a total of 25 per cent. Prior to the distri- 
bution of the capital bonus of 50 per cent. this year the 
ordinary shares of United Molasses were as high as 6%. 
On the announcement of the passing of the interim divi- 
dend they fell from 30s. to 24s., and at the moment of 
writing are 25s. 6d. The high level reached in 1929 was 
83. No more striking record of boom and slump conditions 
cun be found among the leading shares of the industrial 
market. 





Rationalisation in Tin Smelting.—The announcement 
that the Penpoll Tin Smelting Company is shortly closing 
down its works at Bootle, Lancashire, was received with 
considerable surprise in the tin share market. This 
smelter, owned by the London Tin Corporation of the 
Anglo-Oriental group, was re-equipped with the most up- 
to-date machinery in 1928, and has been operating profit- 
ably on Bolivian ore. It was taken over early this year 
by the Consolidated Tin Smelters, which was formed in 
December, 1929, with a capital of £5 millions to acquire 
four out of the five principal smelting plants of the 
Empire; namely—Eastern Smelting, Cornish Tin Smelt- 
ing, Penpoll Tin Smelting and Williams Harvey and Com- 
pany. Apparently Consolidated Tin Smelters is now con- 
centrating the smelting of Bolivian ore at the smelter of 
Williams Harvey, which is also at Bootle. The closing- 
down of Penpoll was curiously explained as due to the 
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shortage of tin ore. With a world over-supply of tin this 
statement may hardly be believed, but it refers to the fact 
that following on restriction of output, shipments of Boli- 
vian and Nigerian ore have been drastically reduced. It 
should here be explained that Bolivian ore requires to be 
smelted with Nigerian to retain the requisite purity in the 
metallic tin. In August Bolivian shipments were 50 per 
cent. below and Nigerian 38 per cent. below those of 
January, as the following table will show :— 


SHipmMENTs oF Tin TO GREAT BRITAIN. 

Nigerian Bolivian Nigerian Bolivian 

Arrivals. Arrivals. Arrivals. Arrivals. 
* 1930. Tons. Tons. 1930. Tons. Tons. 
January 958 4,467 May ... 764 3,562 
February 851 3,206 June ... 548 2,820 
March ... 1,230 2,152 July ... 687 2,601 
April... 969 3,580 August 595 2,193 


* Note.—All figures represent concentrates converted into metal 

at the following percentages: 70 per cent. for Nigerian and 55 per 
cent. for Bolivian. 
The plight of the Penpoll Tin Smelting Company calls 
attention to the depreciation which has overtaken the 
shares of the Anglo-Oriental Mining group. The London 
Tin Corporation 74 per cent. preference shares of 10s. are 
now quoted at 5s. 6d., and the ordinary shares of 10s. at 
9s, 6d. The 74 per cent. £1 preference shares of the 
Anglo-Oriental Mining Corporation, which were issued 
in March, 1928, at 21s., are now quoted at 10s. 74d., and 
its 5s. ordinary shares which were issued at 10s. are now 
standing at 7s. 9d. It will be recalled that the London 
Tin Corporation absorbed the Tin Selection Trust and 
London Malayan Tin Trust this year, and had previously 
acquired the Ropp and Northern Nigeria (Bauchi) Tin 
Mines, which gave it virtual control of the Nigerian tin 
industry. The largest individual shareholder in London 
Tin Corporation is the Anglo-Oriental Mining Corporation. 
On Thursday the directors of the London Tin Corporation 
announced that the publication of the accounts has been 
postponed till January, and that consideration of the 
payment on the preference shares for the second half of 
the current year would be deferred until the final accounts 
are made available. Profits are declared to be double 
those of the previous year, but in the meantime the 
capital has been trebled. 








Harrisons and Crosfield.—In their report for the year 
to June 30 last the directors of this well-known company 
of general merchants and rubber and tea agents state 
that in view of the world-wide depression they consider 
the results for the year to be satisfactory. Net profit is 
down by £38,519 to £352,004. Preference dividend again 
takes £37,800, and preferred ordinary dividend £100,000. 
Management shares absorb £39,030, against £84,062, 
while the deferred ordinary dividend is lowered from 
30 per cent. to 20 per cent., taking £73,059, against 
£114,187, out of £124,117 earned. It will be remembered 
that deferred shareholders have the right of applying 
for the allotment at par of deferred shares to the extent 
of one-half of their additional dividends in excess of 
10 per cent. :— 


Net samt serene eek 343.032 sas Rn 
Brought forward..........ccscssseseseseees 89,081 96,998 104.472 
Preference dividend ...........s.sssss0+ 37,800 37,800 37,800 
Preferred ordinary dividend ........... 100,000 100,000 100,000 
Management share dividend ........... 75,339 84,062 39,030 


Deferred ordinary capital : 
PEGTMOE, Bo.0.csvevsecccesesvosscovssenees 


115,934 140,424 1241 
A bt adriana eee 101.976 114187 731059 
Earned UNE, dccekeststinaneeesenees 39-7 43-0 33-9 
Paid per COnt......0....ceersecscesscoves 35 35 20 

RE 20,000 20,000 

Other allocations .....cccccovcccccccsccee 25,000 100,000 

Carried forward.............sss00. ELA 96,998 104,472 106,587 


It is symptomatic of the conservative financial polic 
which the directors have followed in the past that rs 





$$ 


spite of the heavy fall in stock prices, the market ya] 
alue 


of the ccmpany’s holdings still shows an a Vai 

over book values. Since June 30th, however re eetian 
declined further, and are now in many hg have 
nominal. Although the directors are of the o ini ae 
the present depression in the plantation ems 
likely to be of only temporary duration, they ‘oni aed is 
to set aside out of profits the sum of £100.000 ct 
written off the book cost of the company’s _ ; to be 
investments, which appear in the ilenee ahent™ 
£954,538. The mortgage of £26,000 on the cme. 
freehold property in Ceylon has been paid off Wy , 
year. The sum of £106,587 is being carried iow ry 
the next account, against £104,472 brought a rward to 





Imperial Airways.—The accounts of Imperial Airy 
Ltd., for the year to March 31st last show a tradit : 
of £169,376, compared with the corresponding 
£141,000 for the previous twelve months te 
in both cases being struck after crediting Gove 
subsidies for the year, shown in the last air estimates as 
£341,500. After provision for obsolescence, depreciatio, ; 
and taxation, net profit amounts to £35,139 or 95 pet 
cent. on the ordinary capital, against £78,861 or 16.6 vd 
cent., imcome tax requiring an allocation of £25.00 
against £2,853 last year. The ordinary dividend dro 
again to the 1928 level of 5 per cent., compared wit! a 


Airways, 
ing profit 
figure of 
amount 
rnment 


174 
per cent. last year, and absorbs £18,371. ' 
Year to March 31. 1928. 1929. 1930 
. £ £ £ 
Trading profit ........0.sseeeeeseeeees 132,550 141,000 169.375 
SE IIEIIED cnnctsucsnedcareseadonpoessess 72,567 78,861 35,139 
Brought forward .........cssscss0s00 Dr. 24,171 4,049 6,688 
Ordinary capital— 
— peencccscocccoscoccccooceccs hoped 78,861 35,139 
| ,683 35,558 18,371 
Barred Yo ...sseresersseeeseseeseeees 15-3 16-6 9:5 
i RR RRR AIRE 5 1h 5 
To writing off preliminary ex- 
PONSOB, CFC. 00... eseeeeeeeeereeeerees 20,664 20,664 2,500 
Other allocations .................0008 24,171 20,000 i 
een 4,049 6,688 20,956 


The directors report that traffic has continued to im- 
prove on the regular European services, and has pro- 
gressed satisfactorily on the England to India service 
but that, in general, business has not increased as fast as 
was anticipated. The benefit of extended accommo- 
dation has, therefore, not yet fully matured, while 
at the same time the provision for obsolescence, which 
is determined by contract with the Government, has 
risen from £38,176 in 1928-29 to £85,387 in the cur 
rent year. The sum of £2,500 has been set aside for 
writing-off part of the balance-sheet item ‘* consideration 
for waiver of any claims by the Air Ministry for repay- 
ment of subsidy,’’ while £20,956 is being carried forward, 
against £6,688 brought in. The ordinary £1 shares were 
marked down on the preliminary dividend announcement 
last week, and at their present price of £1yy, give a yield 
of about £4 18s. 6d. per cent. allowing for the dividend 
of 5 per cent. 





Scottish Electricity Merger.—The announcement thst 
the directors of the Scottish Power Company have been 
in successful negotiation with the Scottish Southern 
Electric Supply Company with a view to the acquisition 
of that company’s interests, marks a further stage In the 
process of developing and rationalising the supply of 
electricity in Southern Scotland. The Power Company 
will take over the whole of the issued capital of the 
Southern Electric, which consists of 120,000 6 per cent. 
cumulative preference shares of £1 each and 80,000 ordi- 
nary shares of £1 each, on the basis of an exchange for 
an equal number of its own preference and ordinary 
shares, the offer having been accepted by all the og 
holders of the Southern Electric with the exception ° 
the holders of thirty ordinary shares. In order to secure 
the benefit of the relief of capital stamp duty affo 


by the Finance Acts in cases of amalgamation such as 
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———— 
the above, it is necessary for the Power Company to 
aase its share capital to the extent required to effect 
capes Tom of shares. Notice is therefore given of an 
extraordiDary general meeting to pass the necessary 
se val resolution to increase the capital of the Power 
same anv to £4,200,000 by the creation of 200,000 new 
com > of £1 each. The areas to be acquired embrace the 
counties of Selkirk, Peebles, Roxburgh, Midlothian and 
Berwick, and the directors are of the opinion that these 
jistricts can be operated advantageously with, and should 
~ vo a valuable addition to, the company’s existing pro- 
a . These have been considerably extended recently, 
Pen 1929 the Scottish Power Company absorbed several 
power and lighting undertakings in Fife, besides pur- 
‘hysing the Fife Electric Power Company from the Fife 
Tramway, Light and Power Company for the sum of 
:}.025,000 in cash, raised by increasing its capital to 
:4.000,000, and issuing 1,000,000 £1 shares at 28s. per 
share. In April last 650,000 £1 shares were issued from 
‘ho unissued capital at 27s. per share, the purpose of the 
-se being to finance the hydro-electric works and trans- 
mission lines of the Grampian Electricity Company. The 
ssued capital is at present £3,350,000 in 350,000 £1 
6 per cent. preference shares, and 3,000,000 £1 ordinary 
shares on which a dividend of 8 per cent. has been paid 
for a number of years. 





Sheepbridge Coal and Iron.—This old-established Mid- 
land company appears to have suffered less than most 
from the prevalent depression in iron and coal. The 
accounts for the financial year to June 30, 1930, show a 
gross profit of £150,452, against £96,099, and a net profit 
after debenture interest, depreciation and directors’ fees, 
of £93,723, compared with £52,089 for the previous 
twelve months. Preference dividend again requires 
£8,368, while the distribution on the ordinary capital is 
increased from 24 to 5 per cent., absorbing £58,558, 


against £29 279. 


Year to June 30. 1928. 1929. 1930. 
| £ £ £ 
Eee eee ee 39,017 52,089 93,723 
Brought forward .........sscocccsceee 87,233 88,603 103,045 
Preference dividend..........sseseses 8,368 8,368 8,368 
pe N § 5 5 
Ordinary capital— 
Earned EE eee ea ia 30,649 43,721 85,364 
Paid eee ee 29,279 29,279 58,558 
REET 2-5 3°7 7°2 
re 2:5 2:5 s) 
ae 50,000 
Carried forward ....... iiibbiimees 88,603 103,045 99,842 


In the following table, the percentage earnings and pay- 


a on the ordinary shares are set out for the past ten 
ears, 


OrpInary CAPITAL. 





be - 4 Earned Paid Year to Earned Paid 
ae % % June 30. % % 
soe penesaeieien 8-1lft. 7-5 0 ee 5-1 5:0 
Toad iss 5-9 6-0 a 8-6 7:5 
1 9:2 7:5 Se 2:5 2°5 
182 assesses 96 75 | 1929........ oe 2-5 
ep 8-3 5:0 ee 7:2 5° 
le sum of £30,000 is placed to reserve account, which 


row appears in the balance sheet at £250,000, while 
£99 849 is c ’ ’ 


The balan — forward, against £108,045 brought in. 
prising g “ ” eet position is strong, liquid assets, eom- 
totallin ‘ta ry debtors, loans by the company, and cash, 

2 dine eth Against current liabilities of £128,809. 
to utilise me report that it has been considered desirable 
tion and — Sums which had been reserved for taxa- 
values of a contingent liabilities to write down the 
items stil] ra xed assets and investments, but these 
is stated one by £67,961, the total for last year. It 
gamated Coli na profits realised by the Yorkshire Amal- 
interest Geman in which this company has a large 
March 31st las a distinct improvement for the year to 


t, and a dividend of 9d. per share on the 





‘* A ’’ shares and 3d. per share on the ‘‘ B ’’ shares has 
been received. At their present price of 11s. 6d., the 
ordinary £1 shares of the company give a yield of about 
£9 per cent., allowing for a final dividend of 3} per cent. 





The Carlsberg Brewery.—British investors may be 
interested in the position of a type of enterprise which has 
no parallel inthis country. The Gamble Carlsberg Brewery, 
of Copenhagen, was established in 1847 by J.C. Jacobsen. 
In 1870 the founder built the Ny Carlsberg Brewery, 
which he leased to his son, Carl Jacobsen. In 1875 the 
Carlsberg Laboratory was inaugurated. A year later the 
Carlsberg Fund was established, of which the Gamle 


Brewery formed an endowment. In 1902 the two 
breweries were amalgamated when Carl Jacobsen handed 


over the Ny Carlsberg Brewery to the same Fund, whose 
governors are elected by the Royal Danish Academy of 
Science. The brewery property, which covers 64 acres, 
has no shareholders, its profits being devoted entirely to 
artistic, scientific and horticultural purposes. The Fund 
is responsible for the Carlsberg Laboratory, the National 
Historical Museum in Frederiksborg Castle, and various 
scientific objects. The brewery’s chief aim is ‘‘ to develop 
the art of making beer to the greatest possible degree of 
perfection.’’ It has an annual output of 200,000,000 
bottles of beer and 400,000 bottles of mineral waters. In 
the last five years it has paid 61,000,000 kronor, or over 
£3,000,000, in beer tax. It has a power station with an 
annual output of 3,000,000 kw. The brewery’s products 
are known all over the world. As a thoroughly efficient 
and profitable enterprise, which is based neither on state 
control nor private ownership, it has few, if any parallels 
the world over. 
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Thomas W. Ward.—The accounts of this Northern 
engineering firm for the financial year ended June 30th 
last reveal a net profit, after charging directors’ fees, 
income tax, and interest, of £80,078, compared with the 
corresponding figure of £111,915 for 1929. Dividend on 
the first preference shares absorbs £5,953, and on the 
second preference shares, £25,000, while the 53,122 £1 
employees’ shares, which rank with the second prefer- 
ence shares for 5 per cent. cumulative dividends, and 
equally with the ordinary shares after the latter have 
received 5 per cent., require £2,643. The ordinary capital 
has earned 5.2 per cent., and the dividend of 6.45 per 
cent., less tax, which compares with a previous distribu- 
tion of 6.25 per cent., tax free, is consequently not 
covered. Payment is effected by a reduction in the carry- 
forward from £36,677 to £28,159. 


Year to June 30. 1928. — —_ 
£ 
IID insicitdscneduviaensenimeunsees 55,541 111,915 80,078 
Brought forward ............0..+000. 23,000 27,675 36,677 
PU IE, GBP. occcceninsceesessvsveses 6,000 6,000 5,953 
eT BE BR innesiccssecrscessecews 19,873 25,000 25,000 
EB, | cciactimanmeneines 2,957 3,163 2,643 
Ordinary capital— 
SEE S- Gusccsaseaskeresenisseconss 27,711 77,752 46,483 
| ERS een 47,036 68,750 55,000 
en 3-6* 6-7* 5-2 
SSN Nene 6-25* 6-25* 6-45t 
I I a Dr. 25,000 
Carried forward eocccccccesccccecseses 27,675 36,677 28,159 
* Tax free. + Less tax. 


The balance sheet fails to reveal a liquid position, cur- 
rent liabilities at £733,427 exceeding available assets by 
£312,598. Investments in subsidiary companies, which 
appear in the balance sheet at cost, total £248,027, and 
investments in other companies at £60,150. The auditors’ 
report states that no provision has been made for depre- 
ciation in respect of plant and machinery this year, as 
the directors consider that ample provision has been made 
in previous years. At their present price of 18s. 9d., the 
ordinary £1 shares give a yield of £9 18s. 3d. per cent., 
less tax, allowing for a final dividend of 32, per cent. 





Argentine Land and Investment.—The profit of this 
company for the vear ended June 30th last shows a 
further decrease of £3,793 to £159,326, representing 15.5 
per cent. on the company’s capital of £1,026,884. The 
dividend, maintained at 10 per cent., absorbs £102,688, 
and after £37,067 has been transferred to reserve for 
contingencies, and £25,474 to investment reserve, the 
amount carried forward is £5,903 less at £21,043. 


Year ended June 30. 1928. 1929. 1930. 
. £ £ £ 

BU TIIIED Citintnttiiehientidateniitinesistiidincnns 226,774 163,119 159,326 

ee 24-2 15-8 15-5 

Ordinary svidena |, 10%t 10%* 10% 
amount ..........0 84,055 98,036 102,688 
DO CNV BARES cecccoccrverccnsosrecorsess 140,000 64,742 62,541 
Inc. or dec. in carry-forward ......... +2,719 + 341 — 5,903 


+ 5 per cent. per annum on 186,579 new shares. 
* 5 per cent. per annum on 93,043 new shares. 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper, Ltd.,”’ 
8, Bouverie Street, E.0.4, 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


Name 


Address 
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. a 
The directors state that the above allocations to reser 
4 . ° x ° ve 
are considered advisable owing to the heavy falls 23 a 
j j . ‘ 8 | e. 
security quotations. The investment reserve now stand by the | 
ane 3 U 


at £50,000, and the contingencies reserve at £80 (vw Flectri 
The revenue for the year includes land sales of £97 mre appear 
and interest of £92,900, which compare with £120 554 

and £96,788 respectively in 1928-29. There is al, ISSUES 
profit of £22,061 on the sale of house properties. The 

total of the assets is £33,022 less at £2,005,290. The - 7 
main reductions are land instalments unmatured. which | 

at £573,357, are down by £55,025, and bills receiyab)p 

which are £88,275 lower at £2,657. During the veo. 
£20,000 was transferred from the reserve fund. now 
£110,000, to mortgage loans to provide for a probabk. 


per cen 


yeur 





loss in connection with one loan. The amount owing by foxnl 
the company on certain properties has been reduced hy Tul to 
£67,538 to £566,801, and creditors are £10,733 lower a: pn 
£14,061. The ordinary shares are secured by net tangib), a 
assets of 24s. 8d. per £1 share fully paid. Scottish 
Sherwood Starr.—The recent discoveries of high-grade oe 
ore in depth by this Rhodesian gold undertaking, writes 
our mining correspondent, are reflected in last year's Jan, 1 
results. Although the tonnage treated—57,800—was on); 192! 
a little above the 1928-29 total, the yield averaged 46s., in 32 
place of 34s. 9d. Hence, despite a small expansion i 132 
cost, the working profit came out at £60,400, as against B 192 


£33,200, and the dividend rate was raised from 15 per 
cent. to 25 per cent. On the present occasion £10,000 is 
transferred to reserve, but the carry-forward is £7,10) 
lower at £15,000. Capital expenditure during the pas 
year amounted to £25,200, certain additions to the treat- 
ment plant being chiefly responsible. The ore reserves 
are now computed at 110,000 tons, value 66.7s., in plac 
of 113,000 tons and 58.1s. twelve months ago. The sma. 
decrease in quantity is attributed partly to the expansion 
in the tonnage milled and partly to a contraction in the 
width of the ore body between the ninth and tenth levels 
In regard to the prospects, the consulting engineers stat 
that ‘‘ there is every indication of the persistence of the esto 








ore body to still greater depths.’’ In the light of these +3 nt 
facts and opinions, surprise has been expressed in some mm 
quarters at the tendency of the shares to fall rather than Bin 
rise. The explanation is not far to seek. In the brst e Pel 
place, the narrowing of the ore body, already referred t : ; ” 
may, as suggested by the directors, prove only temporary, see 
on the other hand, it may become accentuated. Further, ry 
the financial position is far from liquid, the cash asse's 19. 
totalling £14,000, against creditors for £34,500. Finally, vi 


he 
A 


‘ sails 

twelve years’ dividends at the 1929-30 rate would 

. - . rot Val tes 

required to repay the capital at the current market prc 
of 15s. 74d. for the 5s. share. 





North Charterland.—Allowance being made for — 
ciation and taxes, last year’s operations resulted in & 4 
of £16,400, increasing the debit balance to £45,9 : 
These results represent an improvement upon those hs 
1928. Tobacco-growing is now the chief sctiviy. 
stated in the progress report of the Mining Trust, " ting 
tion for minerals has been attended with disappom > 
results. At the moment chief interest in North — 
land affairs relates to the directors” report and rel 
mendations re the company’s “‘ petition of —_ ‘ “ss 
concludes by urging that there should be a public nq the 
into the circumstances under which, many years a 
company became dispossessed of a portion of its , nae 
The matter is too long and complicated for ere e 
here, but the suggestion may be put forward tha “ grea 
time neither of the parties concerned attached an} 


ecererertrTrirs |S fe = 








i : : es. 
importance to the area set aside for native reserv 
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CAPITAL ISSUES. 


autumn new issue season was opened this week 
wre affer of £3,500,000 debenture stock of the General 
by the . Company for conversion purposes. The market 
nee eontent with the flat yield of a little over £5 
ge and the issue was oversubscribed. 
per cent., 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 
ee ed, January 1 to September 20, 1930, £191,827,481. 
Net total secon recorded, January 1 to September 20, 1930, £281,948,712, 
Total ine 


National Savings Certificates. 
Net sales, week ended September 20, 1930, £150,000. 

Total receipts, April 1, 1930, to September 20, 1930, £3,400,000. 

Conver- New 

sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 

r - . - ; 











. t £ £ 
( etsy 5 duaeeanunil 3,500,000 3,430,000 de 171,500 3,258,500 
ava) to the publie week ended 
*Soptember 27th.....+-eceeereeees 3,500,000 3,430,000 Pee 171,500 3,258,500 
To Shareholders only. 
camyel Allsopp and Sons, 
vce 408 ord. £1 at £1 28. 6d.... 466,408 pee 524,709 116,602 408,107 
swttish and Canadian General 
Inveatment, 75,000 5% cum. 
seal 61-01 DRE scscocesvscservacee 75,000 on 75,000 75,000 
Tui Tak Plantations, 120,000 
“0°, cum. pref. 28. at par... 12,000... 12,000 750 =:11,250 
tal to shareholders only, 
“week ended Sept. 27, 1930... 553,408 . 611,709 192,352 419,357 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions, Conversions. Conversions. Conversions. 
Jan, ltodate— &£ £ Whole year— £ £ 
1920 ...... 286,140,421 192,589,190 ee 488,764,940 285,239,400 
1929 ...... 230,483,270 193,157,670 BOD ccess 693,100,056 269,058,073 
] 462,585,817 290,485,194 Be aéason ows 365,165,970 
aes 249,854,426 BEES ccccce ine 230,782,600 
9 : — 154,970,501 a vn 232,214,500 
. al 160,941,475 ee one 209,326,101 
1924 ...... ean 134,616,265 \ 7a — 271,399,173 
1923 v.00 216,807,637 py eaeaee: a 573,675,653 





‘By Stock Exchange Introduction. 


Amount Prices at which Total 








of Capital Dealings Cash 

Introduced. Began. Involved. 
Amount previously recorded .......sscesseceese 16,467,378 , 18,152,707 
Total, week ended September 27, 1930 ...... Nil a 
Total t0 date, 1930......ecssscsesecececeserereecers 16,467,378 “.-:18,152,707 
Total to date, 1929.........:.scecccecerecescecerese 29,834,581 ve 42,168,723 


General Electric Company.—Issue of £3,500,000 5 per cent. 
mortgage debenture stock at 98 per cent. The whole amount of 
the outstanding £2,919,340 7 per cent. debenture stock will be 
paid off by September 30, 1931, out of the proceeds of this issue. 
Holders of the 7 per cent. debenture stock, however, have the 
right, exercisable up to September 29, 1930, to convert their 
holdings into an equivalent amount of 5 per cent. debenture 
stock, together with a cash payment of £4 per cent. on the 
stock so converted. The new stock will be redeemable at 100 per 
cent. by September 30, 1967, by means of a cumulative sinking 
fund of 1 per cent. per annum commencing in 1931 and operat- 
ing by annual drawings at 100 per cent. or by purchase at 100 
per cent. or under. Any stock not previously redeemed will be 
repayable on September 30, 1967, at 100 per cent. The company 
reserves the right to redeem the stock in whole or part on three 
ee notice at 105 per cent. up to and including September 
”, 1937; at 102 per cent. up to and including September 30, 


1947, and thereafter at 100 i 
, al ; er cent. The stock : 
yield of about £5 Qs. per cnc eanegreiiaiaes 





Poe Stock Exchange information, including the latest 
ss . _ announcements, summary of balance sheets, profit 

08s figures and shorter notices will be found on 
page 593 under the heading “ Company News.’’} 


Cerexeie; 





C(O Orel ecere:e:8ce: 





OL OL SOOO @xr@exreier.e: eierer.ete 
ERs OROVER Ghat » 


Grace National Bank 
Hanover Square, New York, U.S.A. 


be thoroughly organized interna- 
ional bank, giving special at- 
ention to the requirements of 
uropean banking correspondents. 
Special Representative 
148 
Teadenhall St. London, E.C. 3. 


®:e@:6@ 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





~ Week ended Sept. 20, Aggregate 38 weeks, 
198. 1930. 
(b) Week ended (000’s omitted.) (000’s omitted.) 





Sept. 18, 1930. | Miles|, s| : 
Sept. 19, 1930. : 


(c) Week ended | Open. FI 
& 





Total for 
Week. 





ORES e. £ £ £ £ J 
Great Western... | 3,751 257| 214] 114] 328] 585} 9,367] 7,997 4.4731 12.470 21,837 
Do. for 1929... | 3,751 | 274) 230} 121] 351] 625}| 9,697] 8,466] 4,723) 13,189] 22,886 
Lon.&N.Eastn.(c) | 6,362 | 379} 373} 240] 613] 992)/13837/14570) 9,594 24,164) 38,001 
Do. for 1929... | 6,361 | 410) 438] 258] 696} 1,106}/14370/15704)10156] 25,860] 40,230 
Lond.,Mid.& Scot. | 6,956}| 547] 522] 244) 766] 1,313)|20469}19980] 9,469] 29,449] 49,918 
Do. for 1929... | 6,957} 595} 602] 258] 860] 1,455]/21668}21448]10202) 31,650] 53,318 
Southern ......... 2,179 | 340} 82} 30] 112]  452))12584) 2,911) 1,115) 4,026] 16,610 
Do. for 1929... | 2,175 | 360} 88} 35] 123] 483])12846) 2,956] 1,237] 4,193] 17,039 


th 
r 





Total of above |19248}|1523(1191| 628|1819] 3,342||56257|45458|24651| 70,109|126366 
Do. for 1929... |19244}/1639]1358| 672/2030| 3.669||58581/48574|26318| 74.892|133473 









































Metropolitan (c) §9 [32-1] 4-1] ... | ... 36-21)1239.4)150-6) ... ... 41390-0 
Do. for 1929... 59 {32-9} 4-0} ... } ... 36+ 9}}1225.1)145-4) ... coe §=12570-5 
¢Undgd. E. R. (c) onc MLE eee © cca ccc 5 GEE See eee ais 11,422 
Do. for 1929... eco PAOMLSE ose B ccc Ee coe | SOO ROGER «eee ae aa 10,806 
Lon.& Sub. Gr’up a Den an Bs - 45-3)/1681.5) ... ane ... 11681-5 
Do. for 1929... ae . ee 45-5})1582.8) ... “a we. [1582-8 
B'if'st&Co.D'wnec 80} 2:7] -7. 3-4)'109-8) 27-7] ... te 137-5 
Do. for 1929... 80 | 2-8] -8. 3-61/109-1} 33-4! ... nea 142-5 
®GreatNortbern b 562 112-9]14-8] . 27-7 ee as - ... 11034-0 
Do. for 1929... 562 114-3{17-3) . 31-6 1098-4 
GreatSouthern b | 2,187 |29-4/44-6] . 74-0 2734-9 
Do. for 1929... | 2,187 |34-5/46-9] . 81-4: 2840-3 





© Agyrezate 37 weeks. 
t Includes receipts from Independent omnibuses during current year. 


OVERSEAS RAILWAY RECEIPTS. 






































2 = Gross Receipts Total Gross 
5] 2 =] & for Week. Receipte. 
Vame. g 3 id 
Bi) @ |&S] 1930. | +or—| 1930. + or— 
INDIAN. 

| Re. | Kes. Rs. is. 
Assam coe | 34 | Aug. 25) 1,306} 3,82,000|- 24,478 78,29,099] — 90,242 
Barsi Lt. Ry. ...... 22 30} 202 19,100;|— 8,300 9,33,200}-— 2,32,700 
Bengal & N.Western) 22 30 2,079} 4,64,064;— 40,757) 1,44,00,219}— 8,18,628 
Bengal-Nagpur ... | 21 23} 3,139} 11,62,000|—2,25,501} 3,34,28,343}— 29,20,265 
Bombay, Bar.,& O.I.} 21 |Sept. 13} 3,094) 17,00,000|— 2,63,000} 4,64,80,000}— 31,48,000 
Madras & S. Mabr. | 34 |Aug. 23) 3,229] 13,01,000) —3,98,856) 3,25,69,584| — 61,94,862 
ery 22 30} 561 84,035)+ 2,170 26,89,664) + 1,10,419 
th Indian ...... 21 23' 2,371) 11,78,899'— 71,631! 2,57,65,8991— 9,65,216 

+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 

a ee pa $ 3 
Canadian National | 37 |Sept. 14)20290} 5,022,666) — 676,446’ 156,922,553) — 32,556,390 
Canadian Pacific... | 37 14)15242 4.715,000] + 67,000' 121,709,000) — 25,268,000 

SOUTH AMERICAN. 

Antofagasta (Chili £ £ £ £ 
and Bolivia) ... | 38 |Sept. 21 goal 19,740}— 8,060 1,035,360|— 403,615 
Argentine N.E. ... | 12 20} 753 16,400!— = 1,300 177,100) — 12,200 
Argentine Trans’dn.} 12 21} lll 4,336] — 218 32,528] — 10,800 
B.A. and Pacific... | 12 21} 2,806} 115,000j— 32,000 1,398,000} 424,000 
B.A. Central ...... 12 ,. 13,968}+ 1,728 162,987} — 4,194 
B.A. Gt. Southern | 12 21) 5,009} 175,000;— 33,000 2,155,000;— 533,000 
B.A, Western ...... 12 21) 1,926 65,000;— 10,000 806,000] 225,000 
Central Argentine 12 20} 3,359} 196,000}— 61,000 2,320,000}— 640,000 
Central Uruguayan | 12 20] 273 28,481}+ 5,199 320,200} + 31,745 
C. Urug. (HastExt.)} 12 20; 311 5,495) + 479 63,826) + 3,843 
C. Urug. (N. Ext.) | 12 20; 185 3,100} + 358 37,074) + 2,284 
O. Urug. (W. Ext.) | 12 20} 212 2,785} + 212 33,273} + 4,087 
Cordoba Central... | 12 20} 1,218 70,000 ese 779,000} — 62,000 
Entre Rios ......... 12 20]; 804 25,900}+ 1,900 285,600} + 15,600 
G. Weastn. of Brazil | 38 20} 1,035 11,200}— 10,300 498,500;— 127,000 
Leopoldina ......... 38 20] 1,856 40,837|— 29,893 1,321,681];— 440,118 
Leopoldina Termnl. | 38 20) Mirs.{Rs.257000]— 11,000} 10,890,000) + 311,000 
Nitrate(} monthly) | +8} 15} 410 13,730}— 23,130 311,084)— 285,201 
San Paulo ......... 39 21) 1534 44,086)— 15,143 1,554,854/—- 315,289 
United of Havana 12 20) 1,369 35,2681— 16,924 440,755|— 179,211 


























® Traffic interrupted by storms. 


OTHER OVERSEAS. 





£ £ £ £ 
Gt. Southn, of Spain | 37 |Sept.13] 104 |Pes.84,562)/— 61,753 3,682,232|— 853,692 
Mexican Railway ll 14] 483 |$ 227,600)— 32,300 2,422,400) — 159,500 
Paraguay Central 12 20} 274 3,830} + 30 48,380) — 3,270 
Salvador ............ 12 20} 100 1,916] — 34 26,343: — 16,718 





TRAMWAYS WEEKLY GROSS RECEIPTS. 
e 


Anglo- tine... | 37 |Sept. 16} 329 78,2 
——,..- ll 8}... 11,175 





£ £ | £ 
— 17,814 3,037,619|— 152,805 



































424 128,007} — 10,772 
Liverpool Corp. ... 34 20} 124 31,749) + 1,510 749,164] + 1,379 
Madras Electricf... 10 15] ... |Rs.51,229}+ 3,845 7,935,187 41,098 
L.0.0. Tramways 25 18} 166 81,858;— 1,306]  2,004,031]— 16,331 
® Including motor "buses. + Menths. ~ Fortnightly figures, 
MONTHLY TRAFFICS. 
For Month, Total to date. 
Des- 
Ms. | Ending} crip- 
tion. 1930. + or — 1930. - or — 
£ £ £ | £ 
Manchester Ship Canal 8 | Aug.31} Gross} 100,524)— 14,835) — 975,701)— 81,296 
BRED DS .cccccccocececeses 8 | Aug.31 | Gross peas ~ aatael - ae - ais . 
: Gir. | $3,792,808 | — 540, »160, - 195 
Brazilian Traction ...... 8 | Aug-31 14 Net |g2,314,839| —132,185| 18,787,153] + 139,639 
" . Cr. 12,681|/— 2,543 131,304/— 2,022 
Para Elec, Rlys. ........- 8 | Aug-31/4 wot 1,019/— 1,079 20,291 + 10 
Gr. 92,864)— 41,482] 1,078,162|— 206,147 
Int. Rly. of Cent.Am.... 8 | Aug.31 Net 84.187|— 18.533 468,737|— 95.459 
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COMPANY MEETINGS, &c. 


THE SECOND ALLIANCE TRUST COMPANY, LIMITED. 


SUCCESSFUL RESULTS OF THE YEAR. 
SATISFACTORY REVENUE ACCOUNT. 
INCREASED DIVIDEND ON LARGER CAPITAL. 


The annual ordinary general meeting of the Second Alliance 
Trust Company, Ltd., was held, on the 19th instant, in the company’s 
office, Meadow House, 64 Reform Street, Dundee. 

Mr James Prain presided. 

After formal evidence of the proper calling of the meeting had 
been submitted, the Secretary (Mr J. K. Greenhill) read the auditors’ 
report to the shareholders. 

The Chairman, in moving the adoption of the annual report, said : 
I have now to submit for your adoption the directors’ report and 
accounts for the year to July 31 last, which have been in your hands 
for the usual period, and which you will, no doubt, agree to hold as 
read. 

The balance-sheet figures reflect the increase in our capital, both 
share and debenture. The latter, you will observe, is held both in 
the more or less permanent form of debenture stock, and in that of 
terminable debentures and interim loans. The balance sheet shows 
that we have now been successful in putting into effect our policy of 
having the greater amount of our borrowed money in the more 
permanent form, but to retain a substantial amount on debentures 
maturing at short dates or on deposit. The permanent money 
stabilises our position, while the possession of short money enables 
us to take advantage of periods of cheap money such as we are now 
going through. Our abundant reserves and strong financial position 
enable us to obtain the most favourable terms available. 


THE DISTRIBUTION. 


Turning to the revenue account, you will find a satisfactory 
showing which fully justifies the distribution which we propose— 
namely, a dividend of 22 per cent. on the increased ordinary stock, 
against 21 per cent. last year, in addition to which you received 
with the interim dividend a free bonus of 20 per cent. in preference 
stock. As regards the figures before you, the increase of capita] 
during the year makes an exact comparison impossible, but the fact 
that we are able to recommend an increased dividend on the 
increased capital, and after carrying the same amount to contingent 
reserve fund substantially to increase the carry-forward, sufficiently 
indicates the healthy advance which we have made. I think it right 
to state that in view of the general outlook we have dealt in an 
exceptionally conservative manner with our revenue showing this 
year, and that our recommendation of an increase in your dividend 
is made without hesitation. 


STOCK MARKETS POSITION. 


But there can be no doubt that holders of securities generally are 
called on at present to view the outlook in a conservative spirit. It 
is true that the stock markets recently showed a general rise, parti- 
cularly in industrial shares, but this was not due to any change in 
basic conditions. It was merely due to the fact that the stock 
markets themselves are healthier. After many months of more or 
less continuous liquidation, the weak bulls have been mainly 
eliminated, those holders who were compelled to sell have sold, and 
probably a considerable bear account is in existence. There is also 
a plentiful supply of idle money. The technical situation is, there 
fore, improved, and ready to respond very vigorously indeed to 
a real change for the better. But there is at the moment no sign 
of that, and indeed we cannot expect trade to recover from a slump 
of the present magnitude except very slowly. 

The Economist's index shows that wholesale prices fell nearly 
33 per cent. all over between 1924 and this year, but it is the 
steepness of the falls which have taken place during the past 
12 months that attracts attention. Textiles have come down 
over 30 per cent., Australian wool 36 per cent., foreign wheat 
41 per cent. This kind of thing cannot go on, and we must expect 
the fall in prices to slow down, but before a real change for the 
better takes place the great world factors must move, and no 
quick recovery or easy roads to prosperity are open to us. 
Economically, the world is in a constant state of adjustment and 
readjustment, and the only proved method by which adjustments 
can be effected, particularly when the whole world is involved, 
is the slow one of allowing prices to find their own level. Stability 
is what is needed, and until we have got that any advance in stock 

market prices will reflect nothing but the somewhat barren fact 
of technical improvement. 


RESULTS OF CONSERVATIVE POLICY. 


But, as we have said to you before, we do not regard market 
prices as the main interest of a trust company. What should be 


[September 97, 1930, 
Sess 


chiefly regarded is the strength and permanence of jt . 

power, which, in the main, depends on the power of th 8 earning 
in which its funds are invested. It is in this nteeieies CONCers 
must consider the present position. The fall in culnmaih that We 
the world-wide depression in trade, and other troubles a _ 
almost every undertaking, and reductions in dividends - rn 

in interest cannot be avoided. Moreover, these reductio — 
defaults are matters not only of the present, but en me and 
to some extent into the future as the results pcm — 


materialise in future reports. They cannot fail to be to a 
: ie 

extent reflected in the revenue accounts of trust companies wr 
‘3S, an 


the time, therefore, is as I have said one in which We must Joo} 
forward in a spirit of the utmost conservatism. ioe 

It is no time for making optimistic prophecies or Promises for 
the future, but one in which to be thankful that we have shed as 
conservative lines in the past, and to resolve to continue a" do 7 
in the future. We here, however, do not need to look to the ieee 
in a spirit of pessimism. We have every confidence in the ability 
of our company to stand the strain, and, as I have said, we 
recommend you to approve of an increased dividend for the year 
without any hesitation whatever. . 


AGRICULTURAL CONDITIONS. 


It is characteristic of the universal nature of the world’s troubles 
that agricultural conditions in our mortgage fields are worse than 
they have been for a quarter of a century. Drought has scorched 
and sterilised large parts of the agricultural area of the United 
States, and poor crops are in unique conjunction with poor world 
prices. Fortunately our interest in this matter is now small— 
only 4 per cent. of our whole funds—and our troubles there am 
not large enough to change the note of confidence with which 
I am able to close these somewhat sober reflections. 

I should wish, in concluding, to express the warm appreciation 
which we always feel for the loyal and effective services of the 
staff during the year. I shall not detain you further, but conclude 
by moving that the directors’ report and accounts for the year 
ended July 31, 1930, be approved and adopted, and that the final 
dividends be declared at the rates therein recommended on 
£700,000 preference stock at the preferential rate of 44 per cent. 
per annum, and on £350,000 ordinary stock at the rate of 22 per 
cent. per annum, all subject to income tax. 

The resolutions declaring dividends, re-electing the retiring 
director, and appointing auditors were unanimously passed. 





INDUSTRIAL FINANCE AND INVESTMENT 
CORPORATION, LIMITED. 


SOUND LIQUID POSITION. 


The fifth annual general meeting of the Industrial Finance and 
Investment Corporation, Ltd., was held, on the 19th instant, at 
Winchester House, Old Broad Street, London, Mr Paul Lindenberg, 
the chairman of the corporation, presiding. 

The Chairman said: The actual value of our investments is 1 
excess of the figure of £705,000 shown in the balance sheet, and 
in view of the heavy depreciation which has occurred in Stock 
Exchange values during the past year, it is satisfactory to know 
that we have still a certain reserve in hand, which, of course, wil 
increase with any improvement in market conditions. I would like 
to point out that your company is in a very sound liquid position, 
and that we are in consequence able to deal with any new business 
which may be offered. 

Turning to the profit and loss account, you will see that the gross 
profit at £196,420 9s. 6d. is slightly in excess of last years figure. 
After deduction of all expenses, directors’ fees and debenture interest, 
there remains a net profit of £155,117 15s. 7d. 

No doubt you appreciate the fact that the past year has ap 
difficult one for all companies transacting financial business, 4 
in view of the conditions prevailing throughout the period r4 
question, and in particular since the break in the American on 
markets, I think you will not be dissatisfied with the result se 7 
before you; the more so as the activities of your company “ ’ 
of course, been influenced by the lack of confidence pres “— 
among the investing public and in the city as far as new po 
concerned. 

This situation is partly due to the heavy losses incurred on 
the many unsound flotations and issues made during the pre year's 
year. I had occasion to comment on this matter at our preer 
meeting, and at the time I pointed out that it would be lative 
to safeguard the public against the issue of securities of spec 


° . i jon, 
companies. Since then a good deal has been done in this directio®, 
and the Press has also taken the matter up. Fo am 
at any rate, only issues of securities of the highest class 


r the time being, 
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ba ee 
sardiened Total Issues out of the Exchequer to 
Pp | TAL a n d IN T E RE ST BXFEE ‘ ——e April 1, April 1, Week Week 
pene. 1930, to 1929, to ended ended 
Guaek, Sept. 20, | Sept. 21, | Sept. 20, | Sept. 21, 
: i nts fail. ‘ , 929. 1930. 1929. 
are both lost if your investme ONDINE 
} , : . EXPENDITURE. £ £ £ £ £ 
This loss may be avoided by invest Interest and Management of 
> in “Globe” Life Assurance, a gilt- National Debt ............... 304,600,000) 142,931,657/154,815,077} 560,628] 1,258,788 
Ing , iable to de reciation Payments to Northern Ireland 
edged security not liable to Gep ° Exchequer ........scscsee0000- 6,000,000} 2,341,951) 2,018,072 
f e mprehensive ~~ to Local Taxation 
A copy of our new co . ccounte eccrcccccccceccsooccs 3,300,000] 1,227,537 2,990,480 63,729} 191,860 
prospectus, featuring “many attractive on ene Mon: ae 
will be sent post free on your Supply Services (excluding 
— P pene 418,933,000] 194,105,267}159,777,428] 6,550,000] 7,050,000 
request. a — : 
_ Total Ordinary Expenditure |732,833,000} 340,606,412| 321,280,835] 7,228,607] 8,554,398 
Sinking Fund  ..........:.s0000 55,400,000] 21,272,357] 20,556,691} 495,000] 615,001 
LIVERPOOL & LONDON & GLOBE SELF-BALANCING . 
EXPENDITURE. 
INBURANCE COMPANY, LTD. Post OfFC€ .....0000-eeeeseeeeeeees 60,275,000] 27,500,000} 26,650,000} 2,000,000] 1,800,000 
Head Office : | London: aT 23,560,000] 6,776,702} 6,117,000] 355,790} _—s... 
1, Dale Street, Liverpool. Chief Office : 1, Cornhill, E.C.3. Total Self - Balancing Ex- 
penditure ...........ss0000 83,835,000] 34,276,702] 32,767,000] 2,355,790 1,800,000 
eee oe 396,155,471' 374,604,526! 10,079,397'10,969,399 




















—_ 


It is 


a source of great satisfaction to my colleagues and myself 


that all the companies which your corporation has sponsored have 
continued to progress in a very successful manner. Every one of 
the undertakings of which we have issued securities has been able to 
show better results than those of the previous accounting period. 
The report and accounts were unanimously adopted; a dividend 
of 7 per cent., less tax, for the year on the ordinary shares was 
declared, and the forrnal business having been transacted, a vote of 
thanks to the chairman terminated the proceedings. 








Government BWeturns, Ke. 








NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended Sept. 20, 1930, amounted to 

_ 212,000,400, against ordinary expenditure of £7,228,600. After 
allocating £495,000 to the Sinking Fund, and having allowed for 





The aggregate revenue and expenditure to Sept. 20, 1930, is shown 


low :— 


FryanciaL YEAR, 1930-31, Aprit 1 To SEPTEMBER 20. 
(000’s omitted.) 





£ £ 
Expenditure .........cscsereeereerees NE TRON airiciscctcciancsncsocinanicanrie 285,889 
EEO ee 21,272 | Decreases in balances ...........0006 2.606 
Net Amount borrowed ..........06« 73,383 
361,878 361,878 
POSITION OF THE FLOATING DEBT. Movement, 
Ways and Means Advances Out- Sept. 21, '29. Mar. 31,’30. Sept. 20, '30. Sept. 20, 30. 
atanding— £ £ £ & 
Advances by Bank of England .. one eco ae — 750,000 
Advances by Public Departments 40,896,000 48,530,000 38,470,000 — 2,600,000 
Treasury Bills outstanding......... 768,180,000 588,885,000 648,790,000® + 5,000 
Total Floating Debt ............ 809,076,000 637,415,000 687,260,000 — 3,345,000 


® Includes £7,000, the proceeds of which were not carried to the Exchequer within the 


period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 
Tenders for £40,000,000 in Treasury Bills were opened on 


an increase in Exchequer Balances of £1,084,800, the week’s 


Sept. 19, 1930, and the total amount applied for was £55,740,000. 
Tenders were accepted for bills at three months, dated Monday to 
Wednesday at £99 9s. 9d., about 78 per cent.; Thursday at 
£99 9s. lld.; Friday at £99 9s. 8d.; and Saturday at £99 9s. 9d., 








operations, a8 shown below, reduced the National Debt by 
£3,192,000 to £7,670,000,000 :-— 
(000's omitted.) 

5 £ £ 
National Savings Certificates ...... + 150 | Bank of Englaad Advances ...... — 1750 
Treasury Bills.........00ss0ecceees sooeee + 8 | Public Department Advances... — 2,600 

+ 158 — 3,350 


A complete analysis of the National Debt at the end of last 
quarter was printed in the Economist of J uly 5, 1930. 

















Total Receipts into the Exchequer. 
REVENY Estimate a initiate itiieaien 
ENUE, for the year} April 1, April 1, Week Week 
1930-31. | 1930, to 1929, to ended ended 
Sept 20, | Sept. 21, | Sept. 20, | Sept. 21, 
ne 1930. 1929. 1930. 1929. 
RDINARY REVENUE. 
ne £ £ £ £ £ 
oo re 
baa, oe aioe 260,000,000} 57,463,000} 55,159,000} 977,000] 861,000 
of Super-Tax ............ 65,500,000 
p ; ++ | 65,500,000] 13,260,000] 11,250,000] 270,000} 180,000 
ee te., Duties SEN 83,000,000 40,040,000] 40,780,000} 930,000} 1,420,000 
Erase Profit serugpeie tia 000} 7,500,000} 11,010,000] 190,000] 170,000 
“rporation Profits T 1,700, 
Ri Tax and Mineral — — 
ights Duty oo... 800,000} 140,000] 160,000 
Total Inlan 
oan Tay evenue ... |437,000,000]118,403,000]118,369,000] 2,367,000] 2,631,000 
Braieg nn ***teeretereeenee 222,710,000} 56,619,000] 58,185,000] 1,683,000] 2,350,000 
iewestiiemaiate 129,860,000} 58,740,000] 60,554,000] 6,825,000} 7,071,000 
Total 0 
otal Customs and Excise |252,570,000 115,359,000] 118,739,000} 8,508,000} 9,421,000 
we Vehicle Duties (Ex- 
quer §\ 
Post Gime eee ntl 4,950,000} 1,251,298] 1,624,000] Dr 355790|__—.... 
Orown Lands Pt e-ees 10,125,000} 5,000,000] 4,950,000] Dr7200000| 1,300,000 
Receipte trom Sundry Loang’ | 327300:000} _"600,000] 560,000}... ii 
Miscellaneous Receipts $5,000,000 17,081,195} 17,614,066] 1,375,000] 7,003,883 
Appropriation from Rating 500,000] 12,194,706] 14,327,562] 1,306,159] 120,405 
Suspense Account ... | 16,000,000] 16,000,000} .. 
Total Ord 
inary Revenue |789,445,000 285,889, 199/276,183,628] 12,000,369] 17,876,288 
SELP-BALANCING 
Post ome EVENUE. 
Motor Vehicle ‘Duties “appor: 60,27 27,500,000] 26,650,000] 2,000,000} 1,800,000 
Ri a Road Fund ....., 23,560,000] 6,776,702] 6,117,000} 355,790]... 
= Balancing Revenue 85,835,000} 34,276,702] 32,767,000] 2,355,790] 1,800,000 
moo 99000 0000000000 1320,165,901! 308,980,628! 14,356,159 19,676,288 \ 



















































about 78 per cent. and above in full. 


The amount allotted was 




















£40,000,000. 
Amount Treasury Bills 
Date. _—— — at 3 Months. 
or Average Rate. 
1930. £ £ £8. d. 
BUBe 29 cccccccccccccccccccce eee 35,000,000 40,510,000 2 0 6:14 
SEG. © enccrtnccnscescsuccscses 40,000,000 45,575,000 2 1 8:27 
Bept. 13 accccsccccccccorcccecees 35,000,000 48,140,000 2 1 8-21 
By 2D ceicccnccccscscecccctese 40,000,000 55,740,000 2 010-05 











Che Bankers’ Gascite. 








BANK OF ENGLAND. 


Return for Week ended Wednesday, September 24, 1930. 
ISSUE DEPARTMENT. 








8 £ 
Notes Issued— Government Debt .......--+-..+0 11,015,100 
= ern — ovaenen in = Other } seer aa t Securities . — 
Banking Department .... 60,535, [i devecdsnnisnocses . ,628, 
Silver Coin ....cccccoseccccsecresss - 4,465,499 
Amonnt of Fiduciary Issue ... 260,000,000 
Gold Cain and Bullion .......... 156,304,901 
£416,304,901 £416,304,901 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital ............ . 14,553,000 | Government Securities .......0. 41,056,247 
(| ee " auneasegueconese ° Pet Other a 
EI eC Discoun 
oy a el Advanoes...... £5,672,138 
Bankers ......... $64,173,865 Securities......... 21,586,045 inicio 
194,900 _ »258, 
rs eee amet 98,368,763 | Notes .......-00++ aceeescvsecses ssoere 60,535,904 
7-Day and other Bills .......... 2,281 | Gold and Silver Coin ..........00. 1,122,239 
£129,972,573 £129,972,573 





® Including Exchequer, Savings Banks, Commiasioners of National Debt and 
Dividend Accounts. 
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Amonntt, Inc. or Dec. on | Inc. or Dec. op 
ne Rgetae | Sept. 24, 1930. | Last Week. | Last Year. 
£ £ 
Ciroulation.........cercceseserseseees 355,768,997 -— 1, 998, 923 — 5,302 ,489 
Public GOPOsits ......cesereeerecserereeves 13,310,231 + 4,376,714 — 1,394,337 
Bankers’ deposits euccesveseosecavescoseee 64,173,863 — 1,133,866 7,219,534 
SITIES sccrsienmnsntanedeentnt 34,194,900 + 409,098 | — 2,255,127 
Bewen-Bag WEED ccccoccersecevescecescossee 2,281 - 800 - — 
Total, outeide liabilities ..........--+-++ 467,450,272 1,652,223 | — 1,750,820 
Capital and rest ..........scesceseeveeeees 18,291,298 26,552 | — 22,654 
vernmen securi eve: ~ 284,961,851 2,291, 732 — 30,656,913 
— ——— oct 5,672,138 + 295,602 + 2,439,258 
Other securities.........:c.sscercesees 33,214,942 —#£823.537 + 2,651,355 
Silver coin in issue department ...... 4,465,499 _ 1,601 - 381 von 
Coin and bullion (bank's reserve) .... 157,427,140 _ 83,621 24,214,575 
Reserve of notes and coin in banking |——---—---—— oT eg > 29.517 064 
——_ sappnsensnensenpesnosepesveree 61,658,143 1,915,302 + 29,517,008 
Proportion of reserve to outside lia |——————- | — 
bilitie— 
(a) Banking department only a + 254° 
(“ proportion ’ D savoconssororers 55% % — te 30 
(>) Gold stocks to eposits an “ 
notes (“ reserve ratio") .....- 338% — %% 545% 
(000s omitted.) 
Issne Department. Ranking Department. Gold in or larg 
out of es 
Date.| wotes | Circula- | Public | Bankers’ | Other =~ 6a 
Issued. tion. Deposits. | Deposita, | Deposite. 
1930. £ £ £ £ £ £ % 
Ang. 6) 412,584 372,978 8,866 61,552 36,787 302 in 3 
13} 413,092 ¥7,379 12,256 66,253 K,020 505 in 3 
20; 414,334 261,791 21,045 61,665 33,594 1,213 in 3 
27) 414,840 360,868 18,173 62.600 33,799 504 in 3 
Sept. 3! 414,460 362,983 7,917 67,428 34,616 381 out 3 
10} 415,546 361 326 9,013 67,166 34,137 267 in 3 
17; 416 420 357.768 8.934 65 308 33.786 653 in 3 
24: 416.305 355,769 13,310 64,174 34,195 155 out 3 
(000’s omitted.) 
Issue Department.| Both Depts. Banking Department. 
Gold Coin Dis- 

Date. Govt. Other “ Govt Other Reserve & 
Debt and | Securi- | 82d Bullion | securj. jn | Securi- | the “ Pro- 
Securities.| ties, Ratio. ties, one. ties. portion,” 

1930 | £ £ & % £ & £ & % 

Ang. 6! 243,906 11,629 | 153,595 |31#} 53,146 7,960 | 23,614 40,617 |37# 

13} 243,784 11,754 | 154.105 [324] 54,346 6,865 22,744 46,726 |41% 
20; 243,906 11,629 | 155,366 |324 49,371 6,115 | 25.44 53,574 (46 
27| 243,908 | 11,629 | 155,888 |329 | 49,)41 6,460 | 22,187 | 55,020 {48 
Sept. 3) 243,910 | 11,629 | 155,522 |324| 47,881 6,229 | 21,559 | 52,539 1478 
10] 243,910 | 11,629 } 156,574 |334 | 45,911 5,770 | 21,641 55.247 {50 
17} 243,904 11,629 | 157,511 |334}] 38.766 5.377 | 22,409 |) 59,743 [554 
24) 243,906 | 11,629 157,427 |33%#! 41,056 5.672 | 21.586 | 61.658 [554 





























BANKERS’ CLEARING RETURNS (000’s omitted) 



























































————_' 
NEW YORK FEDERAL RESERVE BANK.—In 3's (000's omittes 
Sept. 26, Sept. 4, Sept. ll, Sept. 1a a 
11929. 1930. 1930. 1930. 
a oS ane eveveccceses oes 926,360 982,200 996 420 
otal discounted......... | 232.940 63,570 26,129 21. ue m™ 
Bills bought in open market | 113.530] 49,380 | 51300 | 2380] ae 
Total U.S. Govt. securities. | 37,520} 187,750] 1877950] joes | 4.20 
Tota) bills and securities ..... | 394,790 | 307,250] 270/110] 3, 2,0| l87s4 
Deposits — Memberbank — , 1590 | 260.6% 
TESErVe ACCOUNE ......-.0.000. 957,990 97 f 
Ratio of total res. to dep. and 5,940 | 1,905,360 | 1.022.200 1,026.33) 
Federal —, note liabili- . 
MDBINCd ......ccceeeeee ° “5% 
ties co 5-9% 81-5% 85.2% 84-5% | 5 % 
Se Ty 
STATEMENT OF CANADIAN BANKS.—In $s (000's omitted), 
June 30 Mar. 3], | Apr. , | Marl.) dawg 
ASSETS, 1929. 1930." | “isso.” | Mast 
Oash and bank balances ... | 453,489 | 403.399 | 419.709 | 3) 9» | 195 
Bank balances abroad ...... 71,377 | 82,029 | 82260 | “sant | M04 
Call and short loans......... | 594-279 | 414.786 | 415/162 | 4)7's5> 10536 
manatee 525,229 | 417,664 | 427,790 | 431's16 mar 
Loans in Canada 1,441,082 | 1,474,382 | 1,477,927 | 1.468037 | panne 
Loans abroad ae. 191 278,843 255,858 | '242 557 | Linen 
ther asseta ... . 93,771 : | Vanane | 5 
eS scrersens 197,203 | 1991783 | 194 34 
—— eoeveveonesses 186,871 162,861 154,747 164,710 | 165,954 
Government. .........ss00+« 219,937 123,393 119,061 | 130,91) 14 
Public in Canada ......... 2,136,943 | 2,061,080 | 2,085,209 | 2 oo7'oa3 | toe 
RNIN ‘delliciatnnneorins 422,142 | "397,424 | "386,539 | ~ 303'794 | “oho 
Bank balances— } cele) 415.157 
eee i 11,963 14.412 17,357 | 15,943 2 ate 
SEIT rcnaenenniensneny. 1 126,060 73,305 79.742 | 74310, 76'49 
Bills payable, &C. .........++: | 105,107 | _ 95.520 98.512 | 111132! yc4 25, 
Capital and rest...........000 | 291,107 | 304,312 305.042 | 305,23} ws “ 
Other liabilities .............0 | 4896) 5,197 $7511 7,937| so 
SOUTH AFRICAN RESERVE BANK.—In £’s (000's omitted), 
Aug, 30,| Aug. 1,; Aug. 8, | Aug. 15,) Aug. 22, Aug. 29 
ASSETS. 929. | 1930. | 1930.'| 1930, | 1930, 1930, 
Gold coin and bullion ......... 7,901 6,744 6,799 6,872 | 6,843 
Subsidiary coln.............sc0c. 173 173 181 | tee) N93 
Bills discounted ........+e+++++8 9,255 | 8,099 | 6,730 | 7.271 | 8.160! 8077 
eS eee 596 1,341 1,341 1,105 | 1,405! 1405 
LIABILITIES, ¢ 
RAE 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1.000 
ROBOTVE ...0ccccccsrececccccccccece 600 720 720 720 | 720! 120 
Notes in circulation .........-+ 9,533 | 8,922 | 8160 | 7.509 | 7214) aéi6 
Government deponite ......... 1,687 | 1,748 | 1,139 | 1,919 | 2.379) 164) 
Bankers’ deposité............0+ 4,816 4,636 5,135 5.194 | 4,948 | 4,764 
Ratio of cash reserves to 
liabilities to public .......... 48-2% ' 44-3% | 46-7% | 46-5% | 46-9% | 

















IMPERIAL BANK OF INDIA.—In rupees (000’s woeeendll 
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aeo.” | | - WJ = Aug. 2 Aug. 23, 
1930. | 1930. 
| Town. | Metropolitan. Country. Total. 31.46.49 | 38,21,81 | 28,71.29 | 28,45,66 | 27,93,57 
16,24,41 | 17,58,88 | 17,21,50 | 18.43.41 | 1881,2 
Ta30- r 3 ? : 31,27.49 | 32,07,82 | 30.98.73 | 30.11.46 | 30.1377 
January ] to September 10 ...... | 25,607,737 1,283.690 | 2,093,799 | 30,985,226 2,19,01 | 2.09,98 | 233.34 | 2,51,45 | 2,574 
Week ended September 17......... 692,340 28,077 50,784 771.201 39,73 40,74 59.59 | 58,66) | 43,% 
Week ended September 24.........] 611,917 28,578 49.165 | 689,660 a j 278,12 — | eat a 
. . { 35 
Total to date, 1930 ........cs0se0e08 28,911.994 1,340,345 | 2,193,748 | 32.446,087 23,50,24 | 22,26,85 | 24,11,07 | 27,21,55 | 29,7 si 
Total to date, 1929 ..........ecesees 29 eee 1.308.068 2,255,527 pe ges.so | gcaso| aca i 5en00| gms 
— 248, — 44, — 61,779 | — 353,976 , ’ 62, 
Increase or decrease In 1950...... = 0:9% | = 3°2% | — 27%] = 11% 5,37,50 | 5,37,50 | 5,37,50 | 5,37,50 | 5,37,50 
A Se Bnd I 95.11.97 | 94, se 93,75,00 | 96,83,87 | 93,64,22 
EE 39,935,924 1,881,789 3,078,764 | 44,896,477 The above includee— . £ £ 
Do. ii neicisiaeeadiall | 39, Ey ey 1,8 854, ase 3,059,422 44,204,729 Depoxite in London 915 4,863 6,000 5,873 | 6,797 | 6,7 
+ + . 691,751 Advances in London 919 6,215 7 7,158 8,130 8,082 
Increase or decrease in 1929... wt nae i-5% = 1:3% } = 1-6% Cash, &c., at other 2 020 
PROVINCIAL er RETURNS. Eaaee hate. z = = 8 
(000’s omitted), 
Aggregate BANK OF FRANCE.—In francs (000's omitted). 
Week ended Month of A t. Weekly Totals ; 
Sept. 20. agus Jan. 1 to Sept. 20, -— 29, ~~ 5, Sept. 12, Sept. 
Sept. 20. ASSETS. 1929. 30. 1930. 1990. 
Gold salenieian sessseesece | 39,060,375 | 47,241,623 ant, wilt 47,542,834 | 47.671, 
reign assete— 
1929. | 1930. | 1929. | 1930. seer 1929. | 1930 ht deposits ...... | 7,211,494 | 6,837,704 | 6,832,314 | 6,859305 | 67,25,8% 
discounted ... | 18,748,682 | 18,800,646 | 18,794,705 | 18,785,176 | 18,691.04 
Number of working days 26 25 Commercial] bills dis- Pa 
£ £ £ £ £ £ £ counted at home... 7,674,627 6,406,076 | 4,896,658 | 4,859,501) 4 928,485 
BIRMINGHAM ...... 1,976 | 1.598 | 10,201 | 8457 | —17-0] 97.887 | 90,152 Advances against sec. 504.309 
BRADFORD ... 658 | 542 | 4,299 | 3,154 | —26-6 | 43.286 | 22.317 To the State......... 8,811,552 | 8,504,399 | 8,504,399 | 8.504.599 | 8,304.2 
BRISTOL ..... 1,122 | 1,048 | 4,698 | 4,463 | — 5-0] 43,010 | 40,812 Other advances ..... | 2,406,700 | 2,731,483 | 2,835,979 | 2.805.691 | 2,787) 
DUB 4,633 | 4.251 a w» | 281.536 | 1811841 | Other assets (exclud- — 
HULL 787 777 | 3,515 | 3,454] — 1-7] 22.212 | 30.050 ing forward exch.) | 2,525,042 | 3,204,772 | 3,238,382 | 3,074,592 | 5,100." 
LEEDS ...... 861 795 | 3,839 | 3,551] — 7-5] 37.024 | 24,879 LIABILITIES. 79 479.063 
LEICESTER............ 625 562 | 2,834 | 2,274 | —19-7 | 30.036 | 26.401 | Notes in circulation... | 65.317,996 | 73,676,564 | 73,433,001 | 72,875.518 | nasa 
ERPOOL ......... 6,914 | 5,530 | 31,333 | 23,376 | —25-3 | 294.846 |242.555 | Public deposits......... 13,913,231 | 10,108,638 | 9,993,421 | 10,611,151 | 10. ast3 
MANCHESTER als 10,795 | 8.310 | 47,346 | 39,001 | —17-6 | 370.619 | 296.645 | Private deposits ...... | 4,950,580 | 7,328,769 | 6,603,572 | 6,450,539 | S/o 
CASTLE ......... 482 | 1,171 | 7,276 | 5,892 | ~19-0]| 55,908 | 52.879 | Other Mabilities ........ 2.256.665 | 2,612,732 | 2,530,163 | 2,496,951 | 2,548,%8 
NOTTINGHAM iia 562} 477 | 2,551 | 1,835 | ~—28-0] 23.523 | 21.995 
TEED  .ccccccee 944 | 740] 4,039 | 3,503 | --13-2] 37.875 | 33.79] NATIONAL OF BELGIUM,.—In Belgas (000’s omitted) 
Total ...cescesseseeue .. | 31,359 125,801 1121,931 | 98,960 | — 18-8 |1,347.76211,184,317 se ee — 
Position, ates 
a OVERSEAS BANK RETURNS. May 2, | Sept. 19, Aug. 28, | Sept. 4 es si 
OTE.—The latest Return of the Bank of Portugal appeared in the F AssETs. . : 11,210,248 
of August 30; Bank for International Setilements on September 13:" Denmark, | GO meine to) layouts [aot [1.209.149 20858 [A 
Russia, Greece, Bulgaria, Norway and Reichsbank on September 20. oe Bills "and 232,650 9.730 | 872,404 869, 086 694 - are 
er FEDERAL RESERVE BANKS.—lIn $’s (000’s omitted). Silver and other coin 1,977 4,565 s | oa otal 135.253 
Suet. 2 26, | Sept. 4, om. 11, | Sept. 18, | Sept. 25, socmeccsscocere | GANS | THES 776,178 rail | | 
RESOURCES. 1930. 19. 1930 ' 
Total gold reserve ....eewne | 2,997,570 | 2,934,590 | 2,559,600 | 2,975.640 2,988,930 | Notes to clreulation... | 934,150 {2,619,656 3,065,241 {5,081,561 5.078.620 peste 
Total billy discounted... 944,400 | 231,260 | 183,190 | 163.150 | 167.160 | Current accounte...... 112,125_|__ 65,489 |_ 154,893 |_ 105,39) 
ght in open market | 263,930 | 170,390 | 193,120 | 208.860} 197.740 ousand france. 
Total U.S. Govt. securities... | 152.060 | 602,040 | 602,030 | 610,380 | 601.810 ® n& ° 
Total bills and securities ... | 1,375,470 | 1,012,270 | 985,120] 989.410 | 973.480 . ‘ 
Total FBOUECES «--.n seceeeee | 56431,420 | 4,822,280 | 4,806,380 | 5,001,380 | 4,827,300 NETHERLANDS BANK.—In florins (000's omitted). 
= Sent. 15 
Federal Reserve notes in Position 16,) Aug. 25,) Sept. 2, | Sept. & | "204." 
actual circulation ........... | 1,837,900 | 1,367,620 | 1,351,250 | 1,349,330 | 1,347,720 ASSETS, May 30.1914. Too.” 1530. 1930. 1940., sos 
Depetie—Henbetanbh—eo- Gold... 163.092 | 443,047 | 390,629 | 390,615 | 590607 | “oy'sss 
serve account ssssseceessenee | 2,364,430 | 2,393,360 | 2,428,290 | 2.456.280 | 2.416.150 8,436 19,689 | 24,689 | 24,350 24,186 yt 
Total deposits .........00c0000- 2,446.160 | 2,454,000 | 2,476,630 | 2,485.550 | 2,483,540 96 | 47,421 | 48,697 pty 239,785 
Capital eaphe ‘band surplus | 421,430 | 446,720 | 446,770 | 446.810 | 447.500 Foreign Bills ......... 174,482 | 234,291 | 234,352 | 254, 
ULitieS ......s0ceeeeeeee | 5,431,420 | 4,822,280 | 4,806,380 | 5,001,380 | 4.827.300 | Loans and advances 153,504 6]7 89,045 
of total reserves to in current acct.... 100,134 } 84,291 | 115,586 | 9) 
, -E and _- Federal LaaBILITIES, 4.505 | 812,49 
Reserve note liabilities Notes in circulation | 316,632 | 812,772 | 900,182 | 845,993 | Sc | 3078 
_ OX sssessonsesereseseese | 13°8% 80-8% 81-3% 81-6% 82°0% © Deposits .........0000+ 5,016 12,419 | 24,718 | 17,578 |_ 1298 8 
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BANK OF JAVA.—In florins (000’s omitted). 






















































































































































NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


















































































































































































Position, | Sept. 21, . 30, } Sept. 6, ; Sept. 13,) Sept.20, ASSETS. Sept. : 
|May30.1914 e Asso 1930. 1930. 1930. var" Deere i — a — we * 
ASSETS. ae 22, ae . y . 7 9 
Gat ners | Janes | anorTs | #670 | 26800 | 268100 | T6800 | Ocher coin ad ies iis | ieaat| ness | ieaeo | iarss 
Pret iaad re. GEE eccccetccecs ¢ ; : 
Dicount paren, 11,567 | 197,898 | 109,700 | 108,900 | 108,600 | 1¢9,200 Bills..... ehadidsieansnioties 1.357615 | 1,199,321 | 1aneies | 1aseers | 1aseaae 
uns | seneen }aeca30 |seneee |senaee | n0e.c00 {290,500 Government adwances ..... 4,213,362 | 4,075,754 | 4,074,751 | 4,074,752 | 4,074,752 
Sotee 2 -~ — payable | 11,250 | 71,193 | 39,200 ' 36,600 | 37,300 | 39,500 Notes in circulation ......... 5,596,231 | 5.279.966 | 5,521,396 | 5,537,702 | 5,454,713 
Deposits ao : i ne credits ......... 227,876 148,265 | 148,265 148.265 148,265 
swiss NATIONAL BANK.—In francs (000’s omitted). ase i 1,224,604 | 1,422,662 | 1,198,246 | 1,210,238 | 1,216,553 
‘ash reserve is calculated as follows: One gold di ins 
ee . “te i P : : One gold dinar as one dinar, one pound sterling 
ey 3. Sept. 14,| Aug. 23, | Aug. 30,| Sept. 6, | Sept. 15, ng * came one dollar as 5 dinars, one lire as one dinar, one Swiss or French franc ag 
—. 118-5 | soecroa | 628.125 639.253 | 659,585 | 639,651 toi 
Gold oe ase 171, . . . ’ NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
eo a we | 227,558 | 343,278 | 341,644 | 342,326 | 340,542 
——. 136,647 | 32,714 | 27,954 | 70,123 | 58,703 iia Sept.14, | Aug. 23, { Aug. 30, | Sept. 6, | Sept. 13, 
Discos eee 103,000 944 37,771 37,264 36,501 36,061 Gold & SSETS. 1929. 1930. 1930. 1930. 1930. 
‘rane Gold & guid exchange | 14,674,519 | 10,860,466 | 10.870,311 | 10,878,609 | 10.886.012 
| WsbisTr on... | 275925 | 870,053 | 872,462 | 942,658 | 923,983 | 903,706 Commercial bills ...... 9,106,799 | 7,893,163 | 7,866,510 | 7,711,856 | 7,694,048 
Hotes in circle Hion-~- 33,750 | 74,694 | 234,116 | 175,913 | 229,314 | 245,997 ane 
Dept to State, c.... eade 7,471,990 | 5,649,057 | 5,599,057 | 5,599,057 | 5,599,057 
BANK OF ITALY.—In lire (000’s omitted). Notes in circulation... | 20.682.051 | 19,271,488 | 19,154.17 | 19.530,785 | 19,610,205 
a - ig. fag. 0 3 er sight liabilities | 10,793,434 | 6,516,056 | 7.006.039 | 6,813,977 | 6,822,950 
ASSETS. , ’ . 1930. | 1930. 
oe =—— es 5,159,200] 5,224,300] 5,226,300] 5,232,100! 5,235,800 BANK OF POLAND.—In zloty* (000’s omitted). 
Gol, ls and balances abroad 200 5,056,800] 5.091.000) 5,098,300} 5,066,400 4 
Seed aaaemmeemgerres 235,200] 682,000] 589,700] 754,700} 589,200 | ee) Mee | See, oe. | Oe. 
Oe ah —_ ’ 1929. 1930. 1930. 1930. 1930. 
eons 1,783,900} 1,792,000] 1.792.000) 1.792.000 | Or witcha abroad’ 21835 | ziso4e | 2ia046 | 219096 | 219,048 
NT 58,600) 2.711, 783,700} 2,777,900 coveee , ' 1046 | 219,046 
cance ameRaRCE 1,475,500} 951,000} 927,30C/ 1,145,300} 1,072,400 — CUFTEDCIES. ..-0-00r0+0 516,880 | 331,281 | 336,275 | 344,977 | 328.977 
Greiit with “ Istituto di Liquid- maak nse -eneed i ee eemrerasoeeore ~ ae —s — — 633,913 
+ il eanssaestit. oho ae . , 656,400! ~ 656,400 eee 85. 87,6 81,145 
Government securities s.sssneccee 1,061,700] 1,136,400] 1,136,700] 1,136,700) 1,149,000 | Tyeminy or ike Trcenry, | Se gOS | $6580 | 86,570 | 86.570 | 86.570 
LIABILITIES. eee ’ , , ’ 25,000 
Bm realathod rrr 16,652,300}16,142,700|25,890.200/16,074.300;16,050,400 | share waa ae ee ee ee 
Rt TE : 300,000 , : ~~ Ym, weer Lgsappnnnnnnnnnannn ’ , 0, , ’ 
Pal ee 1.543200] 1,6234400] 1,828°10¢| 1,669,900! 1,594,600 Reserve eae 100,000 | 110,000 | 110,000 | 110,000 | 110,000 
Ratio of reserve to note and ight otes {a circulation ......... 1,293,007 | 1,288,244 | 1,245,217 | 1,355,192 | 1,301,345 
re pe Se 55% | 56-91% | 57-76% | 57-25% | 57-47% | QuFTeMt accountAnsssesen 454,697 | 265,788 | 307,793 | 242,531 72,069 
vernment accounts ...... 75,000 75,000 75,000 75,000 75,000 
BANK OF SWEDEN.—In kronor (000’s omitted). ® As from October 13, 1927, 8-91 zlotys equals 1 U.S. dollar. 
Sept 21, Ang 30, | sept. 6, | sept. 13, | sept. 20, BANK OF FINLAND.—In F. Marks (000’s omitted). 
ASSETS " 30. 1930. 1930. | 1930. Sep 
Ata 242.097 | 242,445 | 242,405 | 242,344 | 242,266 Ass aie tan ae | eee | tem 
;, ETS May30,1914.| 1929 1930 1930 1930 
Government securities—Swedish | 3291 | 18,966] 18,141 | 17,508} 17,177 | Gold ..ccccccccccccssscecescssces 35,091 | 300.63 i I 
“ Foreign | 69,923] 65,992 | 65,992 | 65,992 | 65.992 | Balanceabroadandf bills ; sis.ee0 [Lose aon [uae sso [2,116,857 
Other Swedish bonds quoted on ait , . Finnish and yo “— tinted exams qummead wuts 
foreign DOUFBER......-s-sessereseeee 7 103 97 97 97 ment securtties........ 21,826 | 345,052 | 372.823 | 372,404 | 373,217 
Bilis payable in Swedent ......4. . | 205,748 | 65,885 | 77,592 | 66,505 | 57,320 | Discounts and loans ............. ‘ : 0,796 ‘ 
wy BOEOOM evsensene 64.710 | 102,899 | 102,585 | 99,061 | 94,538 LIABILITIES. secu cones tenet Yemen bomgen 
Balance Abr wanes 81,724 | 179,112 | 177,823 | 187,056 | 210,708 mete in ctrealation icccuhaiea 123,941 1,430.77 1.351.955 1,349,300 |1,342.822 
dvanc BD ccccccccccooses 21,2 58.485 7,870 160,485 146,622 
securities and bondst.......+000 . | 49,571 | 43,408 | 38,004] 29,883 | 28,962 - 
LIABILITIES. ; 
Yoten in circalation.....cssssecesses . | 513,329 | 569,935 | 553075 | 549,702 | 538,238 BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Government depogite ......+e-ecsees 144,829 | 100,188 | 102,881 , 102,96 5 S 
Private deposits ...esssssscseees 4.976 | 5453] 16,1871 9,7 "388 a ee oe ee ed 
soccoocooee a. , : ,776 |__ 24,558 ASSETS. 1929. 1930. | 1930. | 1930. | 1930. 
+ The sam ot the items “ Bills payable in Sweden” and “ Advances made on Gold coin and bullion ........cccccccceseee 6,344 6,531 6,533 6,535 6,539 
Government Securities and Bonds bad excludes advances and cash credit which are Net foreign exchange PPTTTTTTTTTT i Ttiti . 20,236 16,769 16,424 16,199 16,219 
not available as cover for the note issue, Subsidiary Estonian coin............0..9« 502 | 1.536 | 1,557| 1,652] 1.644 
Home bills discounted rdiieaniadeidl ; 15.768 14,059 | 14,150 | 13,887 | 15,934. 
e COR. ccocccccccvccccccoseses ’ 
BANK OF SPAIN.—In pesetas (000’s omitted). en ant sat Vansant tena aed Wem 
| Position, | Gepte al, —" — otes In circulation .......csssesesees vee | 33,529 | 33,772 | 33,241 | 31,369 | 31,126 
ase,  May30,1914] 292- | “aS30- | Saasoe” | SPged > | SR: 2° | Sight deposits and current accounts... | 16.466 | 13,176 | 13,422 | 13,967 | 14,707 
- ae pennant robes wore 2,473,898 |2,474,207 |2,474,548 |2,474,898 Ratio of reserve to current liabilities... | 53-16% | 49-63% |(49-20%-1 50-15% | 49-65% 
tema ry 800725 2 225°658 a one odie teh " an ‘ : . _ ® Includes Ekr. 6,428,845-16 guaranteed by the Government. 
paniah 4% stock... | 344,475 475 | 344,475 | 344.475 | 344, "344, TVIA 000 : 
ines to Treasury | 150,000 | 150,000 | 150,000 150.000 150,000 150,000 BANK OF LA z—In late (gold francs) (000's emitted). 
Circulation con Sept. 18, ) Aug. 20, { Aug. 27,) Sept. 3, | Sept. 10, Sept. 17, 
SD meron 901,550 4352,652 4,456,179 4.540.874 4,530,269 |4,500,259 _ ASSETS, 1929.'| 1939. | 1930. | 1930. | 1930. é 
, : . 825,579 | 811,287 Gold bullion and coins........ 23.897 24,052 24,052 24,054 | 24,058 | 24,060 
iver coin .....+. sinned . 131 | 6,869 | 7,035 | 6,926 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). Balance abroad.... 49,353 | 44,972 | 45,787 | 46,618 | 46,959 | 46,992 
— = Treas, notes and sm. change.. | 10.393 | 16,418 | 14,372 | 13,422 | 13,784 | 13,905 
fale ~ mi 15, Aug: 25, | Aug. 31.) Sept. 7, ) Sept.15, Short term Dills......-0sse-0e00- | 91,090 | 87,805 | 88,296 | 89,000 | 88,289 | 87,431 
Gold coin and bullion ... | 168,654] 168,589 | 1essao| 2ies99 | dine Denes neta ocarities wees | 91092 | izisar | inae7 | in4ss | ansar | irzis 
onsen exchanse saline ayo ya 168,689 214,599 214,599 ere eeecemteeenttneess ° y a , 17,433 | 17,391 | 17,718 
ae ee enanett - $77,702 473,723 | 478,149 | 477.686 | 476.784 | Notes in circulation 44,438 | 45,065 | 46,622 | 46,721 | 46,011 | 35,849 
Govt. dase oe 197,852 70,802 | 109,530 99,553 80:172 | Capital paid up. 15,581 | 18,735 | 18,735 | 18,735 | 18,736 | 18,735 
ana 09,576 | 101,392 | 101,392 | 101,347} 101,347 eee oon cesses a a = yo ras cae 
CRPitAL sce seece : a : , Y Y : ’ 
~ er} meres 7 43,200 43,200 43.200 43,200 Deposits....... eccecccescese sveseee | 13,698 | 18,880 | 18,858 | 18,905 | 18,905 | 19,040 
Notes in ooo att 10,272 10,272 10,272 10,272 | Ourrent accounts .......... esos | 59,962 | 59,105 | 57,918 | 57,662 | 57,997 | 57,649 
Depasita sane. : aoe 886,740 | 1,018,090 960,075 918.486 Government accounts ........ - | 94,442 | 93,492 | 91,703 | 93,529 | 92,405 | 92,890 
rte teen tees 1274 | 205,750 | 117,434 161.871 179,423 | Other liabilities ............... 20,451 9,293 | 9,597 | 8441 } 10,047 | 10,333 
t In dollar and sterling only. 
RATIONAL B oF " J BANK OF LITHUANIA.—In It. (000’s omitted). 
ANK HUNGARY.—In Hungarian Pengd Sept. 15,, June 30,| July 15,; July 31,) Aug. 15, |Sept. 15, 
: . p | July 15, July ug. 15, |Ser 
anit (000’s omitted). awe ASSETS 1923. 1930. 1950. 1950. 1930. 1930. 
ia MS saicisscennimatioanienin ~ 459 | 35,240 | 35,257 | 35,2 t , 
Metal reserve — Sept. 15,, Aug. 25, Aug. 31,, Sept. 7, Sept. 15, | Silver ..........cccccccccseseseenees 4,381 | 4,329] 4,273 | 4,215 | 4,113} 3,780 
Gold coin and bullion ...... Ry 1930. | 1930. ) 1930. | 1930. State Treasury coins .. 1,762 1,639 | 1,619) 1,599) 1,581 1,530 
and notes ...... —- stteeees yy 162,641 | 162,644 , 162,644 | 162,645 | Foreign currency ...... 45,234 | 75,919 | 76,357 | 78,088 | 77,975 | 89,875 
fle co ui oases $9,108 41,741 56,094 52.056 Discount and credit... 85,796 | 90,140 | 89,859 | 89,619 | 89,925 | 92,469 
Pera sreeeeencsnseseee , ; ; ,957 LIABILITIES 
Advances to the Seon Securities ... | 275,496 | 181,107 | 197,848 | 182,799 | 164,437 | Capital .... 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
ri ier ae ssvseeee | 88,746 | 70,597 | 69,877 | 69,471 ; Siictileemasiiadtinienn 1.350 | 1,553} 1,553] 1,553] 1,553] 1,553 
Saw capttal (gold crowns 30,000,008) Banknotes in circulation 86.388 | 97,378 | 96,804 | 99,747 | 99,055 | 102,583 
otes in circulation ........... — abies 34,756 | 34,7 34,756 | 34,756 | Deposits..............--ssereeeeees 76,873 | 98,425 | 98,215 | 95,617 | 97,926 | 108,863 
Aire eccounte, depondia e.™. [148°367 | “astans | “S000 | “eecoso | s0%94s 
® Calculated at pre-war parity = ,080 | 66,040 | 70,943 BANK OF DANZIG.—In Danzig gulden (000’s omitted). 
NATIONAL B Sept. 14, June 30,| July 15, | July 31, | Aug. 15, |Aug. 30, (Sept. 15, 
ANK OF CZECHOSLOVAKIA.—In Cz. K ASSETS, 1929. | 1930. | 1930. | 1930. | 1930. | 1930. | 1930. 
(000's omi Coin and bullion... 2,846 | 3,368} 3,610; 3,240] 3,415 | 3,269} 3,521 
—_—_—— omitted). Ot which h gold cola 10 116 116 116 116 117 117 
Se . 
Gold and silver holdings doag.* | “i825 | Aug. 31, | Sept, | Sent 15, I rs 2,836 | 3,252] 3,494] 3124] 3,299] 3,152] 3,404 
= 5 5 5 Bal., of 
Balance abroad and foreign | 1205460 | 1,614,027 | 1,413,969 | 1,413,954 | 1,413,794 | — tue. notes ......... | 13,252 | 13,200 | 12,058 | 14,771 | 11,262 | 14,295 | 11,517 
Discounts and dvancn 1,756,668 | 2,218,638 | 2,309,236 | 2,348,864 | 2,375,734 | Loon ee | oe og beug bay | breed bow 
eee 8 . ry -Oans. 5 ove eee eee ee 
Other notes debt balance *-- | 3. om At 336,714 | 312,393 | 238,410 | Foreign exchange.. | 12,021 | 10,686 | 10,976 | 11,320 | 11,269 | 10,633 | 6,818 
MTs wssssssssesreesene | 109,966 SS8,114 | 3,530,424 | 3,525,895 | 3,525,355 | Other bals. on dem’ 592 | 19 12 ll 2 15 
Bank Tuan TES, ’ 897,947 919,536 | 942,939 | Securities ..........+ 3,403 | 4,286 | 4,286 | 4,286 | 4,286) 4,286 | 4,366 
Oheck aceon, greulation... | 6,998, 
Other liabilintg” balances .., eraaee pees 7,077,004 | 6,805,317 | 6,506,466 | Capital paidup ... | 7,500] 7,500 | 7, 7,500 | 7,500 | 7,500 | 7,500 
—a lia sreeweeee | 290,361 | "gages | 554568 | 858,472 | 1,129,450 | Notes in circulation | 35,081 | 36,505 32,375 | 36,639 | 33,162 | 37,583 | 32,676 
48,330 | 348, 349, Depositsondemand | 2.426] 2,175] 3,4 1,923 | 1,804] 1,941 | 1,608 
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BANK OF JAPAN.—In yen (000’s omitted). 























Position, ; Aug. 31, Aug. 3, Aug. 1 Aug. 23, ; Aug. 30, 
Jane 30,1914) 1929. 1930. 1930. 1930. 1930. 
——, . 875,686 869,676 869,205 867,916 
Other coin & 221,320 1,121,212 
bullion ..... ° §7,295 Ba B--4 By 4 
Discounte...... 41,740 693.347 657,721 A : : 
income. — 70,540 74,475 59,005 59,003 §9,003 59,007 
wen ——— 362,270 1,334,279 | 1,036,975 | 1,022,700 1,041,657 | 1,165,425 
Govt. deposite 87,340 546,032 581,183 558,284 552,891 555,855 
Other deposits 11,440 262.064 149,904 151,033 167,631 79,367 





LONDON RATES. 
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CURRENT PRICES IN NEW YORK. 


The Irving Trust Company 
exchange rates in New York :— 


Sept. 25, Aug. 27, Sept. 3, Sept. 
1929. 1930." 1930 q930.” ptat 


cable the following money = 














| | : | sept.24,|Sept.25 
Sept.18,|Sept.19, |Sept.20,|Sept.22,|Sept.23,|Sept.24,|Sept.25, 
1930. 1930. | 1930. | 1930. | 1930. | 1930. | 1930. 
o 9, 
Bank rate (changed from | % % 0 % % ~ 7 
% May 3, 1950) wn.» | 3 3 3 3 3 a 3 
Market rates of discount— 
60 days’ bankers’ drafts | 2% |24:—#|2h—*%/2A—w| 2—% ‘=. o—* 
3 months’ do. ......-.000+0 2% 2% |2% 2% = \24—*& a A t 
4 months’ do, ...........0+ 2 2 2t 23 7 1 i 3 
6 months’ do. — 2 2t—8 | 2i—8 | 24—4 | 2t—-H| 22 t 
Discount (Treasury 
2 MODthS’..0.0ccccccccecccece 2% 2a 24 24 2—+; | 2—-a& : 
3 months’l ........eeeesees 2% 2% 2% 2k 2% 2% 
Loans—Day to day.......... ooo 1—2 1—2 1g—2 | 13-2 | 14--2 | 1h 
pare 1} 13-2 | 13-2 | 2 1}-—2 } 13-2 | 2 
Deposit allowances: Bank : : : : : 
Discount houses at call .... 
a li li li i li 1} 1; 
t Additional to those offered by tender in the preceding week. 
Comparison with previous week— 
Bank Bills. Trade Bills. 
Short 
Loans, 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months, 
1930. % % % % % % % 
Sept. 4] 1+ 2a 2} 22 24 3 34 
» Uih 2a a 24—t 3 3 33 
o 18] 1s 2% 2 28 3 3} 3e 
» 25 62 2— 24 2t 33 3 3t 
RATES OF EXCHANGE. 
Sept. 26, Sept. 1 Sept. 25, 
London on | osance| Par. | 1929. 19 - 1930. 
New York...... |dollars to £1 Cable 4-869 | 4352-854) 4-668-& [4°¢58-864 
Montreal ...... dollars to £1 Cable 4-864 4°59i-2 4-85 * 4-85}-2 
arr france to £1 T.T, |124-21 | 123°86-89 | 123-71--73 | 123-78--80 
Beastie ..ccccss . |marks to £1 T.T. | 20-43 |20:°364--363/20-393--403/20-403--413 
Amsterdam... | florins to £1 T.T. | 12-107 |12-09}--095 vor. 12°05- 05} 
Brussels ...... beiga to £] T.T. | 35-00 |34-874--88 | 34-854-- 34° 86- 
ee lire to £1 T.T. | 92-46 92-68--70 | 92-82--84 | 92-79-8 
BEDS ccccccsse france to £1 T.T. | 25-22 25-16--164| 25-05-% 25-05--054 
eee kroner to £1 T.T. | 18-159 |18-20}--20%/ 18-163--17) 18-16-4 
Stockholm ... |kronor to £1 T.T. | 18-159 |18-10}--11 8-09-32 18-083-9} 
penhagen... | kroner to £1 T.T. | 18-159 |18-20}--203) 18-16-- 163 | 18-154--16 
Madrid......... pesetas to £1 T.T. | 25-22% | 32-78--80 | 45-43--47 | 45-20--25 
Lisbon ......... escudo to £1 ie oR 1084-1083 1084-4 108¢-# 
Vienna......... schilgs. to £1 T.T. | 34-58} | 34:51--54 | 34°42--46 | 34-42--45 
Bricccands krone to £1] .& J ae 1634-163} 1633-4 163 4-H 
Belgrade ...... dinars to £1 T.T. | 25-22% | 2759-276 2743-2 2743-3 
Budapest...... to £1] T.T. | 27-82 | 27-8l-- 27-75--78 | 27-75--80 
Bukarest ...... lei to £1 T.T. {813-6 816-818 815-816 815-817 
ae leva to £1 T.T. | 25-223 667-673 668-673 668-673 
Athens......... drachme to £1} T.T. 375 375-375} “—— 3744-3753 
Constantinople |piastres to £1 | T.T. 110 1004-1008 1025 1025 
Moscow ...... roubles to £1 yb 9-46 t9°41--43 |9-450-9.469/9-450-9-469 
Warsaw ...... tloty to £1 T.T. | 43-38 | 43 “3h 434%- 43%- 
Helsingfors F. marks to £1| T.T. {193-23 | 1 193% |1923-1934 19241 $ 
SIND sossesnss lits to £1 T.T. | 48-66 4 94 464-49 484-49 
a kroon to £] T.T. | 18-159 | 18-15--22 | 18-20--27 | 18-20--27 
i Ricninitemaionh late to £1 T.T. | 25-22$ | 25-15--25 | 25-20--30 | 25-20--30 
Alexandria ... |piastres to £1 | Sight = 978-9743 97 4- 97 a 
Buenos Aires.. |pence to peso | T.T. | 47-62d.| 474-474 | 40#- Hit ol 
Rio de Janeiro | pence to mils. | 90 days 16 5e3-52/ 48-5 54- 
Montevideo... | pence to oo ol 51 482-49} 404-41 oe 4 
Valparaiso ... | pesos to £1 90 days 40 39°42 33:94 39-2 
ee nctbnginnics Eng. to Per. £1) 90days} par 194% prem. 13-95 14-20 
Calcutta ...... pence i. 1/59)-1/58| 1/52-# 1/53- 
Bombay ...... to i. 18 1/544-1/58) 1/ Ws 
Madras......... ru e. 1/5#-1/5#| 1/5 “3 - 
Hong Kong... |ster. to dollar | T.T. on VilA-2 1/4-1/43 2/34-1/4 
nel ster. to tael _ A a sn Rent 1/7j-8 1/78-% 
Singapore...... jater.to dollar | T.T. | 28. 44. at 2/3 -2/ 2/35-2/4 
Kobe............ |ster. to yen T.T. | 24-58d. |1/11#-1/113) 2/08-% -# 
Manila......... ster. to peso T.T. |24-066d.) ¢ aoe ats oy 
Mexico........ . | pesos to £ «dl 9-76 | 9-95-10-05} 10-15-35 | 10-15--35 
eae ster.to baht. | T.T. 121-8184.) 1/93 1/95 
+ Bate for previous day. 
OVERSEAS BANK RATES. 
Changed. From To Changed. From To 
++ Mar. 24, 1930 % % en Mar. 20, 1930 % % 
Athens........... - Dec. 2,1928 10 9 Paris ...... +. May 1, 1930 3 2 
Batavia ......... Mar. 10,1930 5 f Prague......... June 24, 1930 4 
Belgrade ........ - May 28,1930 6 Pretoria ...... Aug. 17, 1929 6 
SRETEED coccccscoece ~ * a4 Me A Reval ......... Oct, 3,1 7 R 
Brussels . eeeeee y , 
Bucharest ...... Nov. 23,1929 9 9. | Bi@Bere--. April 1,1928 7 {§ 
Budapest........ . 28,1930 6 5% | Rome......... May 20, 1930 6 
Calcutta ....... + July 10,1930 6 5 Sofia ........ - July 2,1929 9 10 
Oopenhagen...... 1, 4 Stockholm... Apr. 2,1930 4 3t 
a pecsees 2 4 18, — 4 Swiss Bank s 
elsingfors ...... Aug. 26, eveeee Tuly 10, 1930 3 
Kovno............ Apr. 1,1930 7 6 — Oct. 18, 1927 5-84 63 
Lisbon ......0.0000 June 2,1930 8 7} | Vienna......... Sept. 9, 1930 54 5 
New | an June 19,1930 3 23 — eos June 13,1930 7 64 
Madrid............ July 17,1930 5} 6 iene * . 








Central Bank of 


"yy Sead 


% Pe 


Chile.— Discount rate for member banks, 6% ; discount rate for the 


to Banks, cy shaping more toon 11% 9 


] 
panei 


% % ary 
o r) 
Call money . 8 2 44 i MS % 
Time money (90 days’ mixed coll.) 9 23 at 4 3 ‘ 
Bank tances :— =~ Selling Rates—_-* 4 
Mem ble, 90 days ...... 2 2 a. 
Non-mem. le, 90 days...... 2 2 2 3 . 
Ineligible, 90 days .........+. eccccce 28 28 4 24 2 
Commercial accept., 90 days......... 6 3 3 3 3 4 
———___ 
Rates of Exchange, Par (Sept. 25,| sent 10, Sent.) i 
New York on— ' 30. | dae | Set. 4, 
Level. | 1929. | 1930. | 1930, | 13th 
“Goes ett oe Be 
\, rere 4-798 4:843 : . 
Cable ......0.006 «> |Dollars for £1 = |4-86664 | 4-854 | 4-863 | He He, 
Cheques .....++.+ 4°844 | 4-864) gg | He 
ES encesncel cheques'Cents for 1 franc 3-918 | 3-91%) 3-925 3-943 | 3. ? 
Brussels... yy |Cents for 1 Belga | 13-90 | 13-90" | 13-95. | 13.94, | 73 
Switzerland... » |Cents for 1 franc | 19-30 19-275 | 19-40 19-40} | 19.25 
Italy ......00- +++ 9, |Cents for 1 lire 5°263 | 5-23) / 5-23 5-23} | 5.9% 
Berlin.......... »» |Cents for] mark | 23-31 owe 23°81 | 23-82 | 3a 
Vienna........... » |OCte.forAustrn.shig) 14-07 14-07 14-135 | 16-13 | 14.7) 
Madrid........... » |Centa for 1 peseta | 19-30 | 14-785 | 10-93 | 0-79 | 35.9 
Amsterdam..... ,  |Oents for 1 guilder| 40-195 | 40-09 | 40-235 | 40-28 | 4.26 
Copenhagen ... x 26-625 | 26-76% | 26-75 | 26.7 
ID. covsovessese + 9» 7|Cente for 1 kroner | 26-80< | 26-625 | 26-76 26-75} | 26.75 
Stockholm...... nat 26°77 | 26-864 | 26-86 | 26.85 
Athens ........ 5, |Centeforldrachma) 1-297] 1-293 | 1-29} | 1-293 | “}.23 
Montreal ....... » |Can. Cents for $1 100 | Hf dis. | /iprem.| 4 prem! j prem 
Yokohama w... » {Cente for 1 yen | 49°85 | 47-80 | 49°38 | 49:35 49-43 
Hong Kong..... ,, |CenteforH.Kong$) ... 48-00 | 32-30 | 32-30 | 32-69 
Shanghai ...... » |Ctefor1Shng.tael] ... 56°00 | 39-50 | 40-37} | 40.37; 
Calcutta......... 5, |Cente for l rupee | 36-50 36-06 35°95 | 35-95 | 35.99 
Buenos Aires... ,, |Gold Pesos for$100/103-65 [105-05 [120-20 [121-30 12-59 
Rio de Janeiro ,, |Cente for 1 milreis| 32-42 | 11-85 | 10-10 | 10-15 | }0.3 
Valparaiso ..... » ‘Cente for 1 peso | 12-125! 12-03 | 12-10 | 12-10 | 12-39 




















CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Ltd., quotes the following rates 














of exchange :— 
Method of 
Country Quoting. Par Value. Usance. | Rate. 

a eee Sucres to & ........ 24-3325 Sight London | 24-60 
Venezuela ........0..sssceeeee Bolivares to & .. 25-25 9 26°59 
Colombia (Bogota) ........ Pesos to £1 ........ 5 - 5-044 
NICAFAQUA........0..eceeceeees Cordobas to & ..... 4-8665 te 4M 
Salvador .......sccc-scesecess Colones to £ ...... 9-73 » 10-15 
eee Pence to Boliviano 18d. *” 13-50 








SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 








Union of South Africa. Union of South Africa, 
From August 37, From November 25, 
1929. 1929. 





London on South Africa. 


South Africa on London. 















































Buying. | Selling. Buying. | Selling. 
TEES cniciataienianmuennesen sad % dis. par to }% pm. $% prem. 
Demand ..........0000 13% dis. j - dis. toys. ” 
XO days eoreeeseveceoeeee 1 2 » ”» % ww 2 ” 
TN GIIET cnensenaveeennees 24% a 4% » - 
90 days weeeeee teeeeeeee . % . e » 18% ” % ” 
a ns 4 2% » “on 
OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 
London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Belling. 
New 
A New Aus- New Aus- New Aus | 
ai. Zealand.| tralia, | a2ana| tralia. | Zealand.) tralia | 
; 105 
i. eens ad oe 9 a - 1064 
d | o29 | 93% oat oF | sosa | 108% | 106 ue 
30 days 92 93 pe jn 1048 a . } 
$0 days | 90 92 on a ost 102 | 104 |} 
BULLION. 
— > ‘or week 
The following statistics of importe and exports of gold f 


ended Sept. 25, 1930, are issued by 


H.M. Customs and Excise :— 








the Statistical Department of 


and 
from Great Britain 
Imported | nto Great Britain and Exported f rehern Ireland. 
From— £ 

ean peeuonsen aie 697,519 

Straits Settlements ......... 7,100 





Total declared value of 
imports 


704,619 
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GOLD MOVEMENTS. 
vals and withdrawals of gold during the past week, as 


i . 
oe by the Bank of England, have been as follows :— 
announ ene € 1930. WITHDRAWALS. € 
1930 parte 350,000 | Sept. 19 Bars sold ...........00++ 27,768 
cept, 19 Sovs. release bri el 22.000 | Sovs. for export ...... 7,000 
Save. {ror Sm TUL | yp 20 Bare 801d ....0...e0es00e 6,990 
2... wii | 2. 22 Barssold ............... 106.625 
OD acisnaenstrenenesnsnernne™® wil | | 23 Bars sold ............... 90,858 
BB rccosccesseeccceccsccssoess Nil Sovs. for export ...... 10,000 
_ppectaugneseate a AAA Nil | ,, 24 Bars sold ............... 272,770 
GA ccscnevsseccnecnconossccoooes Nil Sovs. for export ...... 6,000 
5, AP aetemennnnennne nes Shh ers |» Se aiicnicasserensane 283,224 
Bars for export ...... 4,000 
7 Ree ae 373,011 | ee 815,235 
Net arrivals, £442,224. 
\ossrs Sarnuel Montagu and Co. write on September 24, 1930, 
‘al ows = 


GOLD. 


The Bank of England gold reserve against notes amounted to 
156,419,699 on the 17th instant (as compared with £155,545,822 
on the previous Wednesday), and represents an increase of 
£10459,615 since January Ist last. f The consignment of bar gold 
;-mm South Africa which arrived this week amounted to £511,000, 
“; which £250,000 had been sold forward to France. Of the 
£6),000 available in the open market to-day, the bulk—£187,000 
was also taken for France, the Home and Continental trades 
sneorbed £59,000 and India £15,000. There has been a resumption 
4 withdrawals of gold on French account from the Bank of 
England, the recent firmness of the franc having permitted refining 
charges to be incurred on such gold in order to make it of the 
mquisite fineness for the Bank of France. Movements of gold 
at the Bank of England during the week show a net efflux of 
£155,000. Receipts totalled £373,011 and consisted of £350,000 
wvereigns released from “set aside’ and £23,000 sovereigns 
weeived from abroad. Withdrawals amounted to £528,011, 
of which £23,000 were in sovereigns, the remainder being bar 
eld, which included about £380,000 for France. 


SILVER. 


The steadiness of the market has been well maintained, as 
supplies have continued to be restricted. An improvement in 
the Shanghai exchange was followed by a demand on China account, 
but as the same quarter sold at the advance in prices, the tendency 
of the market is difficult to gauge. The Indian bazaars have 
bought to cover bear sales and America has also shown a disposition 
to buy during the week. Quotations on the 18th instant rose to 
l7d., and although a reaction followed, this figure was again quoted 

n subsequent days of the week; it was the highest price recorded 
} since June 2nd last. Demand for prompt silver has of late been 

poor, and on the 19th and 20th instant cash silver was quoted at 

a discount of 4d. as compared with two months’ delivery; even 

prices were, however, re-established on the 22nd idem. 


The following were the United Kingdom imports and exports 


of silver registered from mid-day on the 15th instant to mid-day 
on the 22nd instant :— 


. IMPORTS, £ EXPorTs. £ 
Canada seseseseeeenes ides 24,008 | France .............. eee 12,092 
* nited States ............ 7,042 | British India ............ 16,549 
«>Re 8,800 | Germany ...............++- 7,300 
e Other countries ......... 1,416 | Other countries ......... 6,092 
ay NRA ae wie enfin ee 
s £41,266 £42,033 
bs INDIAN CuRRENCY RETURNS (in lacs of rupees). 
sf a Sept. 15. Sept. 7. Aug. 31. 
- es In Cire ulation eeeeneceees eeseeeseeseeees 17,022 16,958 16,887 
Suver coin and bullion in India ...... wees 12,050 12,131 12,067 
a coin and bullion out of India ..... ‘ eae aoe ca 
“ ‘2 coin and bullion in India ............ 3,228 3,228 3,228 
Gold coin and bullion out of DOME sacs was fans ps 
Securities (Indian Government) ............ 1,560 1,476 1,469 
‘Securities (British Government) ...... mee 184 "123 123 


The stocks in § i i i 
100.700 an ks in Shanghai on the 20th instant consisted of about 
“W9,/00,000 ounces in sycee, 


“tS, 88 compared with 102,000,000 ounces in svc 14 
lollars and 4,200 silver bars on the 13th thang _ — 


GOLD AND SILVER PRICES. 





























Gold Silver— : 
Per Per Ounce. Date. Silver. 
___| ome | aaa osc cat 
oe . & d. d. d. 
» 20.7 | $3 OF | 16% | 16% | Sept. 21,1923 | 32 
; ge oo. | 1ett | 16% » 19,1924} 34% 
> +... a of jie | i » 26,1925 | 323 
” 24...... 85 , 17 17 » 17,1926 284 
» 25... gs oi | tee | 163 » 16,1927 | 25; 
= >_0s 1 165 | 165 »» 20,1928 | 26} 
NOTICES. 


The Lond t 
have ade peta din the Australian Bank of Commerce, Ltd., 
of his lo on to Mr. A. Dodds Fairbairn in recognition 
mnie wl He was on the London board for 


uce hig city activities, » and has now retired as he 


146,000,000 dollars, and 4,020 silver | 


| 











REPORTS AND NOTICES. 


Companyp 








The directors of the London Assurance have appointed Mr Arthw 
Henry Dagge, district secretary at Manchester of the British Law 
Insurance Company, Ltd., to be their district manager at Glasgow, 
in succession to the late Mr E. G. Wilson. 


RUBBER, &c. 
THE ANGLO-DUTCH PLANTATIONS OF JAVA, LIMITED. In 


view of the uneconomic price of rubber, the directors of the Anglo- 
Dutch Plantations of Java, Ltd., have given instructions to cease 
production on the estates outside the original P. and T. Lands. 
The crop from these estates on a full year’s production is approxi 
mately 3,000,000 pounds, but most of them also produce tea, thu 
production and cultivation of which will continue as usual. 


MISCELLANEOUS 


ANGLO-SIAM CORPORATION, LIMITED.—The accounts for year 
ended June 30, 1930, show a profit of £62,137, which compares 
with a profit of £117,358 for year ended March 31, 1929. The 
distribution on the ordinary shares is 27} per cent. for the year, 
which includes a bonus of 12} per cent. This compares with a 
distribution of 35 per cent., including a bonus of 15 per cent. for 
year ended March 31, 1929. The carry-forward is £53,230, as 
compared with £55,643 brought in. Cash is at £142,902, against 
£145,988. Sundry debtors have fallen from £360,256 to £288,311. 
Investments in British Government and other securities at cost or 
under stands at £348,007, against £308,443. 


ARDATH TOBACCO COMPANY, LIMITED.—-The net profit has 
risen from £471,441 for year ended June 30, 1929, to £715,174 for 
year ended June 30, 1930. Preference dividend again absorbed 
£84,000. The ordinary dividend is raised from 5 per cent. free of 
income tax to 12 per cent. free of income tax. Reserve has been 
strengthened by £150,000, making total reserve £450,000. For the 
preceding year the allocation to reserve was £200,000. The sum of 
£25,000 is again placed to reserve for modernising buildings and 
equipment, bringing that reserve up to £75,000. There is a carry 
forward of £125,569 against £29,396 brought in. Total assets 
amount to £7,146,821 against £5,345,164 a year ago. Stocks have 
risen from £1,404,059 to £2,259,953. Debtors are higher at 
£1,121,264 against £648,902. Cash is at £350,482 as compared with 
£91,603 a year ago. Goodwill, &c., stands at £2,942,439 as before. 
Loans, creditors and provisions contingencies amount to 
£1,776,598 against £425,935. 

IMPERIAL AND INTERNATIONAL COMMUNICATIONS.—Traitic 
receipts of Imperial and International Communications for the 
month of August declined by £81,270, as compared with the corre- 
sponding month of 1929, and show a reduction of £26,130 on the 
July figure. The total for the month of £411,090 is the lowest 
recorded for any month covered by the company’s comparative 
statement—namely, January, 1929—the smallest total previously 
recorded being that for June last, when receipts dropped to £413,47}. 
For the eight months of 1930 the estimated aggregate receipts 
amount to £3,656,033, a decline of £459,470. It has been announced 
by the company, following the conclusion of an agreement with the 
South African Government providing for the combined working of 
the wireless and cables in South Africa, the charges by both means 
of communication for ordinary telegrams would be reduced to 
ls. 3d. per word as from October Ist. 


IMPERIAL SMELTING CORPORATION, LIMITED.—-This Com- 
pany was formed on August 3, 1929, to acquire the whole of the 
share capital and undertaking of the National Smelting Company. 
The first report to June 30, 1930, shows that gross dividends and 
interest received during the period amounted to £360,484. Included 
in this total was a special non-recurring dividend of £65,000, ot 
which £64,119 has been utilised to write off the whole of the 
preliminary expenses. Balance available amounted to £296,365, 
Administration expenses absorbed £7,790. Income tax amounted 
to £57,202. Preference dividend absorbed £102,045. The ordinary 
dividend of 5 per cent., less tax, payable on October 6th, amounted 
to £93,967. The carry forward is £35,361. Cash is at £53,510. 
The issued ordinary capital is £2,424,957. Issued preference capital 
is £2,069,809. There are no debentures. The meeting will be held 
at Winchester House, London, on October 2nd, at 11.30. 


WHITEHALL COURT, LIMITED.— The twenty-sixth annual report 
and accounts show trading profit for year ended June 30, 1930, of 
£69,691 (last year, £60,246), which, with interest and transfer fees, 
makes a total of £71,068, from which is deducted mortgage and 
debenture interest, directors’, trustees’ and auditors’ fees, law 
costs, provision for depreciation of leases and income tax, leaving 
a balance of £43,204. Adding £9,226 brought forward, there 1s 
£52,430, of which £7,500 was paid as an interim dividend of 74 per 
cent., and the directors recommend a final dividend of 7} per cent. 
(making 11 per cent. for the year) and a bonus of 14 per cent. 
(last year 11] per cent. dividend and no bonus). They also recom- 
mend transferring £2,151 to reserve for repayment of mortgage 
and debentures (last year nil), £5,000 to reserve account (last year 
same), making reserve £25,000, and £1,500 to staff provident and 
welfare fund (last year same), leaving £18,7 79 to be carried forward 
(last year £9,226). Meeting, October 3, at 12 o’clock noon, at 


ior 


4 Whitehall Court, London, 8.W.1. 
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SUMMARY OF BALANCE SHEETS. 


ARGENTINE LAND AND INVESTMENT COMPANY, LIMITED. 
June 30, 1930. 


LIABILITIES. 
Amount. 


ba 
Ord. shares (£1)... 1,026,884 


OO ee 110,000 
Reserve for in- 
come tax ......... 62,888 
Exchange reserve . 80,000 
Investment reserve 50,000 
Land sales............ 566,801 
Staff pensions ac- 
| 12,000 
SD: ccbosnpneess 14,061 
Revenue account... 82,656 
a 2,005,290 


Compared 
with June 
30, 1929. 

£ 


— 20,000 


— 37,112 
+ 80.000 
+ 25.474 
— 67,539 


+ 1,000 | 


— 10,732 
— 4,113 


— 33,022 








ASSETS. Compared 

with June 

Amount. 30, 1929. 

£ £ 

Properties ........... 247,150 — 20,249 

Live stock ........... we — 2,344 

Mortgage loans ..... 81,541 — 19,816 
Land instalments 

unmatured ....... 73,357 — 55,025 

| Colonists’ balances 37,936 — 56 

| Debtors ...........-+ 27,383 + 2,020 

| Investments (a).... 845,448 + 6,533 

| Bills receivable ..... _ 2,657 — 88,275 

EEE 189,818 + 144,290 

ee 2,005,290 — 33,022 


(a) With regard to investments as shown in above balance sheet at £845,449 


the market value is £759,630. 


market valuation of £896,583. 


On June 30, 1929, they stood at £838,914 with 


HARRISONS AND CROSFIELD, LIMITED. 


June 30, 1930. 


LIABILITIES. 


Amount. 

& 
Pref. shares......... 630,000 
Pref. ord. shares . 1,000,000 
Def. ord. shares .. 365,296 
Management shrs. 25 0 
Reserves ... — 560,001 

Staff special re- 

nen 75,000 

Mortgages = = 
Unclaimed divs. .. 793 
Sundry depositors 40,857 
Bills pavable....... 178,476 
Acceptances ....... 51,629 
Sundry creditors 431,569 
Bank overdrafts... 2,835 
Due to subsidiaries 44,690 
Dividends........... 46,817 
Protit and loss .... 279,64¢ 
Se © 742,608 


Compared 
with June 
30, 1929. 


ASSETS. Compared 

with June 

Amount. 30, 1929. 
& & 


Shares in assoctd. 


companies ...... 459,814 + 126,938 
Properties........... 624,010 + 4,782 
eres 7,001 — 4,360 
2. ee 4,677 — 1,318 
Sundry stocks...... 391,760 — 35,313 
Loans to cos, ...... 79,524 — 34,147 
Bills receivable .... 152,905 — 201,455 
Sundry debtors.... 193,529 143,041 


Acceptances ...... 51,629 + 8,423 


Investment special 





IMPERIAL AIRWAYS, LIMITED. 
March 31, 1930. 


LIABILITIES. 
Amount 
£ 
A eee 499,091 
eee 129,384 
SD + cstesteuktneen on 
Dividends ............ 18,371 
Unclaimed dividends 115 4 
Forfeited shares _ 40 + 
Reserve for obso- 
lescence ............ 174,620 
Subsidiary reserve... 2,500 
Profit and loss ...... 20,956 
a sooese 845,077 


Compared 

with Mar. 

31, 1929. 
2 


- f) 
69,139 


39 


1 
—_ 5.7 { 


n~AI Cc 


l 
3 
40 
500 
500 


291 





+ 106,602 





PPSPTVE ......c0ces 75,000 + 75,000 
Investments ....... 1,136,836 — 352,446 
SS TEETER 248,743 + 157,340 
British Government 

securities......... 317,180 + 317,180 

re 3,742,608 — 82,417 

ASSETS. Compared 

with Mar. 

Amount. 31, 1929. 

3 £ 

Aircraft and engines 391,432 + 166,642 

Progress payments... 92,084 + 27,758 

| Premises and plant 53,386 + 6,241 

i. erent 74,554 + 14,349 

eee 61,913 + 22,177 

, eee 6,086 + 870 
| Investments in Brit. 

Govt. Stks. and 

India Loan ...... 95,164a— 145,259 
Investment in sub- 

MEE ccinccicnieis 696 + 2 
| ERLISTE, 44,572 + 13,632 
Subsidy shares ...... 22,500 — 2,500 

oe eeeee 845,077 + 106,602 


a Market value £95,006, March 31, 1930. 


SHEEPBRIDGE COAL AND IRON COMPANY, LIMITED. 
June 30, 1930. 


LIABILITIES. 
Amount. 


Pref. shares, £1 
fully-paid .... 112,275 


Do., 88. paid .. 55,090 
Ord. shares, £1... 1,171,157 
Debentures ...... 543,050 
Int. accrued...... 8,144 
Creditors ......... 79,378 
Royalties ......... 49,431 
Reserve for pen- 
sions, &c....... 68,535 
Reserve fund ... 250,000 
Profit and loss... 173,065 
a 2,510,125 


Compared 
with June 


30, 1929. 
L 
-~ Sito 
= 139 
— 153,932 
— 24,219 
+ 68,535 


+ 36,557 





ASSETS. Compared 
with June 
Amount. 30, 1929. 
£ 
Properties, &c.... 1,045,349 , 
Investments ...... 90s's02 ¢ + 67,961 
Industrial Hous- 
ings hares ...... 30,000 — 
 _ =n 146,029 + 45,187 
Debtors ......... 133,155 — 54,809 
RIEL nbsbienehsus 130,665 — 189,577 
era 119,425 + 48,340 
Total......... 2,510,125 — 82,898 


THOS. W. WARD, LIMITED. 
June 30, 1930. 





LIABILITIES. Compared 
with June 
Amount. 30, 1929. 
£ £ 
5°% lst cum. pref. 
Dlisthissvenetennenss 150,000 
5% 2nd cum. pref. 
7 eae 500,000 
Ord. shares £1...... 1,100,000 
Employees’ shares 
> EE 53,122 + 1,230 
een 726,757 + 128,593 
Reserve fund ...... 110,000 me 
Owing to subsidi- 
eS 6,670 + 6,670 
Profit and loss... 55,659 — 22,858 
Total ......... 2,702,208 + 113,635 








ASSETS. Compared 

with June 

Amount. 30, 1929. 

. £ £ 

Properties ......... 484,385 + 38,274 

a 535,123 + 22,704 

SIS cticeenhaiiiis 391,975 — 178,618 
Owing by subsidi- 

| OTR 26,111 + 26,111 

ER 2,442 + 2,442 

aaa 250 + 250 

ES 953,744 + 174,734 

Investments ...... 308,178 + 27,738 

Total ......... 2,702,208 + 113,635 





[September 27, 


1930, 


Oia 
DIVIDEND ANNOUNCEMENTS 





Name of Company. 





Rate % per Annum, ex 
where marked % or States 


in Cash. 
* Interim div. + Final div. 








Interim | Date of Method 
or Pay- of 
Final. | ment. | Payment | ¥ 
RAILWAYS. 
Buenos Aires and Pacific Railway 4% + Less tax 
San Paulo (Brazilian) Railway... 5%° Tax free 
KS 


Industrial Bank of Japan 
Royal Bank of Ireland ............ 
INSURANCE. 

Eagle Star & British Dominions 
Yorkshire Insurance (10s. paid) 
Yorkshire Insurance (£1 paid)... 
TEA AND RUBBER. 
Dimbula Valley (Ceylon) Tea ... 
|. Ue eae 
Parit-Bruas (Malay) Rubber 
EE SALE 
South Wanarajah Tea 

MINING. 
El Oro Mining and Railway 
Gopeng Consolidated 
Inverwacht Platinum ............ 
Sherwood Starr Gold Mining 
Temoh Tin Dredging 
Waihi Gold Mining.................. 
OTHER COMPANIES. 
A.B.C. Coupler and Engineering 
Be BN Es cevetecensacsccenes a" 
BORGER TORRE coceccccccevccsscocce 
Argentine Land and Investment 
Ashton Vale Iron 
| AE REE S 
00CS Pare DUE cccoscccsccccccsce 
Brynymor Steamship............... 
Burnley Paper Works ............ 
TT nn 
Carrick’s (Caterers)  .........0c000- 
City and International Trust...... 
City Bakers Cadova Restaurant 
Criterion Restaurants ............ 
Crosswell’s Cardiff Brewery ...... 
Dalmellington Iron.............. “— 
Daniell and Sons’ Breweries 
Direct Spanish Telegraph ......... 
Direct Supply Aerated Water ... 
Dobson and Barlow ..........0.00.« 
East Kent District Water......... 
en A ea 
Henry Bucknall and Sons......... 
SS EE 
Hornsey Tea Estates _...........- 
OS eae 
Ibbotson Brothers and Co.......... 
Imperial Airways ...... eeennebit 
~—— OEE EES 
Indestructible Paint & Standard 
i aooewteeseerners: 
International Paint and Compo- 
I niet laa eit elena 
John Dickinson and Co. ......... 
Lauka Plantations ..............000. 
London and Holyrood Trust 
London and Provincial Trust ... 
London and Strathclyde Trust... 
London United Laundries......... 
Maidstone and District Motor 
Services ....... 7 
Ogilvie Flour Mill 
IID: ednnaidhinhiktionRiabdabiabiediicnn 
Parker Winder and Achurch...... 
Qualcast 
Radiation 
Rio de Janeiro City Improvemts. 
Robertson Ledlie Ferguson ...... 
Singleton and Cole 
NS Re 
Southall Bros. and Barclay...... 
BE Hs adninonscontacnnseaberne 
Theatre Royal, Drury Lane...... 
Thompson Steamshipping......... 
Thos. W. Ward 
Tilling & British Automobile 
SII scinlichteesvenssedemanbbbieus 
Vulcan Foundry 
| EE 
Walker and Pomfrays 
Workington Brewery 


eeeee 








Seen eee eteeeeee 


Pee newer eeeeee 





"12+ i Less tax 


5%* ate Quarterly 
1/9 p.s.* Tax free 
3/6 p.s.* Tax free 
12$%*| Sept. 30] Less tax 
74%*} Oct. 15] Less tax 
24%* as 
74°%*| Oct. 1] Less tax 
10%*} Oct. 11 Less tax 
10d. p.s.+ ns Less tax 
6d. p.s.| Sept. 30] Less tax 
"5% + Oct. 10 Less tax 
1/- p.s.*} Nov. 1] Tax free 
74 %t 
74 %t 
“6% 


%%*} Sept. 30 


Quarterly 
6*| Sept. 30 


Less tax 
14%" Oct. 1 sg 


3%*| Oct. 2] Less tax 


4%t Less tax 
7%} sine wre 
5%*! Oct. 17] Less tax 
eee ese Less tax 
74d.t na Tax free 
9d. p.s.*} Oct. 1] Less tax 
3% — Tax free 
6%" a Less tax 


Less t ix 


Less tax 


15* Sept’ 30| Less tax 
ae Tax free 
td Less tax 

5° *| Oct. 11) Less tax 
3%*| Sept. 3 Less tax 
Less tax 


Less tax 


3%*} Oct Less tax 
eee ate Less tax 
7%} plus bonus of 2% 
5%*| Oct. 1) Less tax 


$2 p.s./t plus bojnus of $5 


2$%*} Oct. Less tax 
24%* ss As 
34%" eco Less tax 
32°%*}| Oct. 15} Tax free 
os 
/O eee aoe 
5%° Re nae 
4°,* ee Less tax 
5%*| Oct. 1 a 
see sie Less tax 
Tax free 
4%*| Oct. 1) Less tax 
74% sii ae 
5%* eo med 
3,8 a Quarterly 
4%* ie 














Vl} pailé p 











4} 9 
‘3 
; 45 
| “* 
5 on) 
} 5 % 
: 
| 
15 t 
4] ois 
om 
$13 | $25 
| 
| “3 
l0a | 400 
5 5 
f % 
Te} + 
a 





@ Plus bonus of 24 per cent. 


aid at 
AvsTIN MoToR Company, LIMITED.—At a meeting of the board, be abe 
Longbridge Works, the directors decided to recommend the paymen |) 


following dividends:—7 per cent. per annum on the 
for one month to July 31st, less tax, £1,458 gross amount; 6 per cent. pers 
the “‘B” preference shares for one month to July 3ist, free of tax, 9, 
amount; 20 per cent. per annum on the preferred ordin: 
to July 31st, less tax, £87,500 gross amount; 60 per cen 
shares for seven months to July 3ist, less tax, £90,000 gr 
The payment of these dividends is su 
submitted to the various classes 
altering the Articles of Association to deal with the termin 


£185,410 gross amount. 
of the resolutions, which will 


7 per cent. preference 


iry shares for seven 
t. actual on the ord! 
oss amount, fe 
bject to the passing 


ation 0 





452 gross 
months 
ordinary 


et 


ot shareh laers, 


f the company’s 


ontns 


financial year at July 31st, which in the year 1950 necessitates 4 seven to the 


accounting period. The balance sheet and copies of reso 
shareholders in the course of a few days. 








jutions will be sent 


————————————— 


° ch at 
The Midland Bank announces the opening of a new branch 8 
23 Ripple Road, Barking, Essex. 


The National Provincial Bank Limited announce that & Park, 


of the bank is now open at 424 Holdenhurst r> know 

Bournemouth ; also that an office of the bank, to be 

St. Giles’ Circus Branch, is now open at 4 
The Westminster Bank have open 


196-198 High St 
383 Shirley Road, Shirley, 


185 Sloane Street, S.W.1; 
N.16: 


161 Mason’s Hill, Bromley Common, Bromley, Kent. 


a branch 


Road, Queen § 


n 


0-42 Oxford Street, Wil. 


, hes : 
following new branc 
heey oat, Stoke Newingio®: 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 

































































































































































Raw A Appropriation. Corresponding 
Balance After Amount “te Period Last 
: Ms Available Dividend. ee Year. 
Period from Payment ae Carried to 
Company. Ending Last of wie pare Ordi . Reserve, | Balance 
Account.| Deben- | Pistri- || Prete nici Deprecia-\Forward.|| Net | Divi- 
Te anal Amount} Amount. | Rate. | tion, &c. Profit. | dend. 
| 
ee &e. £ £ _ £ £ % £ £ | £ % 
Financ a Invest. | June 30 27,947; 159,326 187,275) sie 102,688 10 63,542 21,043}| 163,119; 10 
gentue Lath" Virica Co... | Sept. 30| Dr. 48353|Dr 101,880|Dr150,233)| — ... tie = .._|Dr150233||Dr 17,509]... 
pitch Contr Estates... | Mar. 31 sen 32,402 52,402 esa oe oan 52,402 | 8,462 
-“ Drift Land CM. cocces Mar. oi 170 _ a om a 70 eh | 725 
and Steel. 
os: hag fe and Iron | June30} 103,045 93,723} 196,768)) 8,368 58,558 5 50,000} 99,842)} 52,089) 25 
Sian, TES. oussemesees June 30 36,677} 80,079} 116.756)| 30,953) 57,643 6h8 ts 28,160)} 111,916)  6}+ 
ber, &c. | 
a: laid June 30 4,020 1,129 5,149) 5,149]) 10,193] 10 
vote Malaya Rubber ... | June 30 6,416] Dr. 3,796] _2,620|)_—... ise mh oe 2,620}| 10,698... 
slijjerock Rubber ....-.++. Mar. 31 5,182) 12,777] 17,959} 600} 4,700; 5 7,500) _5,159|| 17,579) 15 
ea MMAD  aseverecsoee May 31 8,754 4,673 13,427| = jing — 3,000} 10,427/ 8,152) 5 
ang Rubber Plantations | June 30 15,055 2,250 17,305) . 2,202} 15,103) 5,289) ... 
“th Labis (Johore) Rub. | June 30 18,370 1,018} 19,388) sak me 4,000} 15,388)} 12,287; 74 
},t-Bruas (Malay) Rubber | June 30 1,395 1,040 2,435) 1,155 23, sin 1,280) 6,745) 10 
Lndiong Rubber ......+++++ June 30 47,502 1,172 48,674) oe in 48,674); 25,453) 10 
bolang Rubber Estate ... | June 30 9,562) Dr. 1,144 8,418) 8.418) 26261 4 
asserim Heola Plantation | May 31 4,775| Dr. 3,964 811) 811 7,409} 2k 
| 
Shipping. | 
Fhompson Steamshipping... | July 3l 2.404 17,497 19,901 1,300 5,000 57 10,000 5,601) 51,346) 157 
i 
Trust. | 
ity & International Trust | Aug. 31 1,928 66,209 68,137}; 30,000 26,000) 6} 12,137)| 66,236) 63 
H 
Waterworks. | 
uth Kent Water ......0.. June 30* 4,059 2,068 6,127 765 1,037 6 250 4,075) 2,455 6 
Other Companies. | 
.B.C. Coupler and Engin- | 
DUI naviiivicinsietaneninnn Sept. 30 3,775 15,268 19,043)| 3,000 6,812 12} 5,000} 4,231} 11,894} 15 
wlo-Siam Corporation ... | Mar. 31 55,643 62,137) 117,780)| 4,550 55,000; 273 5,000} 53,230 | 117,358} 35 
lath Tobacco Co. ......++ June 30 29,396} 715,174) 744,570)| 84,000} 360,000) 12+ 175,000} 125,570)| 471,441 5T 
ucknall (Henry) and Sons | May 31 5,646 28,126 33,772) 18,000 12,000 3 ae 3,772} 59,313} 3 
arrisons and Crosfield...... June = ——— 352,004 “86 828 103,770} 146,120) 20 100,000) re 388,523 f 
perial Airways .........006 Mar. ,689 60,139 66,828) con 18,371 a 27,500} 20,957)| 78,861 ve 
iperial Smelting Corpn.... | June 30 one 231,373 251,373)| 102,045 93,967 5 a 35,361); eee 
aratti High Speed Circular | 
Knitting Machines ...... June 30 |Dr. 2,461|Dr. 2,861\Dr. 5,329]| pag oa ade “5 Dr. 5,322|| Dr. 2,461) ... 
Bualcast Limited ............ June 30 13,309 20,457 33,766)| one 12,110) 12} 21,656); 25,809) 123 
an Paulo Coffee Estates ... | Dec. 31 60,774| Dr. 53,393 7,381) ts ei 7,381|| 14,425) 7 
ebbitt Brothers ........0++. June 30 5,636 6,476 12,112) 5,418 5 sia 6,694|| 4,007 3 
hitehall Court ...........e0es June 30 9,226 43,204 nine 25,000} 124 8,651 18,779| 29,755; 11 
* Half-year. T Free of income tax. 
TRANSVAAL GOLD OUTPUT STATISTICS. OIL OUTPUTS. 
Apex [TrIntpap] OrtrieLps, Ltp.—The results for the month 
July, 1930, August, 1930. of August are : Production of oil, 39,500 tons; deliveries, 40,530 tons. 
Name of Mine, Tue Arrock O1t.—Production for August, 6,000 barrels. 
Ore Est. Est. Ore Est. Est. . : : 
Yield. | Profit. Yield. | Profit. British BurMAH PETROLEUM.—Production of crude oil by this 
‘eens company for the month of August, amounted to 34,903 barrels. 
| ee as-00 140°470 44°95 Rags & s. British CONTROLLED OILFIELDS, Lrp.—Production for the week 
ry a taeinenneatens 03,006 | 115,333 see eyed oper “= ended August 20th: Venezuela, 36,351 barrels; Trinidad, 13,550 
sown Mines (lan meet aft,000 95,322 | 13,205 | 62,000 | 90,673 | 12,509 barrels ; total, 49,901 barrels. Production for the week ended 
Durban Rdooprt. Deep aeece ere 86,862 | 255,000 | 343,373 | 88,674 August 27th: Venezuela, 35,492 barrels; Trinidad, 18,048 barrels; 
a ae Proprietary | 155.500 180,900 isase sr ane Bs tes ass total, 53,540 barrels. Production for the week ended September 
Geide by pin $2,000 us ons 46,861 | 86,000 | 117.653 | 47'063 3rd: Venezuela, 35,715 barrels; —— ne samy oe a 
‘yun’s Lydenburg.” 6800 | 9°484 5,248 | 70,000 | 66,099] 4,804 56,133 barrels. Production for August: Venezuela, 414 barrels ; 
overnme vee , r 76 6 sa ‘ 2 ; ‘rels sliverie 
Kiciniouteis wee?“ | 222,000 | 409,233 | 224,059 | 207°000 | 396°s12 | 233,002 | Trinidad, 71,432 barrels; total, 231,846 barrels. | Deliv tee i 
Anglaagte Estate” 52,800 | 47,425 | 2,884 | 52)300 | 47,832 | 2,823 August: Venezuela, 142,693 barrels; Trinidad, 5,230 aITels ; 
ond, and Charlton 18°80 ease ery 80,000 | 115,781 | 34,174 total, 227,923 barrels. Production for the week ended September 
odderfowe i haiti 71,500 106,923 a7 ase 11°s00 107°398 Patt 10th : Venezuela, 35,927 barrels; Trinidad, 18,572 barrels ; total, 
Modderfontein Rast” ie 101,427 | 65,223 | 44,200 | 98:045| 63,176 54,499 barrels. Production for week ended Sept. 1it h: V ss agen 
odderfontein, New... 161,000 golds 16,295 | 71,000 | 87,260 16,339 37,062 barrels; Trinidad, 18,586 barrels; total, 55,648 barrels. 
ah Areas ...... | 80'000 let'aes Neon ee oe ian eee neean Product 
eee Mines... ¥ id ’ ’ 6 . 38 ,031 ait a = y . — I 
erie i: Sta | Abas | ut | gta | ete | ee | ae OU 1080 00 ona = 28200 Darel 
~L, Jeinent é ’ , 00 ,370 | 41,338 or the mon ’ » ae 2 
qinmer and Jack...” atts oartns 4,651 | 64,500 | 57,432 | 4,757 ; Th tal 
Sub Nien adr 74°700 isa'e oxen lien hadi ion | odten Tue Kern River OILFIELDS OF a ponte meee eo at gel 
‘Tansvaal G.M. Estates 30,900 | 114/103 | 53/848 ‘ . ’ duction during the month of August amounted to 1lo, arreis, 0 
Van Ryn... . States | 15,400 | 19/215 685 | 15,000 | 22.946 | 2,648 approximately 16,467 tons. 
Wa Ryn Deep" £77900 | 42,145 | 4,570 | 42'500 | 411870 | 47555 - of 
rent and Consoiidid | $o°Soq 1orst3 | 49,096 | 62,000 | 38,144 | 38,144 Mexican Face Or..—Production for the week ended August 16, 
Witwatersrand Beeg 70,600 | 795184 ions aaae eo art 1930, was 246,000 barrels. ‘Tho production for the week ended 
itwatererand Knighi’s e400 42,642 | 11943 43,200 41'655 2;161 August 23, 1930, was 241,000 barrels. Production for the week 
ee ES $1,007 | 5,110 | 55,500 | 513577 | 43535 | ended August 30th was 227,000 barrels. Production for - _— 
ended September 6, 1930, was 226,000 barrels. Production for the 
* Lous, week pot September 13, 1930, was 225,000 barrels. 
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Service PeTroLeuM Company.—Production from the company 8 
oil wells at Gura-Ocnitzei, Ceptura and Moreni for the week ended 
August 24th was 4,234 tons (29,638 barrels). 


Sreava Romana (BritisH), Lrp.—Production of the Steaua 
Romana Company Bucharest for the month of August was 64,060 
tons. 


Tampico Ow, Lrp.—The total production on the company’s pro- 
perties in Mexico during August was 21,372 barrels, in respect of 
which the royalty due to Tampico Oil, Ltd., amounted to 1,603 
barrels. 


Tocuyo Omrmtps or VeNnezveta, Lrp.—Oil produced during 
August, 1930, 3,334 tons. 


Trinipap LeasEHoLps, Lrp.—Oil produced in August, 28,400 
tons; oil purchased in August from other companies, 61,550 tons, 


Tar VENEZUELAN Orn Concessions, Ltp.—Production for the 
week ended August 23rd was: Bolivar district, 102,920 m. tons; 
Maracaibo district, 9,802 m. tons; total, 112,722 m.tons. Produc- 
tion for the week ended August 30th was: Bolivar district, 103,857 
m. tons; Maracaibo district, 9,439 m. tons; total, 113,296 m. tons. 
Production for the week ended September 6th was: Bolivar 
district, 101,790 m. tons; Maracaibo district, 10,934 m. tons ; 
total. 112.724 m. tons. Production for the week ended 
September 20th was: Bolivar district, 98,929 m. tons; Mara- 
caibo district, 11,973 m. tons; total, 110,902 m. tons. 








Conunerctal Reports. 








THE CORN TRADE. 
Mark Lane, Thursday cvening. 


Climatic conditions, although somewhat unsettled, were generally 
favourable during the past week for agricultural operations, and 
farmers have been busily engaged in preparing the land for autumn 
sowings. ‘The depressed state of the grain markets, abundant 
supplies, and the extremely low prices, do not afford much encourage- 
ment to an increase in the area under cultivation. Offerings of 
native wheat at the principal statute markets have been considerable, 
but demand proved slow and prices tended easier in sympathy with 
the general situation. On the import market, values suffered a 
further relapse as offerings were greatly in excess of demand, and 
weekly shipments on a large scale. The outstanding feature in the 
international situation was the continued wave of selling by Russia, 
which has foreed down the world’s price level, while unprecedented 
large bookings of tonnage indicate a continuance of the movement 
for some while ahead. Already considerable quantities have been 
purchased by the United Kingdom and Continental and Mediter- 
ranean countries, Which means lessened imports from other exporters. 
Inherent weakness was apparent owing to the heavy statistical 
position, but the Russian campaign has brought about a climax 
sooner than expected. Meanwhile, Canadian and United States 
sellers are reducing their limits in order to compete for European 
custom, as obviously export sales must be pressed up to the end 
of the year, when new crops in Australia and Argentina become 
available. Oriental countries have been purchasing more freely of 
late, both from Australia and the North Pacific, and increased 
takings by Eastern consumers may be expected while prices are at 
a low level. Flour values were also marked down in sympathy with 
wheat, both for home milled and imported, but as is to be expected, 
buyers are confining their operations to immediate needs. Shipment 
offers from North America are freely made at declining rates, but 
meet with little response from importers. All descriptions of 
feeding stuffs shared in the depression, and consumption of maize 
is still adversely affected by cheap offers of European barley. 


WHEAT.—-Again easier in sympathy with reduced c.i.f. offers. 
No. 1 hard Manitoba, ex ship, 33s.; No. 1 Northern Manitoba, 
ex ship, 32s. 6d.; No. 2 ditto, 31s. 9d.; No. 3, 31s. 3d.; No. 6 
Manitoba, 24s. 9d.; No. 1 hard winter, 32s. 3d.; No. 2 mixed 
Durum, 30s.; Barusso, 614 lbs., ex ship to arrive, 30s.; Australian, 
32s.; choice white Karachi, 31s. per 496 Ibs.; English new, 6s. 6d.- 
6s. lld. per 112 Ibs. 

FLour.—Dull and tendency easier. London straight run, 30s. 
per sack for country deliveries and 29s. London area. Of imported, 
Manitoba patents, 27s.-29s. 6d.; Buffalo ditto, 27s.-29s. 6d.; 
Australian, 24s. 6d.-26s., ex store, per 280 Ibs. 

Maize.—Easier. Plate, landed, 24s. 9d.; ex ship, 228. 9d.; 
August-September, also September-October, 22s. 6d.; Bessarabian, 


landed, 24s. 3d.; No. 2 white flat African, ex ship, 21s. per 480 lbs; 
yellow maize meal, £7 5s., f.o.r. London; yellow African, ex ship, 


[September 27, 1930, 
Sere 


BarLey.—Weak. Californian, old, landed, 


308.-358, 


x ship, 30s.-41s., as to sample; Chilian brewing, landed 1. 
Chevalier, 38s.-44s.; Australian, 32s.-34s. ; » “dig 


Smyrna, 308,-32s 


448 lbs.; Black Sea, ex ship, 14s. 6d.; Danubian, 14s éd.: pt 
new, ex ship, 14s. per 400 Ibs.; English new, malting ty Pers 
feed, 5s. 3d.-5s. 9d. per 112 Ibs. So SS. el N 
Oats.—Easier. Plate, landed, 13s. 3d.; ex ship, }2. 4 
Chilian tawny, ex ship to arrive, 13s. 3d.; mixed Chilian | . 
17s. 6d.; ex ship; best whites, ex ship, 20s.; edad te a 
> =18. bq 


German, landed, 21s. 9d.; mixed Canadian feed. ex ship, Ils. 4 
landed, 12s. 3d. per 320 Ibs.; English, new, 5s. 4d3s ai 
112 Ibs. » Od. Der 














COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of | 

















° iome- 
wheat during the harvest years 1930-31, 1929-39, lone 
1927-28:— _ 
| j "iia: 
} 1930-1931. | 1929-1930. | 1928-1929, | 1997-19, 
j 7+ | a%ei~|Qi 
\ 
Estimated sales of home-grown j — 
wheat— Cwta. Cwta. | Owta. 
1 week to Sept. 20 .....ssesseeees 176,086 | 421,436 | 314.112 | asrer 
3 weeks to Sept. 20 .....cecseseree 489,117 960.379 | 759.162 5 os 
Average price of English wheat per 8. d. 8. d. | 2 ” er) 
OS REIS eR REED 7 3 99 | 9 2 0 
LS 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1926 to 1929:— 























QUANTITIES SOLD. | AVERAGE PRICE PER Cw, 
Weeks ended. | — 
Wheat. Barley. | Oats. Wheat, | Barley. | Oats 
1930. Owts. Owta. Owta. Sef £61 ee 
Sept. 13 .......2..- 183.823 96,724 36.250 ; 2 ) oe 5 
Bapt. BD cccococcsere 176,086 267.255 45.992 7 3 92] 50] 
Sept. 18, 1926 ..... 291,205 164,581 78,960 a 3 | 12 § 8 
Sept. 17, 1927...... 233,852 261.870 82,874 10 8 13 4 81) 
Sept. 22, 1928...... 314,112 277,402 91.159 9 2 ll 4 9 
Sept.21, 1929...... 421.436 346,753 67.143 9 9 | 1010 71 








AMERICAN WHEAT MARKETS. 


The following table shows wheat quotations in recent \ 
with comparative figures for 1929: 





j } } | } 
Jan. 2, 28." Jan. 2, | Sep. 10, | Sep. 17, | Sp. 


NEAREST FUTURE. 1929. | 1929. 1930." | 1930. | 1930 ) 1 








Winnipeg (No. 1 Manitoba) 


oe 
—Cente per 60 Ib. ...... eee 122 1435 | 148§ | 83} 804 | 
Chicago (Ne 2 Winter— = o@ wnt 
Cents per 60 Ib. ...cssseesseee 116 | 128 1395 | 83s | 832 | 





The visible supply of wheat in Canada, at 63,945,000 bus 
shows an increase on the week of 10,166,000 bushels.  Suppuess 
year ago stood at 70,628,000 bushels. 





THE COAL TRADE. 


Our Sheffield correspondent writes :—Conditions in the Su 
Yorkshire coal trade remain much as before, with some sisi! 
improvement in best qualities. Rather more best steams are 
exported, but the industrial demand is in lined to shrink and th 
surplus supplies of small coals are increasing. There are large sos 
of these at many of the pits. Sales of house coal are below! 
The coke market is very depressed. Best steams fetch ls. ! 
and furnace coke 12s. 6d. to 13s. at ovens. 


Our Glasgow correspondent writes :—Business remains © 
the Scottish coal trade, and until the effects of the new mame™ 
scheme can be more accurately gauged, no increase In activity ys 
be looked for. At time of writing it is not known ora 
proposals submitted by the Scheme Committee woes met b mp 
majority acceptance. These, it is understood, provide for spits 
for the benefit of export business of any surplus ot home ¢ 4 ay? 
over 20 per cent. in excess of those for shipment. wee nee 
still plentiful, but washed nuts maintain recent ee v3. 64 
prices (f.o.b. district ports) :—-LANARKSHIRE.— Ell yest, fot 

splint best, 16s.; splint second, 14s. 6d.; navigation, éd.: t 
navigation second, 14s. 6d. ; Hartley, 15s.; steam, 12s. OC.; 


‘ ‘ : 9a: pearls, 11s. 9d.; a 
13s.; doubles, 12s. 6d.-13s.; singles, 12s.; pearls, . ~ Grst clas 


no 
be 


t 
1 


]5s. 6d.-16s 


, 
renies, 


9s. 6d. Fire.—Screened navigation, 16s. 6d.-17s._ 136. 6d.-158 
steam, lls. 9d.; third-class steam, 10s. aio | IIs. 3d. 
doubles, 12s. 6d.-13s. 6d.; singles, IIs. 3d.; pearts. blew 


10s, Od.; tre! 


LorHiaNns.-—Prime steam, I1s.; secondary steam, oo © 01) ad. 
10s. 6d. 


13s.; doubles, 12s. 9d.; singles, 11s. Gd. ; pearls, 


: . ' . : ig. ; steam, 1%" 
AYrSHIRE.—-Unscreened navigation, I6s.; Jewe “ 16s ‘ris, 1s. 
. : a S . wert De 
trebles, 13s. 6d.; doubles, 13s.; singles, 12s. 3d.; ] 
dross, 10s. 6d. 
" on the 


. . re sitio! 
Our Cardiff correspondent writes :—The gene - Eipments from 
Cardiff coal market this week has been unchangec. but 





£5 7s. 6d.; white, £5 2s. 6d. per ton. 


the South Wales docks last week showed a slight increase, 
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was due entirely to the movement of shipping, and 
rovernen! 1 contract inquiries have been extremely scarce. 
th curren A ily ‘onfirmed that the Brazilian Central Railways 
snow of oe in Germany for the supply of about 210,000 
, a haaall steam coals at a price approximately about 
Yess than that tendered by South Wales firms. It is 

per ton h ever, that the credit terms are extremely onerous. 
nderstood, nat Railway Company has modified its intention of 
~_ a ~ in the East Dock to the extent of agreeing to 

é sing all the | ro able of dealing with 20-ton wagons. Current 
pores — the basis of the minimum schedule and for the 
eS al coal they are as follows :—Best Admiralties, 
7 ie Od. to 19s. 9d.; best drys, 18s. 6d. to 19s. 3d.; 
. 3d. to 18s. 6d.; Western Valleys, 18s. to 18s. 3d. ; 
Valleys, 17s. 6d. to 17s. §d.; best small steams, 13e. to 
34 - ) smalls, 128. to 12s. 6d.; coking smalls, 13s. 3d. to 
were nthracite best large, 36s. to 37s. 6d.; Red Vein large, 
bog stove nuts, 39s. 6d. to 43s. 6d.; French nuts, 43s. to 
o tie culm, 10s. 6d. to lls. 6d.; foundry coke, 30s. to 35s. ; 
* 20s. to 2ls. 6d.; pitwood, ex ship, 25s. 9d. to 26s. 


; rubbl 
nt fuel, = 
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h : of large anc 


y 


pit 
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IRON AND STEEL. 


We extract the following from the weekly report of the London 
j » and Steel Exchange :—Although quiet conditions rule in the 
7 yp an | steel trades, there is a steady if small volume of business 
ich consists principally of small orders. The unsettled conditions 

‘the Continental steel market to some extent react upon all 
ae partments, and as a natural consequence buyers pursue a cautious 
ne i » British steel manufacturers find that business is spread 


larly over the market, with the result that in some districts 

‘ines 5) - 

* s dificult to keep plant working even at a moderate rate of 
reration, The demand for pig iron which has shown more activity 


~ F late, seems to have subsided somewhat; but production has 

» reduced to a level which prevents the stocks in makers’ hands 
aching unwieldy proportions. There has been a steady demand 
br semi-finished steel material; but in this department in 
aricular the effect of unsettled conditions on the Continent has 
een especially noticeable. The price position is weak, and as a 
sult buyers are carefully following the market, placing only small 
lers. The finished steel department of the market is in a subdued 
ndition, and, although one or two good contracts have been placed 
f late, general buying has been quiet. Consumers generally show 
disposition to limit their purchases to immediate requirements. 
e recent reduction in the price of galvanised sheets seems to have 
imulated business with India; but in other directions the export 
mand for steel is disappointing for the time of year. 


7 Our Middlesbrough correspondent writes :—Buying of Cleveland 
nm 18 on a somewhat reduced scale, as many home consumers have 

bvered the bulk of their requirements for prompt and also a month 
two ahead, and they are now inclined to wait and see how new 
ders for their products develop before committing themselves 
urther. At the weekly market on Tuesday moderate purchases 
ere reported on home account for early delivery and also a little 
ead, but there was again an almost entire absence of business 
export account. Prices were unchanged, viz.: No. 1, 66s.; 
0. 3, 63s. 6d.; No. 4 foundry, 62s. 6d.; and No. 4 forge, 62s. 
o.b. or f ot. The hematite market is steady, and the volume of 
“ business is gradually increasing, in addition to which arrears 
_— old contracts continue to be taken at a better rate, so that 
tocks are being gradually reduced. A furnace is being changed 
ron basic to hematite at Dorman’s Eston works, but the bulk of 
© production will be taken up for the firm’s own requirements. 
sakers still quote 71s. for mixed numbers for delivery over a few 
F ths, but odd prompt lots are obtainable at a trifle less. Ship- 
suis Of pig iron show no improvement, the total cleared to 23rd 
ks 7 being only 10,903 tons, against 14,970 tons to the same date 
ee In the manufactured departments new business 

Tes very slowly, but prospects of an early improvement are 

In the meantime there is a fair out- 


“! considered favourable. 
it t ie > z : M4 

at the different works against old contracts. Home prices for 
rebate scheme are unchanged, viz. : 


“ ap eater Bar 
me 


el materials under the 


Pile tes ° . ve ~ - . ’ 
tm t-in. upwards, £8 l5s.; joists, £8 10s.; sections, £8 7s. 6d. 
lig tuvtations, also for home use, include heavy steel rails, 


a ten ‘ron crown bars, £10 15s. ; 24-gauge black sheets, £9 10s. ; 
In the 


9 ) 
= be. gerveniand corrugated sheets, £11 17s. 6d. ; 
An odd methane predominate, but there is very little buying. 
t @ very len Pn of best rubio is reported to have been sold 
re now willin “sg under special conditions. Sellers generally 
height Bilbao; ‘dlegke 18s. c.i.f. for this mineral and the current 
Position is inclined. *sbrough remains about 5s. 6d. The coke 
uoting 17s. both f- be a little firmer. Some producers are now 
‘8. both for prompt delivery and up to the end of the 


year. The ¢ : : : ~phlae . 
mnchanged a $5, number of furnaces in blast in the district is 


-_ 


6. Our She > 

4d. As oan ee writes :—Trade revival in this area 

es, mnage steel phe pamator of special lines. The depression in 

Gd. pen-hearth steel j >t steels is ag acute as ever, and as regards 
m semi form the position has receded since the 


: : olidays Ma 
5 “Mays. Man ‘ ° 
Md. Dusiness coming sane 68 have been standing for months, and the 


present regtri gh scarcely suffices to provide work for the 
restricted plant. Traders are mates upon an early 
ental situation. Railway companies, for 

urtailing their programmes of rolling- 
were announced at the beginning of the 


in the Contin 
Purposes of economy, are ¢ 


tock construction which 


the 
0m 


trade from this source is comparatively inconsiderable. Demand for 
shipwork steel tends to contract, as the yards are not booking much 
new business. The pig-iron position remains as before. Prices of 
steel material are unchanged but weak, and concessions are fre- 
quently offered. Inquiries are a little more numerous. A slight 
seasonal revival is noted in tools, cutlery and plate, but here the 
output is below the average for the period. 


Our Glasgow correspondent writes :—There is little of interest 
to report this week regarding the West of Scotland iron and steel 
industries. In almost every branch there is a steady business being 
done, but there is no extensive buying. The reduction of 5s. per 
ton on minimum prices, and the freeing of weights, etc., for India 
for galvanised sheets, has caused a little more activity in the sheet 
trade, but export business both in black and galvanised is still 
poor. In Glasgow and district, works will be closed on Saturday 
and Monday for the annual trades and autumn holidays. 


Our Cardiff correspondent writes:—On the Swansea Metal 
Iexchange on Tuesday it was decided to reduce the minimum price 
of tinplates per basis box f.o.b. works port from 18s. to 17s. 
and that of tinplate bars from £6 to £5 15s. per ton. The Galvanised 
Sheet Makers’ Association had previously decided to reduce the 
prices of galvanised sheets from £11 17s. 6d. to £11 12s. 6d. per 
ton. Current business continues restricted, but it is hoped that 
these price concessions will help to stem the importation of foreign 
steel bars and to stimulate the exports of tinplates and galvanised 
sheets. The English Crown spelter works at Swansea have been 
closed down owing to the current extremely low price of spelter. 
Quotations this week have been down to £15 10s. per ton, compared 
with £24 at the corresponding period last year. 





OTHER METALS. 


Tin.—In the standard market values gave way under selling 
pressure and lower Eastern cables, with some irregularity in atten- 
dance. Moderate sales included standard cash at £132 5s.- £131, 
£132 15s. and £131 7s. 6d.; three months, £134 10s.-£€£132 10s., 
£134 10s. and £132 17s. 6d. In the East, sales were reported at 
£138 2s. 6d., £137 12s. 6d., £138 15s. and £136 15s. ton e.:.f. 


CorprER also declined, owing to liberal offerings, 
moderately absorbed. Standard cash sold at £45 
£45 ls. 3d.; and three months, £45 l2s. 6d. to £44 
£45 2s. 6d. per ton. 


which were 
L2s. 6d. to 
I8s. 9d. and 


Leap opened firmer and a good demand was reservedly met, but 
later buyers were less in evidence and movements disclosed slight 
irregularity. Good soft foreign pig, September, sold £17 16s. 3d. 
to £17 15s. and £17 17s. 6d.; October, £17 13s. 9d.; November, 
£17 lls. 3d. to £17 10s. and £17 12s. 6d.; December, £17 12s. 6d. to 
£17 10s. ton. 


SPELTER dull and easier under liberal offerings. September 
sold £15 16s. 3d. to £15 10s.; October, £15 13s. 9d. to £15 2s. 6d.; 
November, £15 7s. 6d.; December, £15 17s. 6d. to £15 10s.; January, 
£15 12s. 6d. per ton. 


ALUMINIUM steady. Home trade £95, export £100 ton. 


QUICKSILVER quiet. Spot £22 2s. 6d. per bottle. 
TIN PLATES easier. 


I.C. coke, prompt and forward, 17s. per box, 
f.o.b. Swansea. 


ANTIMONY easier. English regulus, £38 to £45; Chinese ditto, 
spot, £26 10s.; September-October, £25 15s.; Chinese crude, 
September-October, £15 per ton c.i.f. 


ANTIMONY OXIDE, September-October, £28 10s. 6d. per ton c.i.f. 
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in South American 
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HE Bank of London 
& South America 
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experience of 67 years 
this Bank is singularly 
well equipped to pro- 
vide up-to-date market 
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growing markets. of undertake Banking 
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OVER ONE HUNDRED YEARS OF SERVICE. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 

ASSETS EXCEED - £15,500,000 
FIRE. LIFE. ACCIDENT. MARINE. 


Edinburgh : 35, St, Andrew Square. 
London: 5, Walbrook, E.C.4, and 4, St. James’s S.W.1 





Street, 











Antimony Org, 60 per cent., September-October, 3s. 6d.; ditto 
50 per cent., 3s. per unit c.i.f. 

Wo.rram firmer and sellers more reserved in face of improved 
inquiries. Chinese spot, 20s., October-November, 19s. ; Burmese, 
spot, 18s. 6d.; September-October, buyers, 17s. 6d. per unit c.i.f. 








THE COTTON TRADE. 


LivEeRPOOL : September 24th. 
Values on the week are about 20 points lower. There has been 
a better trade inquiry and an improved demand on the spot, but 
this has been offset by hedging and speculative selling and the 
general political news. The weather in the south continues favour- 
able, and scattered rains have fallen in the drought areas of Texas 
and Oklahoma. The favourable weather has enabled picking to 
go on without interruption. Ginnings up to September 16th are 
3,730,000 bales, against 3,353,000 bales for the same time last 
year. At each decline in prices there is more resistance on the 
scale down, buying orders being in evidence. So far very few 
contracts have been entered into for far ahead. The Brazilian 
crop was reported as being much less than last year and of a lower 
grade. There is a more cheerful tone in Manchester. Spot sales 
for the week 18th to 24th (inclusive) are 33,000 bales, of which 
14.790 American, 6,500 Brazil, 300 Argentine, 7,250 Peru, 2,050 
Egyptian, 900 African, 800 East Indian and 410 sundries. Imports 
for the same period are 48,646 bales, of which 25,644 are American, 
13,786 Peru, 1,895 Egyptian, 362 African, 4,408 East Indian, 
and 2,551 sundries. Quotations to-day are: American Middling, 
6-02; Egyptian Sakel, 10-20; Uppers, 8-37; Brazil Fair, 5-78; 
Peru G.F. Smooth, 6-48; West African Middling, 6-03; and 
East African G.F., 6-98. 


MANCHESTER : September 24th. 

Although the general inquiry in the market continues rather 
larger, trade is still slow in expanding and numerous spinners and 
manufacturers have reported that the prices offered by customers 
cannot be accepted. The attitude of buyers has been somewhat 
affected by the further easier movement in raw-material rates, and 
there is not sufficient confidence in the general outlook for free 
operations to take place. Inquiry in cloth for India continues 
more encouraging, and moderate lines have been booked in light 
fabrics, chiefly for Madras and Karachi. Only isolated sales have 
occurred for Calcutta, and operations for Bombay remain at a 
standstill. Although the picketing of bazaars has been weakened, 
the boycott of foreign goods is still in force. News from China has 
been rather mixed, but fancies continue to be sold for Shanghai and 
Hong Kong. Bleaching and finishing cloths have attracted 
moderate attention for Egypt, South America and the Continent. 
There has not been much activity in home-trade cloths. Quota- 
tions in American and Egyptian yarns have been irregular when 
tested. Some spinners continue to sell a little more freely, but 
trade is not sufficient to strengthen prices, which are very poor. 


Statement of the Cotton Trade. 





1930. 





Sept. | Sept. 
S. 10. 


Sept. | Sept. 
17. > 





d. d. d. 

Raw Cotton—Mid. American pe 6-50] 6-40] 6-30 

Sakellaridis Fully Good Fair 

i per Ib. | 10-35 

103 

ll¢ 
19 


8. d. 
20 


22 
38-in. ditto, 38 yds., 18 by 16, 10 Ib 12 
39-in. ditto, 37} yds., 16 by 15, 8} Ib....... ll 
































THE WOOL TRADE. 


Our Bradford correspondent writes :—The market throughout 
the week has remained in a nervous state and business has been 
exceedingly difficult to negotiate. Weakness in the raw wool 
markets has been the main factor in curtailing turnover in tops 
and yarns, and the decline in values has again destroyed confidence. 
Judging from the cabled reports from the primary markets, really 
good wool is still selling well under active competition from foreign 
buyers, but faulty and heavy-conditioned lots are irregular. 
A private cable from Sydney this week states that warp 64's wool 
is selling on a basis of about 23d. clean, delivered Bradford, or 
about 2d. per clean lb. below the opening rates. It is not without 
interest to note that a year ago the price was 32d. clean. In South 
Africa there appears to be a good general demand for the best types, 
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and superior 12 months’ wool has been sold at P 

this week on the basis of 25d. clean, Bradford with Ort Elizabecs 
at about 23$d. In London since the opening of eh 10-12 Months 
of auctions there has been a marked decline in meet oh UFTeNt sen 
greasy wools have suffered less than scoureds ae me, thong, 
Queensland scoureds, for example, the top price in I, Slipes, k 
but the best figure so far this series is 27q. On th 4 Was iq. 
some types in special demand, such as really super W — hand 
greasy merinos and New Zealand scoured merince bk Victong 
last sales’ rates. In Bradford users have been influe nave Thad 
ease in values and general financial stringency at on ed by t4 
and the hand-to-mouth policy of buying for current = — 
is more in evidence than ever. Forced sale roqulrernen 
particularly in the latter, are having an 

quotations all round compare most unfavour 

on wool prices. To a large extent quotations are non 
there is not sufficient business to test the market. 
cases offers from users are frankly of the sort generally patie 
as “‘ sporting bids.” There is also a good deal of irregul oe 
quotations for by-products. The market is simply methine ta 
and awaiting developments, the general impressi im being deal 
expansion in demand can be looked for until a firme; 
develops in the raw wool markets. 
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HIDE, LEATHER AND ALLIED TRADgs. 


Hides from home-slaughtered cattle were again dearer at + 
auctions held in Manchester on Tuesday, most weights in boa 
clear and warbled ox and heifers recording an advance of b 
Cows and bulls were also 3d. per lb. dearer, while calfskins sold at 
the previous week’s figures. Sheepskins generally are steads 
The market for foreign hides is still strong, although a slightly eas 
tendency is to be noticed in some quarters. In the South Americar 
market sales of frigorific hides have been made to Eur ype and the 
United States on the basis of 6}d. for Argentine ox and cows 
Sales of dry River Plates include B.A. Americanos at 44. and 
M.V. Americanos at 8$d. Trade in African hides has been of snails 
dimensions: dry Capes have changed hands at 84d. and 7h. i 
firsts and seconds, and dry salted 20/30 Ibs. at 74d. and 64d. Pri a 
for Australians are inclined to be weaker with slightly leas business 
passing. The market in sole leather is in a better position than fy 
many weeks past. English and wet-salted bends have bees 
inquired for and some very satisfactory deals have been negotiatal 
for weights suitable for the repairing section. Shoe manufactures 
have also been interested in dry hide bends, and although mos ¢ 
the business has been confined to meet immediate requirements 
a fair amount of inquiry has come to hand in regard to forway 
delivery. The offal market does not show much improveme 
Trade in the upper leather section proceeds on steady lin 
bulk of the inquiry being in connection with box and wiley 
and glacé kid. In regard to the former, prices are very firm a 
any alteration that may take place in the near future is likely: 
be in an upward direction. Glacé kid in both black and booms 
a regular feature of the trade passing. Suede leathers have 
been quite so active, but there is a trifle more inquiry for both ™ 
and imitation reptile leathers for shoe uppers. Patent leather ss 
moderate sale in the cheaper grades. 
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THE TIMBER TRADE. 


(FROM OUR OWN CORRESPONDENT.) 





The market for imported European timber has underzon § 
change, which should have some effect in giving it more steé / 
than it has experienced this summer. Instead of an increas © 
imports of sawn deals, battens and boards, so persistent betweet 
May and July, there was a shortage last month compared " : 
August last year, of 181,831 loads (of 50 cubic feet) on an impor" 
626,829 loads, bringing the increase this year down to 156,(6) 08 
compared with January-August, 1929. The sharp dec me 
Russian shipments last month was unexpected, considering om 
great attempt the Soviet timber authorities are making to mw" 
their trade with the United Kingdom. There is no corte 
to whether the demand is better or worse than in September, ' “ 
for the weekly statistics of London dock deliveries are not P™ rex 
now. But there seems to be less complaining of bad trade, psig 
one is left to presume that—although auction prices shos eal 
poor results to sellers—things might be worse. — ae 
returns for work outside the L.C.C. area last month showe : nal 
drop compared with July, but were about the same as the pe Seal 
August, 1929. The unemployed building trade aoa wigs mt inst 
14-3 per cent. in August, 5-1 per cent. more than for ugh tor 8 
year, whilst the state of trade generally is not promisis — 
greater demand for wood. The free on board marker ain 
generally, and there are two factors which are assisting t “A ono ill 
(1) that all the Russian supplies for last year have not we cargoes 
consumption, and (2) that the Soviet timber authorities ® peasy 
in the U.K. on consignment. The first especially a af uving 
merchanting whilst the second makes importers op ey The 
forward when they know of unsold cargoes already | ihe month. 
hardwood market has improved since the turn © an augur 
Pitwood has increased considerably in import this J wr [mports 
that there is hope of better trade in the colliery oor 1929, bf 
of plywood decreased last month compared with ~~ this yeat® 
26-5 million square feet on receipts of 21-7 millions, z sared with 
supplies are now 14-5 million square feet down, COMP! socks 
year ago. 


‘ 
one ( 


“ . larg 
Importers held off buying owing to too jecrea® 
compared with the demand, but with the above-mentione sti 
the plywood market position is now in better condition 
sales and forward buying. 
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THE DIRECTION OF TRADE. 





























































































TRADE WITH FOREIGN CouNTRIES OUTSIDE EvRopE. 































































































nh — 
s TRADE WITH EUROPEAN CouNTRIES. J panagal TO JUNE. 
JanvaRy TO JUNE. (000's omitted.) 
u (000 8 omitted.) Imports from British Exports to 
Jt 
nd Imports from British Exporte to — 
™ 1913. | 1928. | 1929. | 1930. || 1913. | 1928. | 1929. | 1930. 
re | 1913. | 1928. | 1929. | 1930. || 1913. | 1928. | 1929. | 1930. i Agee weil seers 
the |= £ £ £ £ £ £ £ £ 
a a % ‘ Turkey in Asia ... | 1,507 484 551 508 || 2,479 | 404 327 148 
ty P P ¢ £ £ £ £ £ ft 11,547 | 14.070 | 13,302 | 8.936 || 4,721 | 5,833 | 6,464 | 5.282 
. 14.992) 6,080} 8.738} 9,940|| 7,162) 1,585) 1.713) 2,578 ae 853| 697] 413|| ... | 1.374] 1.284] 970 
7 4.103 4,931} 5,094)... 1,663} 1,656} 1,090 238 | 4,594 | 4,301 | 4,993 350 | 884 | 1,093 | 1,508 
aL, e 935} 1,108) 1,022 222 191 147 2.149 | 5.970 | 5,458 | 4,669 || 7.102 | 6,269 | 7.474 | 4,780 
ae 3,445| 2,510) 3.012)) ... 369 561 416 | Japan ............-.. 2139 | 4,798 | 4,307 | 4.068 | 6.183 | 7.362 | 6.423 | 4.782 
. Lav. “| f'9y3| $885] 20,740] 10.860|| 3,901) 4,688) 5,019] 5.294 | United States 70,579 | 95,412 | 100,897| 82,176 || 14,529 | 23.313 | 22.639 | 16.638 
7 Bweden 3865] 6.183; 6.924] 6.883|| 3,268] 4,108) 4.325) 5,017 | Cuba......:.....0004 1.828 | 4,938 | 3,240 | 2,747 || 1,123 | 857 | 1.170 | 790 
a Rorway 11'326| 25,435| 25.809] 26,540|| 2,846) 4,695) 4.906) 5,245 | Mexico............... 1,230 | 1,379 | 1,409 | 1,454 || 1.263 | 1,479 | 1,214 | 1.207 
be : 2:924| 2.976] 3,966|| ... 2.448] 2,123) 1,197 | Colombia............ 493 | 1,138 | 1,283] 680 || 872] 1,591 | 1.915| 736 
i $9.410| 30.588| 31,960| 31,854|| 19,285] 20.720] 18.528) 13,644 | Peru........0.e-00 1,246 | 1,868 | 2.043 | 1,364 || 730 | 976 | 1,012} 791 
2 13.510| 29,073} 29.273| 26,780|| 12,188] 16,261) 15.918) 13,737 | Chile ................ 3.164 | 5.489 | 5.581 | 4.716 || 3,255 | 2,590 | 3.853 | 3.522 
™ 11.654| 22,603| 21.426] 20,586|| 6,994] 9,289] 10,310) 8.801 | Brazil ............... 6.288 | 2.593 | 3.009] 5.751 || 6,711 | 7,974] 7,299 | 4,635 
; 95.838| 35,546| 32,198] 29.696] 16,875} 15,825) 18,631) 18,402 | Uruguay............ 1,667 | 5,075 | 3.328 | 4,657 || 1,545 | 1.459 | 1,704] 1.805 
cs e741] 7,248} 6,626] 6.162|| 2,093] 4,455] 3,327| 2.925 | Argentine .......... 23,554 | 40,995 | 40,983 | 31,293 || 11,267 | 16,336 | 14,014 | 12,510 
1.684, 2.277} 2.286) 2,259 3,260} 4.499) 4,151) 3,974 | Other foreign 
$200| 12.422| 11,937] 11,862|| 5,515} 5,825) 6,719) 6,011 | -countries (non- 
4210| 7,969] 8,087| 7,844|| 7,747| 7,299] 8,207] 7.445 | European) ...... 3,988 | 10,843 | 9,427 | 8,840 || 3.271 | 4,811 | 6.138 | 4,937 
11127} 1,147] 1458711), 5 o¢9 {2383 1,273} 1.199 | | — | — —_ | —___| | —_|____ 
}is.098 166} 164 3a9if” 475| 516] 377 ne 131,617|200,504 | 199,816) 167,265 65,201 | 83,512 | 84,023 | 65,041 
. | 4,451] 3,048] 2,813)|" ... 1,160} 1,119} 953 \ 
591 905 812 572 1,133 ween wer a oH 
the 611} 658; 777) 2,177 886] 1, m : = : — 
a — 779 361 328 8951 1.075| 1181 949 ReEe-Exports.—JANUARY TO JUNE. 
iD, gel 904}-«2,058] 2,224/| 301] 1,740) 1,180} 1,386 (000’s omitted.) 
| at — Poerapewn paged l l | 
dy Total seccesose 152,283} 214,706 214,896| 213,350|| 96,611] 114,131) 115,821) 103,835 | 1913. | 1924. | 1925, | 1926. | 1927. | 1928. | 1929. | 1930. 
= TRADE WITH BRITISH COUNTRIES. ¢ ‘ ¢ ¢ ¢ ¢ ¢ ¢ 
“ JANUARY TO JUNE. Russia........ 5,142 | 2,766 | 6,512 | 4,280 | 5,511 } 1,061 | 1,064 | 1,488 
Ws : z Sweden ...... 602 985 838 788 511 628 540 502 
nd (000’s omitted ) Denmark ... 279 902 565 410 376 374 418 382 
ies == ew sos 11,396 | 17,972 | 16,237 9,782 5,656 | 16,610 | 14,258 | 10,083 
_ Netherlands 2,786 4,065 3,253 2,363 2,416 2,412 2,424 2,407 
: Imports from Exports to Belgium...... 3.667 | 5,686 | 5,130 | 4.304 | 4°788 | 6,072 | 5,462 | 3,931 
3 amg fondo 6,417 | 10,307 | 10,303 | 12,640 | 9,831 | 11.216 | 11,206 | 8,923 
: ati 497 |) 1,406 | 1,331 | 1,423 | 1,081 | 1,233 949 540 
-_ 1915. | 1928. | 1929. | 1930. |] 1915. | 1928. | 1929. | 1930. | United States) 16,535 | 11,791 | 14,409 | 14,719 | 10,623 | 12,206 | 9,111 | 6,787 
io? Other foreign 
eet é £ £ £ £ £ £ é countries | 4,693 | 5,229] 5,045] 4,345 | 4,548 | 4,346 | 4,043 | 3,722 
Mrish Free State... | ... {19,447 } 19,480 | 19,493 |] 6,332 |17.691 [17,212 |17.745 | Irish Free 
West Africa... | 2478 | 6,683 | 6,963 | 5,741 |] 2,906 | 6,905 | 5,932] 5,612 State ...... a 5,724 | 5,651 | 5,362 | 4,762 | 4,776 | 4,941 | 5,046 
uth Africa ...... 6.836 | 14,296 | 12.959 | 10,859 |] 10,754 | 15,344 | 16.244 | 13,498 | South Africa 940 727 816 758 697 808 175 611 
Jndia and Ceylon | 24,604 | 36,074 | 36,155 | 30,629 || 36,167 | 45,780 | 43,250 | 34.880 | India and 
ee settlements} 8.539 | 5,194] 6.171 | 5,651 || 2,914 | 5,852 | 6.499) 4,291 Ceylon ... 841 467 629 746 751 751 660 743 
7 b.cssvesesee | 19913 | 31,197 | 32,853 | 25,976 || 17,137 | 25.342 | 25,241 | 19,121 | Australia ... | 1,747 | 2,715 | 2,384] 1,087 | 1,278 | 1,180] 1,001 818 
. ew Zealand ...... 14.475 | 32,208 | 32,709 | 28,989 || 5.451 | 8,892 | 9,551 | 9,010 | New Zealand! (472 445 546 359 403 379 | 391 404 
nt, PBMEDanada..........0... 10.938 | 24,490 | 21,666 |17,352 |} 12,007 | 14,850 | 17,903 | 14,880 | Canada...... 1,851 | 1,237 | 1,817] 1,266] 1,045] 1,288 | 1,193 992 
nidies......... | 1,293 | 2,910} 2,862 | 2,589 957 | 2,379 | 2.251 | 2,285 | Other British 
possessions | 3,717 | 16,182 | 16,690 | 13,855 wes 112,503 | 13,307 | 14.652 countries | 1,186 | 1,704 | 1,983 | 1,967 | 1,943 | 2,140 | 2,126 | 1,901 
prota ersten! comme haemoel Becind Bhausnidt Biacciew Bonscoed Mima Masel Beccarinth Tie 
so) otal cess 34,860 [190,029 190,062 |161,134 || 95,248 |157,588 |158,898 |135,974 | Total......... 59,051 | 74,128 | 77,449 | 66,599 | 65,220 | 67,485 | 60,562 | 49,280 
’ | 






















































OVERSEAS PRODUCE. 


SUGAR.—The market remains in the same subdued state as 
hat existing for some time past. There is a moderate movement 
British refined goods at 6d. per ewt. decline. Raw refining 
Hescriptions are difficult of sale. Terminal sections displayed a 
prtain easiness with moderate sales effected in raw. December 
elivery sold 4s, 6d.; January, 5s. 33d.; March, 5s. 63d.; May, 
es. Yd; August, 5s. 11jd. Foreign, 96 per cent. centrifugal, 
@Uctober, 5s. 3d. cif. Cuban receipts last week cabled 36,000 tons 

gainst 28,000 same time last year; exports 87,980 against 103,560; 
Btocks 1,179,290 as compared with 550,606. Stocks of raw sugar 


the three chief ports of the United Kingdom for past week 
mounted to 126,786 tons. 


COFFEE.—There is a sustained movement from the spot and 


Drev ic icAa . ° e 
: ‘us prices not only fully maintained, but in some cases 


aMprove 4 . +," e,° 
be ved upon. Kenya qualities, and the finer qualities of Costa 
ica, Which are in 


he ; limited supply, monopolise attention. Brazilian 
Kinds are steady but quiet for + (aan 
A Ts aga very quiet market on spot and trend of prices 
ves vaxer. Forward position dull and easier. 


Accra F/F, October- 
and G/F to Continent 


_ Ty London contract, sold 24s. f.o.b., 
208. ¢ .1.f, 


ont 26s. 6d.: J Terminal, October, sold £27s. 6d.; December, 27s. 6d. to 
ie oe OSs danuary, 268. 9d. to 26s. 6d.; March, 28s.; May, 27s. 


TEA.—Indian sales o 


market. Perha f 60,847 packages came to quite a good 


ned! . competition w i Wednesd 

f t} soa i as more active on esday 
— sold gegen Usual common teas quite steady and 
dey “inest hues ile several other growths marked some irregularity. 
ior 8 21,271 ‘Orange sold 5s. 10d. Ceylon auctions produced 
wean il Packages, An i : 
ae Amongst the fin active and buoyant market prevailed. 
; firm rate er teas which showed quality improvement, very 
2 Good to fre tds Common at times being in sellers’ favour 
goes Yod to fine pekoes in 8g “ 


: demand b : 
Sales met a fair demand at on re toda a 


yint RICE.—) :; 

tT he Prices ae —— featureless at the moment and trend of 
oth. rgely attributable. descriptions. In the case of Spanish this is 
gar to London, lie , ofexchange. Burma Two Stare, October, 
ports comment, ‘> Spanish oiled, 13s. c.i.f. Others call for no 
a, by BEANS PEAS 

year? haricots — sewi —The small trade doing in butters and 
ith 8 Cautious just — i rates. Peas easier and buyers are very 
os CL. * vapanese, September-October, quoted 15s. 3d. 
re 

peste POTATOES, 


— Th . rs 
and prices were generally’ re a potatoes has been more active, 





SPICE.—Pepper firm and a fair inquiry forward, reservedly met. 
Opening prices dearer, but a slight setback occurred: soon after. 
Lampong, August-October steamer, sold 5jd. to 5}d.; October- 
December, 53d. to 53d.; Muntok white, August-October, sold 8{d. 
to 8d.; October-December, 8jd. to 8}d. Cloves firm, unaltered. 
Tapioca quiet of sale on former terms. Pimento, spot, 7}d.; 
September-October, 57s. c.i.f. London. Sago flour weaker, mainly 
on account of larger offers at easier rates of Continental Farina 
Sarawak flour, September-October, Liverpool, sellers, 8s. 9d. c.i.f. 
Ginger dull, unaltered. London stocks of black up by 13 tons on 
the week to 844 against 1,460 last year; white reduced 28 to 410 
against 822. 


FRUIT (Dried).—Currants : Spot supplies of Greek mostly cleared, 
but there is a fair inquiry for parcels to arrive. Australians move off 
slowly. Sultanas met with fair support. Raisins dull of sale. Dates 
quiet. Figs tend easier. Evaporated Fruits: Market dull and 
quotations without quotable change. 


CANNED GOODS..—Fish: Sardines. Market quiet but generally 
steady. Meat: Market steady with moderate inquiries for hams 
and tongues. Condensed Milk and Milkpowders: Market slow. 
Dutch condensed milk, full cream, sweetened, 5-cwt. casks, 33s. 6d. ; 
English full cream, sweetened, 5-cwt. casks, 39s. Honey: Market 
steady, with fair inquiries for best grades. Jamaican white, 47s. 6d. 
to 50s.; New Zealand, 65s. to 87s. 6d. 


MEAT.— According to the Smithfield Market official report» 
supplies of meat during last week amounted to 8,681 tons, as 
compared with 8,894 tons in the corresponding week last year. 
Imported beef, principally Argentine, formed 81-5 per cent. of the 
supplies, as against 81-4 per cent. a year ago, and imported mutton, 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
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* , Ff . ‘4 rrITTT ¢ > ne , a. . . WwooL— HID ‘S 

LONDON, TURSDAY. FRUTT (contnned ed. 0. te Fi: 

CEREALS AND MEAT. Spanish Onions, English Southdown, washed a. Wet salted— Australian © 4. ag 

GRAIN, &c.- a. a. Valencia: R Li - h soho 15 per Ib, 0 9 

Wheat. No. 3, N. Man. 496 Ib.... 31 3 case4a. 6 0 6 6 od ancoin hog, washed 9 West Indian .........., 0 
Seay toy nag gn 72 case fe. 7 6 8 0 Queensland, sed. super embg. 23 RS ea ‘ 

Zarlev, Rng. GAL. AV. sssssoseseee 9 2 Onions, Oporto ....+ case Nigh rg AO a ry and Drysalted 1m 

. _ F ™ ” _ oi ai 5 ll Chestnate, Huelva...bags 0 0 0 0 N.Z., grsy., half-bred 50-56 9 Market Hides, ae -s Oy 

Maize, La Plata, landed, 480 Ib. 24 9 Grapes, Lisbon .....- bores 5 0 13 6 , Crossbred 40-44 8 Best heavy ox & heifer 0 0 

Flour, Lon. stan, ex mill, a. d. ” Almeria ...barrels 8 3 25 0 Tope— . Best cow ..... Coeecceccence 0 0 } 
OC Spear easton 28 6 0 0 | LARD— es ie anne - iam 4 Best Calf ..esccsuc, Q § om 

Rice, No, 2 Burma, per ewt. l 1 0 0 Irish bladders .......-++++ é . ” seen seereeere INDIGO— : 

oe tg r - sc ; 19 0 American boxes 56 Ibe. 64 9 65 6 Orossbred 48's ....... evccecee 13} Bengal gd. red-vio. to 

lay joca, per cwt. 5 . ——- ib ” 46's Seeeeeeeteeeeee 13 fine—per lb. ~ eon ; p , ; 
E.1, flake, fair apet ... 17° 6 ( -epper, per 1b.— = L - 

Motion pe irl satan . 200 00 Muntok, fair White ..... -00 0 MINERALS. — 8/14 
Potatoes, good English, Black Lampong .......++ 00 0 6 | coaL— s.d. 8. d. per Ib 
perewt. 5 6 6 0 Cinnamon—lst sort, perib. 010 0 4 Welsh, best Ad’ty...ton 20 0 0 0 Bark Tanned fale eereeees 13 26 

Reet, per 8 Ibs. Cloves—Zanzibar perlb. 0 0 1 2 Durham, best gas ......15 0 15 3 Shoulders fm DS Hides 26 34 
Engiish long sides ... 5 0 5 : ay ad ewt.— 0 6 41 0 Sheffield, best house ... 21 0 22 0 Do, Eng. or WS do. : B i 
Argentine chilled hinds. 411 5 African .......ccccsecesecees Bellies _ 4. do. 

Mutton, per 8 Ibs.— Jamaica, ord.to good... 70 0 90 0 06 OF 
Tene MINERS sonic ee ie | peseeenre- per ib. 2 0 2 6 | IRON AND STERL— Deg ECF WE Go. 0H 1G 
PA ee 36 4 6 Nutmegs 65's ....cerereeeeee 12 00 Pig, Cleveland No.3,ton 63 6 0 0 Ro. Eng. Calf 6 seeeenes 16 14 

Pork, Bnglish, per Bibs. 4 8 8 8 | SUGAR— Bare, M’brough _.......215 0 0 0 yoy 4 (0. 36 54 

’ (Duty, lls. 8d. per ewt.) Steel Rails, heavy eeccce 170 0 O90 . come LUE 17 

HACON— OTHER FOODS. B.W.L., crystallised ...... 19 6 22 0 Tin Plates, I.C.,perbor 17 0 © 0 | VEGETABLE O1S— 4 g, 
Irish .....0.s+00e perewt. 70 0 88 0 | Java, white, c. & f. India, age naked, p. ton net 2515 9 9 
ee Re pena 65 0 70 O Nov. 8 0 0 0 METALS— £s §£ 8. Pe, Fefined n-ne MO 0 @ 
Canadian............00000. .. 74 0 | REPINrP—London— Copper, Electrolytic, ton 49 0 50 0 nae CPUdE were 0 0 9 
SS eer 61 0 67 O Yellow Crystals ......... . y A : Sheets (strong) ......... =. 0 00 we so deo, ...... ~—2 5 00 

2 Tria _ 9 00 ene Standard ..... masens oe. 45/5/0 45/6/3 eececeoveve sete eeeereeeenes 0 090 

il we h voneeenoees : 9 0 0 Saas " pmameeuaniee : : 4 RA Lead Eng. Pig ... per ten. 19 ; , 0 0 Oil a Linseed, Eng., vida 

cc a ag ages ata : 0 Granulated ............... $ Soft Foreign ..... potenwe Sears 20h Of ate eee meena oneee 0 
a a Home Grown (Oct.) ... 19 0 19 44 | Spelter G.O.B. ........0.0.15/10/0 15/12/6 | Olt Seeds—Linseed— 

SUET ee noes gan 6 | Te ‘Tin—English ingote ......133 10 135 Plata, p. ton — 
eee ee ee ee 0.132 0 | Udian & Ceylon—per Ib. - Standard cash ....+....132 15 132/17/6 Colonie 7 dng Als 00 
New Zealand ......--. 116 0148 0 ane emonemnmrvenes : Hi 3 1 Pept. Oct IAS 09 
ARATE 148 0150 0 a oa Se MISCELLANEOUS. "oe 
HEESE— i die lk Rroken Orange ......... 09 510 CHEMIOALS— saith . a. .. .. Turpentine, per cwt. ......36 0 0 9 
Canadian ...... perewt. 175 RC TOBACCO— Acid, citric, per Ib. leas 5% MINERAL OILS 
New Zealand .........0 73 0 76 0 (Duty 8/10-11/24 per Ib., tl escuhenseneemnnnuinnn 0 20 4 Petroleum—Oil, per 8 Ibe. 011} 0 0 
English Cheddars 70 0106 0 Empire growths, 6/9 Oxalic, net ........eceeeee 0 3 0 4 Water-White ...... 1000 
SN widincisaninanniabie 42 0 79 0 per Ib.) Tartaric, English leas 5% 1 0 © O | Lobricating—perton””” ss 
COA— Virginia leaf— £ se £ 8. emanate 10/50 2/7 
(Duty. British grown, Common to fine ......... 0 10 2 6 Alum, lump eeeeee per ton 9 0 . | ee 11/100 18/15 
lle. 8d.: foreign, 14s. cwt.) Rhodesian leaf ..........0 09 16 Ammonia, carb. ..... - ton 36 0 38 0 GE ennmeuas vous 12/00 29008 

Accra, ff., per ewt. ...... 32 0 0 0 Nyasaland leaf ............ 093 1 8 PEED ‘consssionceanenen 10 012 0 | Sache ten a 

SESS Ala CIE 58 0 61 0 a“ Se 010 110 Arsenic, lump ...... perton 35 0 40 0 ; 3.G ns 910 a é ad. 

I 2 2. ae East Indian leaf ............ 04 O 8 Bleaching powder, per cwt. ew i 6/12/6 | —— pocveenses et : 0 

COFFEE- « eee » Ss 23 > ; . . | ” seieeeaninias mained : 
(Duty, British grown, ite ' ' Borax, gran. ...... per cwt., | ROSIN— £a $4 
Ray meh ee | COTTON— ‘TEXTILES. a. DO. POWdEr sevecssceseeee 112 6 0 0 American ...... per ton 13 0 6 0 

° , , | Mid-American ...... per Ib. 5-98 7; = 
perewt. 120 0 133 | Sakellaridia, fad 10-20 Nitrate of Soda...perewt. 10 9 11 0 |; RUBBER— aon 
s. good to fine... 135 0 162 0 COEENERTOEER, Siete eoxensece 7 Potash—Chlorate, net Eee 8 he “ o te 

ao Yarns, 32's twist ......... 10} . ' Plantation Sheet per Ib, 0 00 
, mid to fine 110 0 135 0 60" + 18: Sulphate ......... perewt.10 0 11 0 | Fine Hard P. ib. 0 5808 

wold sizes ......... 115 0 128 0 FI — eben e “¢ — Sal-Ammoniac ... per cwt. 42 6 45 0 | ” = oe 

1, mid to fine... 105 0110 0 jt a LE | per ton 40 6 00 Soda Bicarb. ...... percwt. 9 0 10 6 SHELLAC— 

ad ey ~e ontonen | emma mle 400 00 Crystals .......0+. .. per cwt. : : : . | ‘TN Orange ... percwt. % 6 7 
~-eone- olanaeacamar - = F's Slanetz Medium lst sort...40 0 0 0 — 5 , 04 9 | SHELLS— £6 tt 

——— A EES i6 O 18 0 HEMP ial le Sulphate Copper ...per ton 23 10 24 0 W. Aust. M-o-P. , 310 U0 

Oranges,South African brs.11 0 22 0 ceeeme’ eaaee, Sactee UME as CEMENT— s.d. 8.4. | TIMBER— gat 

Orances— Manila, Oct-Dec, “J2" 22 0° 0 © | Portland, best Eng. pr.ton 46 0 48 0 | Swedishujs3 x8 peratd. WU 
D> via and Valencia ee ete = wee eeeeeee egy toes : - . Do. 24 x 1 a 

poms 30 0 0 0g | See stm, Cade. IR BE | corm— Do. 224 | Ot 

360 0 0 0 0 > aaa aaa S.D. Straits cif, perton £€ # ¢£ 8. | Can'dn Spruce, Dis, , 17 08 

504 00 0 0 | JUTE— Oct. 15/17/60 0 |  Pitchpine ........ vee per load 9 00 

Temons, Naples... boxes 17 6 32 0 | Native lstmks....perton £ «. d. Smoked South Sea... Sept-Oct 15 5 | Rio Deals css per std. 3200 
Sicilian .....s0ce00s boxes 10 0 24 6 | Sept..Oct, 17 0 0 pate per load 20 0 4 
a. ‘seaiaanaiiaes wes 18 6 23 0 Nov-Dec, 17 2 6 DROGS— Honduras Mahg. logs c.ft. 011 6 
Malaga... cases 420 No.1 19 0 20 0 | SILK— a4 «dé. Camphor— s.d. 8d. (| African ” » O68 
Apples : Amer.(var.)bris. 20 0 30 0 CRBOR ccccccccnencsss perib. 8 0 9 6 Japan, refined ..........0. 232 4 Amer. Oak Boards » O68 
» (War) Boxes 0 0 0 O | Tessa versececccsseseccenssecs S 0 8 0 | Castor-oll .......cc.cccscseeee 8 0 95 0 | Do. Ash ,, » @ $7 

» Tasmanian bores 0 0 0 0 MGA: cacnsmeasaninstemimenns 1l O 13 6 [pecacuanha — .......cccccsess 13 0 OO ‘ _ English Oak Planks » OT 

” Australian ......... 0 0 0 O ! Italian—Raw, fr. Milan 12 0 14 0 | Peppermint, Wayne Oo... 14 6 14 9 Do. " » O68 
mainly New Zealand, formed 76-4 per cent. of the total supply, as | December, 1931, at 444d., and January-March, 1932, at 4d. To 


against 74-9 per cent. last year. The price of home-grown meat 
was generally lower than last week, but foreign meat showed a 
slight rise. 

RUBBER.—Only fractional alteration occurred. General tone 
steady, and there appears to be quite steady buying, partly on 
investment account, while some manufacturers continue to purchase 
far ahead at the very low rates now current. A further substantial 
increase anticipated in London-Liverpool stocks on Monday next. 
Standard sheet, spot, October, also November sold, 3}d.; December, 
3#d. For October-December, 3 jd. was accepted; January-March 
done 4d.; March alone at 44d.; April-June, 44d.; July-September 


4d. to 4$d.; January-December, 1931, sold, 43d.; October- 
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New York, estate sheet, September-October, sok 3{fd. ct 
London stocks increased 415 tons on the week. Landings 2, 
deliveries 2,236, stocks 82,648 against 40,151 last year. Liver 
stocks 2,289 tons higher, landings 2,546, deliveries 25’, and 5 
34,085 tons against 9,780. 


i 


HEMP.—‘Thore was no essential change in the position of M 
descriptions. Buying power at the moment is rather nae agrey 
sellers adhered to steady asking prices. Quotations on ‘"° 
:20 15s. for K grade, October-December shipment. Ley 
quiet, unaltered. No. 1, f.a.q., October-December, eperier : 
c.i.f. Manila hemp : Receipts last week cabled 22,000 ae 
28,000 last year and 26,000 in 1928. Estimate 'r next 
22,000; week after, 23,000. Manila shipments last — 
United Kingdom, 4,000 Continent, 9,000 U.S.A. 6000 “6 
2,000 other countries and 1,000 local consumption, making 
131,000 bales. 


VEGETABLE OILS AND OILSEEDS. — Markets senersll ! 
tinue to display considerable weakness and prices have rw with 
downward trend. Considerable pressure to sell, aise pe ' 
poor demand for oil, has sent linseed down many shul a ‘ 
old crop Plate loading for London having been @ we fort 
Cotton seed is also lower, black Egyptian (old) on ae rs 
under £6, while new crop first arrived is quoted aout 
and for shipment £5 18s. 9d. In the oil section n 
quiet, and buyers absent. Linseed oil on spot dro tions 
£27 15s., and for September delivery to £27 5s., late? Power 
at a substantial discount. Cotton oil is neglec edible ab 
Egyptian, ex Hull, offering at £23 10s., and ene ~ duced 
Most other seed oils are easier. Oilcakes have copra was 
price, but demand is still poor. The market oP Tevioul 
but sellers refrained from pressing for business own in 
were maintained for virtually all peer t ty ee to Marseille 
Dutch E.I. Padang excluded September-October 














£15 12s. 6d. c.if. Palm kernels, October-Noveme © . 
£11 12s, 6d. 3 
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